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United Van Lines agents consider courtesy the 
first essential of Pre-Planning. A good moving 
man, with a smile, can make any difficult 
move so much easier for the whole family! 


United packers take every precaution, and 
use tested materials to turn out the kind 
of packing that eliminates headaches for 
everybody. Our specialists, with years 

of ““Know-How’”’, give each project 
individual attention. 


A United Pre-Planned move 
takes care of every detail to 
insure a smooth move. For 
United Pre-Planned service to 
and from everywhere, call the 
nearest, friendly, dependable 
United agent, listed in your 
telephone directory. 
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Improve the supply with gondolas 
that carry all types of freight —gondolas with 


Nanaeie Sree Hoorine 


When wood-floored gondolas are needed, 
only steel-plate floored cars may be avail- 
able, and vice versa. Switching around of two 
types of gondolas often requires more cars 
than are available to meet the demand. 
NAILABLE STEEL FLOORING changes all that. 
Now, with N-S-F, the same gondolas that 
deliver rough freight—coal, pig iron, crushed 
stone—can carry away wood-blocked loads, 
skidded “floating” loads, or any other kind 
of open-top finished freight. 

NAILABLE STEEL FLOORING makes this pos- 
sible because (1) it’s formed of tough, 
corrosion-resistant N-A-X HIGH-TENSILE 
steel that stands up under the roughest clam- 


shell or magnet loading. Yet (2) NAILABLE 
STEEL FLOORING takes nails easily, holds 
them tight, and has an excellent surface for 


blocked or skidded loads. 


All this benefits car supply and improves 
operations; when equipped with NAILABLE 
STEEL FLOORING, 500 gondolas can do the 
work of 700 to 800 wood floor or steel-plate 
floor gondolas. Shippers are served faster, 
with less equipment! 


If you are experiencing difficulty with 
gondola car supply, request cars equipped 
with NAILABLE STEEL FLOORING to help end 
your troubles. 


SAVE FLOORING WEIGHT * GAIN FLOORING STRENGTH. In a 52’6” gondola, to attain 


floor strength equal to that of NAILABLE STEEL FLOORING—made of corrosion- and 


50-SF-10B 


abrasion-resistant N-A-X HIGH-TENSILE steel—would require approximately 1,600 
pounds more weight if plain carbon steel were used. In a 40’6” boxcar, it would require 


1,000 pounds more in plain carbon steel. 


GREAT LAKES STEEL CORPORATION 


Steel Floor Division, Ecorse, Detroit 29, Michigan 
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The first aluminum tank car 
ever built was produced by General 
American in 1928. It was GATX 
8000— built specifically for 

Glacial Acetic Acid. 


GATX aluminum cars for chemicals 





modern GATX aluminum cars 


now carry: 
Glacial Acetic Acid +* Formaldehyde 


Hydrogen Peroxide Bleach + Fatty Acids 
Acetic Anhydride + Naphthenic Acid 
Butylaldehyde + Water White Rosin 
Glycerin + Nylon Salt Solution 

















. . 52% Hydrogen Peroxide + Nitrogen Fertilizer on 
Bulk shipping Oleic Acid + Nitric Acid eae See 
Trichlorobenzene + Ammonium Nitrate 
k aye D S D ace why niuhinank: cars 


Before GATX 8000, the 
action of many ladings 


with chemical actos ot. Sony lading 


| —\ “n4 . tank ears; or the ladin 
PrOSleSS ~——__——n % f itself was contaminated 


GENERAL AMERICAN TRANSPORTATION CORPORA 
135 South LaSalle Street ° Chicago 90, Illi 
LE ETI LOT LIES ENE ET IE EST AE 





Bic: Buffalo « Cleveland « Dallas * Houston + Los Angeles 
Pee ect New Orleans «+ New York « Pittsburgh * St. Louis + San Fran 


' Seattle + Tulsa Washington 


s EXPORT ‘DEPT. 10 East 49th Street, New York 17, New York 
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your next shipment: 
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TERMINALS 


ALBANY, Albany 5-4786; BOSTON, Hancock 
6-4180; BUFFALO, Fairview 3137; CHICAGO, REli- 
ance 5-0800; CLEVELAND, Endicott 1-7362; INDIAN- 
APOLIS, Market 8377; KANSAS CITY, Victor 7790; 
JERSEY CITY, Delaware 2-4402; NEWARK, Hum- 
boldt 2-4762; NEW HAVEN, New Haven 4-2581-2; 
NEW YORK, Worth 4-4576; PHILADELPHIA, Stevens 
4-1777; PROVIDENCE, Stuart 1-1200; ROCKFORD, 
Rockford 5-7580; TOPEKA, Topeka 2-5861; WICH- 
ITA, Wichita 7-5351; WORCESTER, Worcester 7-4593. 


MID-STHTES 


FREIGHT LINES, Inc. 


5200 S. PULASKI ROAD, CHICAGO 32, ILL 


REliance 5-0800 


TRAFFIC WORLD 


UESTIONS AND 


."\ eee 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. 
work, nor 


We do not desire to take the 
do we undertake to render legal opinions. 


lace of the traffic man, but to help him in his 
he right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Tariff Interpretation— 


Ex Parte 162 and 166 Increases 
On Exception Rates 


Question—Tennessee 


Please refer to Items 50 and 55 of the 
Master Increase Tariffs 162-B and 166-C. 
Item 55 covers line-haul class rates, ex- 
cept as otherwise provided in Items 140 
through 1195, also line haul carload rates 
on commodities in Note 5 and less car 
load and any quantity rates. Item 50 
covers line haul rates and charges, ex- 
cept as provided in Items 55 through 1195. 

Our question concerns the increases 
applicable on rough marble blocks in car 
loads when not moving on specific com- 
modity rates. This commodity generally 
moves on exception ratings of Column 
22%, which is provided for in the General 
Exceptions Tariffs. Rough marble blocks 
are not listed in Items 140 through 1195 
and are not listed in Note 5 of the Master 
Increase Tariff. It is our contention that 
Item 55 of the Master Increase Tariff 
does not apply, but Item 50 covering all 
other items does apply. 

The railroads take the position that 
these exceptions ratings are class rates 
and are covered by Item 55. The Com- 
mission, in Docket 28300, which was a 
class rate adjustment, ruled that ex- 
ception ratings were not involved, and we 
believe that the same rule should be ap- 
plied to the Master Increase Tariff. 

Will you please give us your opinion 
as to the category in which these excep- 
tions rates would fall? For your infor- 
mation, we might add that the column 
22% rating on rough marble is more or 
less a general application, that is, apply- 
ing in most of the freight territories. 


Answer 


In its report in Classification Ratings 
to Florida Peninsula, 171 I.C.C. 756, the 
Commission said: 


We have consistently held that exceptions 
to the classification can not be considered 
as providing specific commodity rates. Boldt 
Paper Mills v. Director General, 62 I.C.C. 
471; Fort Wayne Corrugated Paper Co. v. 
Director General, 66 I.C.C. 669. Plainly gen- 
eral exceptions to the classification, which 
is what these are, are in substance nothing 
more nor less than changes in classification 
ratings. As we said in Southern Class Rate 
Investigation, 128 I.C.C. 567, 582: ‘Where 
exceptions have general application it would 
appear that the classification should be 
revised and no exceptions be maintained.” 


The Commission has also stated that 
an exception to the classification re- 
quires reference to a tariff naming class 
rates and cannot be considered as a 
specific commodity rate. See Elaborated 
Ready Roofing Co. v. Chicago E. Ry. Co., 
109 I.C.C. 401; Ashby Veneer & Lum- 


ber Co. Inc. v. Denver & R. G. W. R. Co., 
200 I.C.C. 472. 

In Norwich Wire Works, Inc. v. Bos- 
ton & M. R., 232 I.C.C. 593, 595, the 
Commission said that the true function 
of an exception is to remove articles 
from the classification and establish class 
rates thereon different from the normal 
class rates. 

Since an exception to the classification 
merely changes the classification rating 
and requires reference to a tariff which 
names class rates, we agree with the car- 
riers’ contention that the exception rat- 
ings are class rates and are covered by 
Item 55. 


Freight Charges— 


Liability of Consignor for Charges 
In Addition to Those Prepaid 
Where No Recourse Clause of 

Bill of Lading is Executed 


Question—Pennsylvania 


A question has come up which has 
caused a bit of controversy, and I would 
like your opinion. 

A car was shipped on an order notify 
bill of lading. The consignor executed 
Section 7 of the bill of lading, signing 
the shipper’s name. Also typed under 
Section 7, in the section for charges are 
the words “To be Prepaid”. Is the con- 
signor liable for the freight charges on 
this shipment, or is the consignee liable? 


Answer 


Rule 41-E of the Railway Accounting 
Rules reads as follows: 


When shipper signs the ‘“No-Recourse” 
clause on bill of lading and the bill of lad- 
ing shows ‘“‘to be prepaid” and/or the amount 
received to apply in prepayment in the re- 
spective blocks, agent at destination will 
collect the additional charges, if any. 


In its decision in Illinois Steel Co. v. 
Baltimore & O. R. R. Co., 320 U. S. 508, 
the court held that the consignee was 
liable for additional charges at destina- 
tion accruing on the shipment, notwith- 
standing that the shipment was prepaid, 
as the consignor had signed the no-re- 
course clause. 

The provisions of Rule 41-E, above: 
quoted, coincide with the above cited 
decision of the court, insofar as the case 
goes. However, a statement of the court 
indicates that the decision does not cover 
the entire subject of the liability of the 
consignor signing the no-recourse clause 
and at the same time prepaying charges. 

The court said: 

In the special circumstances of this case 
we have no occasion to consider the broader 


contention of petitioner that the prepay- 
ment clause contemplated an undertaking 
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upon its part to pay only the amount of 
freight charges specified on the face of the 
bill of lading, whether or not they were 
computed at the lawful rate on the ship- 
ments as tendered and billed. 





Tariff. Interpretation— 


Maximum Increase Applicable 

Where Rate Stated in Cents per 100 Ibs. 
And Tariffs Provide for Application 

Per Gross Ton of 2240 Ibs. 

Same as 2000 lbs. 


Question—lowa 


Amended Rule 1, paragraph (b), in 
Supplement 6 to Tariff of Increased 
Rates and Charges X-162-B and X-166- 
C reads: 

Where the rate is stated in cents per 100 
pounds and tariffs provide for application 
per gross ton of 2,240 pounds same as 2,000 
pounds, first find such rate in cents per 100 
pounds in Column A in the applicable table 
of rates, then find the rate shown opposite 
thereto in Column B, multiply such rate by 
20 and apply per gross ton of 2,240 pounds. 
In applying this provision to increases pro- 
vided in Items 140 through 1185 of this 
tariff, as amended, to rates made subject 
to both tariffs X-162-B and X-166-C, or 
successive issues thereof, first determine the 
rate per gross ton as arrived at under Col- 
umn A and to the resulting rate apnly the 
further increase as provided under Column 
B in said items. 


We have carload shipments of a com- 
modity covered by one of the items in 
the Increase Tariff. From certain origins 
this commodity is governed by an ex- 
ceptions tariff which specifies that the 
rate for a ton of 2,000 pounds shall be 
applied to a ton of 2,240 pounds. In some 
cases the increase under Column A is 
limited to a maximum.of 10 cents per 100 
pounds, or $2.00 a ton, gross or net, and 
under Column B to 16 cents per 100 
pounds. It is our understanding that the 
rate per 100 pounds should be increased 
by 10 cents under Column A and then 
multiplied by 20 to get the rate per net 
ton. However, some collecting carriers 
increase this under Column B by 16 
times 22.4 and others by 16 times 29. 

It is our contention that, since the ex- 
ceptions authorize the rate for a ton of 
2,000 pounds as the rate for a ton of 
2,240 pounds, the basic rate should be 
increased as for a nét ton under all the 
increases, and the applicable rate per 
gross ton today should be the same as 
for a net ton. 

, May we have your opinion in the mat- 
er? 


Answer 


: It seems that you and the carrier are 
in agreement as to the proper method 
of determining the increase under Col- 
umn A of Items 140 through 1185, so for 
the sake of brevity we will not delve into 
the intricacies of this increase. 

The solution to your problem lies partly 
in the second sentence of Rule 1(b) and 
Partly in Rule 1(e). 


Rule 1(b) provides that, when rates 
are made subject to both Tariffs X-162-B 
and X-166-C, the rate per gross ton, as 
arrived at under Column A of Items 140 
through 1185, should first be determined 
and to the resulting rate the further in- 
crease, aS provided under Column B of 
these items, should be applied. As you 
will note, the instructions are to find 
the rate per gross ton and not per 100 
Pounds, yet in Column B there is a 


maximum which is stated in cents per 


100 pounds, therefore, there must be in- 
Structions as to how this maximum is to 
be converted into gross tons, and these 
Instructions are found in Rule le), 
which reads: 
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they recommend 


MAYFLOWER 


@ Moving into a new home, in the same c.ty or 
a thousand miles away, is a big event in any 
family’s life! Every day thousands of them, 
from all over the nation, report their satisfac- 
tion for the way Mayflower has taken over the 
job and handled it for them. They appreciate 
the courteous, safe and dependable service pro- 
vided by Mayflower personnel. We even find 
them telling their friends . . . at work and at 
play! We appreciate their recommendations 
because it is the most convincing proof we can 
offer that Mayflower is a safe and dependable 
moving service ... and good for your people 


whenever you have personnel transfers to make. 


Mayflower’s organization of selected warehouse agents provides on-the-spot 
> representation at the most points in the United States and Canada. Your local 
| Mayflower agent is listed in the classified section of your telephone directory. 
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NATION-WIDE 


PEED. 


“Follow the Flag” 


Red Ball Freight Service links 
principal cities in the ‘‘Heart of 
America”... by direct “‘short- 
cut” routes. 


IF YOUR SHIPMENT IS MOVING 


“Follow the Flag” 


Red Ball Freight trains are handled 
gently, moved swiftly behind 
powerful diesels. 


THE LOCAL REPRESENTATIVE OF 


Red Ball Freight service includes 
the personal attention to your 
problems by the Wabash repre- 
sentatives. 
ee ee ee ie A Rc De ee ee ee eed 
P. A. SPIEGELBERG 
Freight Traffic Manager 
Wabash Railroad St. Lovis 1, Mo. 


WABASH 
RAILROAD 


Modern Service 
in the 
Heart of 
America 
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| I.C.C. 65, 


| York Lighterage, 


Where a maximum increase “per 100 
pounds” is provided on a particular commod- 
ity, the maximum increase per gross ton to 
apply on that commodity where the ap- 
Plicable rate is stated in an amount per 
gross ton, will be determined by multiplying 
the maximum increase “per 100 pounds” 
by 22.4 

As the applicable rate is now stated in 
cents per gross ton in compliance with 
the second sentence of Rule 1(b), Rule 
1(e) must now be used and the maximum 
increase multiplied by 22.4, not 20. There- 
fore, the carriers who are multiplying 
the maximum by 22.4 under Column B, 
are, in our opinion, correct. 


Tariff Interpretation— 


Exception v. Classification Ratings 


Question—Pennsylvania 


We would like your interpretation of 
the abbreviation N.O.I. in respect to a 
shipment of plastic toys N.O.I. made 
from Cincinnati to Pittsburgh in June 
1949. 

Prior to July 20, 1949 the class 85 rat- 
ing was applicable on toys, N.O.1., ex- 
cluding rubber, etc., in Item 4430, Cen- 
tral States Exception Tariff No. 205-C. 

However, July 20, 1949, in Supple- 
ment No. 3, Item 4430-A was restricted 
in connection with plastic toys but, 


| prior to this date, was wide open in this 


respect. 

In other words, prior to July 20, 1949, 
the class 85 rating applied on all games 
or toys not otherwise indexed in the 
National Motor Freight Classification, 
except iron, steel, lead, lead alloys, zinc 
alloys or rubber, and after July 20, 1949 
the class 85 rating applied on games or 
toys, not otherwise indexed in National 
Motor Freight Classification, except iron, 
steel, lead, lead alloys, zine alloys, plas- 
tic or rubber. This had the effect of 
voiding the class 85 rating on plastic 
toys and referring back to the National 
Motor Freight Classification rating. Be- 
fore Item 4430 was restricted to exclude 
plastic toys, the class 85 rating was ap- 
plicable. 

The carriers claim that the National 
Motor Freight Classification rating of 
double first class was apnlicable prior to 
July 20, 1949, as Item 45105 in the Na- 
tional Motor Freight Classification is not 
covered by the excevtion description. 

We would appreciate your interpreta- 
tion in this respect, namely, whether 
class 85 rating was applicable on plastic 
toys prior to July 20, 1949. 


Answer 


In our opinion, under the report of 
the Commission in Water Softener Serv- 
ice Co. v. Chicago & N. W. Ry. Co., 277 
I.C.C. 234, the class 85 rating did not 
apply on plastic toys prior to July 20, 
1949. The findings in that case are 
based upon the report of the Com- 
mission in Indian Refining Co. v. Cleve- 
land, C. C. & St. L. Ry. Co., 222 I.C.C. 
409, wherein the Commission held that 
an exception item of a broad nature 
does not supersede a specific classifica- 
tion item upon an article which has 
been assigned to a different commodity 
group for classification purposes. This 
principle is also applicable to descrip- 
tions in commodity tariffs. 

In the case first cited above the Com- 
mission said: 


Complainant relies on Hungerford & 
Terry, Inc. v. Pennsylvania R. Co., 198 
wherein division 3 considered 
shipments of sand processed for water fil- 
tering and softening, from Sewell to New 
N.Y. for export, known 
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by the trade name “Inversand’’, described 
as “green sand” mined at Sewell, and 
washed, graded, classified, and subjected 
to a chemical treatment, the same as the 
sand under consideration in the instant pro- 
ceeding, as is evidenced by the fact that 
the second shipment under consideration 
was made by the Inversand Company and 
invoiced as “Standard Green Sand”. In 
the proceeding referred to, division 3 found 
that the commodity rate on “sand” was 
applicable to the shipments of processed 
green sand. 

In a later proceeding, Indian Refining 
Co. v. Cleveland, C. C. & St. L. R. Co., 222 
I.C.C. 409, followed in other proceedings 
including Durez Plastics & Chemicals, Inc. 
v. Chicago, M. St. P. & P. R. Co., 263 
I.C.C. 1, the Commission found that “the 
exceptions tariff and the commodity tariffs 
which contained the word ‘chemicals’ 
should, in the light of the evidence before 
us, be construed as a limitation, i.e., ap- 
plying only to such chemicals as were not 
specifically rated in the classification.” Fol- 
lowing these decisions the word “sand” in 
the commodity tariff containing the rates 
of 9.5 and 10 cents also should be con- 
strued as applying to sand not specifically 
rated in the Classification, and, therefore, 
not applicable to sand as described in item 
12310 of the classification. See Titanium 
Alloy Mfg. Co. v. Atchison, T. & S. F. Ry. 
Co., 259 I.C.C. 121. 


State v. Interstate— 


Applicable Rate In Absence of 
Joint Through Rate 


Question—Kansas 


We are making shipments via motor 
carrier into territory covered by Tariff 
No. 1036 of the Middle West Motor 
Freight Bureau. Our questions are as 
follows: 

1. We find all the points we are using 
either have carriers which are interstate 
Carriers or carriers which are not inter- 
state carriers but have intrastate rates 
from St. Joseph, Missouri, as it is neces- 
sary for the carriers to interline with 
other carriers at St. Joseph. If a rate is 
published to a Missouri point and we 
tendered the shipment to an interstate 
carrier, who is a party to the tariff and 
it is necessary for the originating carrier 
to tender the shipment at St. Joseph 
to a carrier which does not participate 
in the Middle West Tariff, and is not 
an interstate carrier, will it be necessary 
to assess a combination of local rates 
over St. Joseph? 

No. 2—If we tender a shipment to an 
interstate carrier which participates in 
the Middle West Bureau Tariff, yet it 
is necessary to tender the shipment to a 
carrier at St. Joseph who is an inter- 
state carrier yet does not participate in 
the Middle West Motor Freight Bureau 
Tariff, will the through rate or the com- 
bination of local rates apply? 

I trust you will understand our ques- 
tions, and that you can assist us in giv- 
ing us any information available, or 
the court cases rendering a decision on 
the protection of the through rate. 


Answer 


Answering first your second question: 
if the carrier to which the shipment is 
delivered at St. Joseph is not a par- 
ticipating carrier in the tariff of the 
Middle West Motor Freight Bureau, and 
there is no other tariff publishing joint 
through rates from origin to destination 
of the shipment, the lowest combination 
of intermediate rates is applicable. 


As to question one, unless the ship- 
ments are handled under circumstances 
similar to those covered by the decision 
of the Supreme Court of the United 
States in United States v. Munson 8S. 5S. 
Line, 283 U. S. 43, cited in Dick’s Trans- 
fer & Truck Term. Contract Carrier AD- 
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address: WA SHING TON 


Here in the Nation’s Capital—world center of free Atlantic to the West, from the Great Lakes to the 


Government and keystone of Democracy—is the Gulf. One of the nation’s leading carriers, Capital 


home of Capital Airlines. last year served nearly a million anda half passengers. 
tis @ From “address: Washington,” Capital directs the And Capital's 23 years of experience is your assurance 
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plication, 20 M.C.C. 785, the transporta- 
tion beyond St. Joseph is interstate in 
character, for which an interstate rate 
must be assessed. In the latter case, 
after quoting from the decision in the 
Munson case, cited above, the Commis- 
sion said: 


There is nothing in the circumstances 
under consideration to bring applicants’ 
participation in the transportation from 
consignor to consignee within the _ itali- 
cized portion of the above language. Appli- 
cants have no separate contract with the 
shippers, no independent rate, and no 
direct instructions from the shipper as to 
their own portion of the transportation. 
Their service is performed pursuant to an 
arrangement with each of the line-haul 
common carriers, and they perform a trans- 
portation service which is part and parcel 
of one continuous shipment under a single 
contract for carriage, from consignor to 
consignee. Although applicants’ physical 
operations include only local pick-up or 
delivery in Pittsburg, the purpose of and 
the result achieved by the arrangement 
with the line-haul carriers is a continuous 
carriage or shipment, through the joinder 
of applicants’ service with that of the 
line-haul carriers in a common enterprise. 
We think it clear that the arrangement 
between applicants and each of the line- 
haul carriers “is a common arrangement” 
within the judicial interpretation of that 
term above set forth. It therefore follows 
that applicants’ portion of the transporta- 
tion is performed under a “common con- 
trol, management, or arrangement, for a 
continuous carriage or shipment” to or 
from points without Pittsburg, and that it 
falls within the exception to the exemption 
in section 203(b)(8) of the act and is there- 


= subject to full regulation under the 
act. 


See the reports of the Commission in 
Dora Motor Carrier Operations Within 
Arizona, 48 M. C. C. 171; Roethlisberger 
Transfer Co. Ext. Frankenmuth, Mich., 
32 M. C. C. 709; Marco Transfer Co. 
Contr. Carrier Application, 12 M. C. C. 
647; Dodson Contract Carrier Applica- 
tion, 13 M. C. C. 233, and Bituminous 
Distributing Service, Inc., Extension, 9 
M. C. C. 377. 


In Dodson Contract Carrier Applica- 
tion, 13 M. C. C. 233, the Commission 
said: 

Applicant does not hold himself out to 
the general public as affording transporta- 
tion of property in interstate or foreign 
commerce. His service would, however, in- 
volve a common arrangement with any 
lines served for the contincous movement 
of property in interstate commerce. Ac- 
cordingly. applicant would participate in 
such commerce under an _ arrangement 
which precludes the exemption of the 
operation from the‘requirements of a cer- 
tificate or permit, under the provisions of 
section 203(b)(8) of the act. A common 
arrangement may exist in the absence of 
joint rates or issuance of through bills of 
lading. Baer Bros. Mercantile Co. v. Denver 
& R. G. R. Co., 233 U.S. 479. That appli- 
cant’s proposed service is of a character as 
would make it subject to our jurisdiction 
was found in Dick’s Transfer & Truck 
Term. Contr. Car. Application, 10 M.C.C. 
74. decided October 14, 1938. 


Billing— 
Rebilling to Defeat Through Rate 


In connection with our answer to Ohio, 
on page 7 of the September 23, 1950 
TRAFFIC WORLD, under the above caption, 
reference is made to the report in Kil- 
gore Seed Co. v. Seaboard A. L. Ry. Co., 
151 I. C. C. 193. In this case the Com- 
mission said: 


Complainants state that by manipulating 
the lading of the cars in the manner de- 
Scribed they have some evidence upon ar- 
Tival of the cars at destination that an 
inspection of each shipment at Jacksonville 
has actually been made. Aside from this, 
there appears to have been no valid neces- 
sity for so handling the lading. Obviously, 
the purpose was to support the claim that 
the movement beyond Jacksonville was in- 
trastate. Under the circumstances, the true 
character of the outbound carload shipments 
can not be considered to have been changed 
by mere artificial changes in the lading. 


Completes 300 TV sets = 
meets daily quota (at a cost of 4.70) 


Delicate coils were needed by Midwest manufacturer to complete 300 TV sets 
...and Massachusetts supplier was 920 miles distant! Air Express assured delivery 
by 8 o’clock next morning, so manufacturer ordered 5C0 men to report for work. 
Shipment arrived 7:20 A.M.—production rolled! Shipping cost for 17-lb. carton 
only $4.70! Manufacturer uses Air Express regularly to keep business in high gear. 
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$4.70—and special pick-up and deliv- 
ery included! Low Air Express rates 
cover door-to-door service. More con- 
venient—easy to use. Just phone for 
pick-up! (Many low commodity rates 
in effect. Investigate.) 
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Air Express goes on all flights of Sched- 
uled Airlines. Shipments keep moving 
around the clock—speeds up to 5 miles 
a minute. Experienced handling. Phone 
Air Express Division, Railway Express 
Agency, for fast action. 


Air Express gives you all these advantages: 


World’s fastest transportation method. 

Special door-to-door service at no extra cost. 

One-carrier responsibility all the way. 

1150 cities served direct by air; air-rail to 22,000 off-airline points. 
Experienced Air Express has handled over 25 million shipments. 
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GETS THERE FIRST 


AIR 
EXPRESS 


Rates include pick-up and delivery door 
to door in all principal towns and cities 


A service of 
Railway Express Agency and the 
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In addition to our resident day 
and evening classes in the Chicago, 
Detroit and Minneapolis schools, 
the College offers the same train- 
ing program by mail through the 
extension division. 


Qualified applicants receive our 
four volume series of text material 
—plus the loan of many actual 
tariffs, classifications, etc., for use 
in solving practical problems 
which illustrate the principles. 


All forms of Transportation are 
fully covered. 


APPROVED FOR VETERANS 


SEND FOR FREE CATALOG TODAY! 


(Please indicate if veteran) 


College of 
Advanced Traffic 


Educational Division of 
The Traffic Service Corp. 


14 East Jackson Blvd. 
Dept. 101450, Chicago 4, Ill. 
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It appears that the interstate tariffs did 
not, and do not, permit reconsignment where 
a car is placed for delivery and a part of 
the contents is removed, but there is no 
contention that the shipments were recon- 
signed. Tariff provisions cannot be held to 
be conclusive as to the character of a 
particular movement, that is, as to whether 
it is a separate or a through movement. 
They must be considered, together with other 
circumstances bearing on the character of 
transportation which was within the contem- 
Plation of the parties. See Atl. C. L. R. R. 
v. Standard Oil Co., 275 U. S. 257, 268. 


Tariff Interpretation— 


Exception v. Classification Ratings 


Question—Arkansas 


Reference is made to Item 3405, Mid- 
dlewest Motor Freight Bureau Tariff 
No. 45, MC-I.C.C. No. 156. This item 
applies on “Body or Top Parts or Trim.” 

Does this apply on all articles that 
might be considered as body parts, such 
as fenders (Item 6540 National Motor 
Freight Classification No. 10), doors 
(Item 6440 National Motor Freight 
Classification), engine hoods (Item 6500 
National Motor Freight Classification), 
body panels (Item 6225 National Motor 
Freight Classification), or does it apply 
only on articles described under the 
generic heading of Automobile Parts or 
Accessories, further described as being 
body or top parts, or trim, as per Items 
6230 to 6260, National Motor Freight 
Classification No. 10? 


Answer 


The commodity description in Item 
3405, of Middlewest Motor Freight Bu- 
reau Tariff MF-I.C.C. No. 156, contains 
no explanations as to what constitutes 
body or top parts or trim. 

Whether or not body panels, doors, en- 
gine bonnets or hoods and fenders, as 
described in Items 6225, 6440, 6500 and 
6540 respectively, may be considered 
“body parts” is a question of fact to be 
determined by experts familiar with the 
manufacture of automobiles. 

If these articles are actually body 
parts then it is our opinion that, under 
the report of the Commission in Line 
Material Co. v. Hinchliff, 43 M. C. C. 323, 
the exception rating in Item 3405 will 
apply on the articles in Items 6225, 6230, 
6240, 6260, 6440, 6500 and 6540. In this 
report, the Commission said: 

Where, * * * the items in the * * * excep- 
tion and the items in the classification are 
coordinate items, those in the * * * ex- 
ceptions remove the corresponding items 
from the classification, and this is so even 


when the items in the classification are 
more specific. 


If the articles described in Items 6225, 
6440, 6500 and 6540 of the classification 
are not coordinate with Item 3405 of the 
exceptions then, under the report of the 
Commission in Water Softener Service 
Co. v. Chicago & N. W. Ry. Co., 277 
I. C. C. 234, the rating published in Item 
3405 of Middlewest Tariff No. 45 will not 
apply on the articles named in Items 
6225, 6440, 6500 and 6540 of National 
Motor Freight Classification No. 10, but 
will apply on articles covered by Items 
6230, 6240, 6260 and possibly Item 6290, 
the term trim, as used in Item 3405 of 
Middlewest Motor Freight Bureau Tariff 
No. 45, being indefinite and therefore not 
necessarily excluding body trim ma- 
terial. The finding in that case is based 
upon the report of the Commission in 
Indian Refining Co. v. Cleveland, C. C. 
& St. L. Ry. Co., 222 I. C. C. 409, wherein 
the Commission held that an_ exception 
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item of a broad nature does not super- 
sede a specific classification item upon 
an article which has been assigned to 
a different commodity group for classifi- 
cation purposes. 

In the case first cited above the Com- 
mission said: 

Complainant relies on Hungerford & 
Terry, Inc. v. Pennsylvania R. Co., 198 
I.C.C. 65, wherein division 3 considered 
shipments of sand processed for water filter- 
ing and softening, from Sewell to New York 
Lighterage, N.Y., for export, known by the 
trade name “Inversand”, described as 
“green sand” mined at Sewell, and washed, 
graded, classified, and subjected to a 
chemical treatment, the same as the sand 
under consideration in the instant proceed- 
ing, as is evidenced by the fact that the 
second shipment under consideration was 
made by the Inversand Company and in- 
voiced as “Standard Green Sand’. In the 
proceeding referred to division 3 found 
that the commodity rate on “Sand” was 
applicable to the shipments of processed 
green sand. 

In a later proceeding, Indian Refining 
Co. v. Cleveland, C. C. & St. L. Ry. Co., 
222 I.C.C. 409, followed in other proceed- 
ings including Durez Plastics & Chemicals, 
Inc. v. Chicago, M. St. P. & P. R. Co., 263 
I.C.C. 1, the Commission found that “the 
exceptions tariff and the commodity tariffs 
which contained the word ‘chemicals’ 
should, in the light of the evidence before 
us, be construed as a limitation, i.e., apply- 
ing only to such chemicals as were not 
specifically rated in the classification.” Fol- 
lowing these decisions the word “sand” in 
the commodity tariff containing the rates 
of 9.5 and 10 cents also should be construed 
as applying only to sand not specifically 
rated in the Classification, and, therefore, 
not applicable to sand as described in Item 
12310 of the classification. See Titanium 
Alloy Mfg. Co. v. Atchison, T. & S. F. Ry. 
Co., 259 I.C.C. 121. 
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FROM OUR 
READERS 


No anonymous communications wil! be pub- 


lished and writers must identify themselves. 


ANVUQVEUOUTROAOEOOALLUUGEOVAOTOOE MODULA 


Truck Bodies on Flat Cars 


Detroit 


I wish that you would pass my com- 
pliments along to Mr. W. H. Rutland for 
the plan advanced in the Trarric WorLD 
of September 9, p. 66. 

The adoption of such a plan by the 
railroads has long been one of my pet 
projects. I believe that such a plan is 
not only workable but absolutely essen- 
tial to the future welfare of our railroad 
system. 

The TraFFIc Worip for February 19, 
1949, carried a letter in which I advo- 
cated just such a system. While the 
reasons behind Mr. Rutland’s proposal 
differ from my own, I believe that both 
are valid; our reasoning being comple- 
mentary to each other’s. 

At one time the Illinois Central Rail- 
road had a so-called “Trailerail” system 
in effect between Chicago and Memphis. 
The “Trailerail” containers, each capable 
of handling 20,000 lbs., were 20 ft. long, 
8 ft. wide and 8 ft. high, with a capacity 
of 1005 cubic feet. They were built by 
the Reynolds Metal Co. of Louisville, 
Ky., and leased to the Illinois Central. 
This system has now been abandoned 
and the cars and containers are not in 
service. 

Perhaps someone at the I. C. would 
be willing to advise their experience 
along these lines——DaLe Epwarps, Michi- 
gan Traffic Co. 
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LATE NEWS 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


T2202 29C 


VonnD 


‘Non-Op’ Unions, Firemen and Enginemen 


Announce Demands for Wage Increases 
Pay Boost of 25 Cents an Hour to Be Sought by 15 Non-Operating 


Rail Employe Groups. B. of L. F. and E. Wants Raise of 35 Cents 


In Hourly Rates. 


Two railroad labor wage increase 
drives—one by 15 so-called non-operating 
rail employe brotherhoods for a pay raise 
of 25 cents an hour, the other by three 
operating employe organizations for a 
wage boost of 35 cents an hour—were 
shaping in conferences of leaders of the 
brotherhoods October 11 and 12. 


G. E. Leighty, president of the Order 
of Railroad Telegraphers and chairman 
of the “non-ops,” announced that de- 
mands of those groups for a wage in- 
crease of 25 cents an hour would be 
served formally on the railroads October 
25. His announcement was made in the 
course of meetings of regional chairmen 
and other officers of the “non-ops” in 
the Hamilton hotel, Washington, D. C. 
He estimated that the demand of the 15 
unions for which he spoke, comprising 
about 1,000,000 members, would cost the 
railroads about $400 million a year and 
would add about $10 a week, on the aver- 
age to the wages those rail employes now 
received, averaging, he said, $60.15 a 
week. 


D. B. Robertson, president of the 
Brotherhood of Locomotive Firemen and 
Enginemen, in a separate announcement 
said that his organization would seek 
an increase of 35 cents. an hour in the 
wages of its members. Such a pay hike, 
he said, would mean an additional $14 
a week for B. of L. F. & E. members, 
whose pay, according to his statement, 
now averaged $65 a week. 


B.R.T., O.R.C. Plan Campaign 


Chiefs of the Brotherhood of Railroad 
Trainmen and Order of Railway Con- 
ductors were formulating, in conferences 
at Miami, Fla., new wage increase de- 
mands they would transmit to the rail- 
roads, and it was indicated that the 
amount of the hourly wage rate increase 
they would seek would be the same as 
that sought by the Firemen and Engine- 
men. The new wage drive of the Train- 
men and the Conductors, it was stated, 
would be a movement separate from 
their campaign for a 40-hour week with 
pay the same as now received for a 48- 
hour week for yard service employes, as 
a result of which the railroads were 
taken over by the federal government 
(T.W., Sept. 2, p. 13). Government op- 
eration of the roads is continuing, while 
the B.R.T. and O.R.C. remain adamant 
in their demand for 48 hours’ pay. for 


Two Other ‘Ops’ Prepare New Wage Drive. 


40 hours worked by yard service em- 
ployes and for October 1, 1950, as the 
effective date of any settlement reached 
(T.W., Sept. 9, p. 13, and Sept. 16, p. 58). 


One rail employe union spokesman ex- 
pressed a belief that the wage-increase 
movements now launched or about to 
be launched by the “ops” and “non-ops” 
would be conducive to settlement of the 
pending dispute between the railroads 
and the B.R.T.-O.R.C. on terms accept- 
able to the latter two groups. 


In meetings with railroad wage con- 
ference committees, J. P. Shields, grand 
chief of the Brotherhood of Locomotive 
Engineers, and his wage-rules committee 
were negotiating for a 20 per cent in- 
crease in pay for members in yard 
service, with a minimu five-day week, 
and for an allowance of 25 cents an hour 
for “away-from-home” expenses of road 
engineers, as well as for other adjust- 
ments. 


According to railroad management 
sources, grants of any further wage in- 
creases to railroad employes nationally 
will make it necessary for the railroads 
to ask the Commission to authorize an- 
other general increase in their rates and 
charges. 


Power Brake Order Extended 


The Commission, division 3, has issued 
an order in No. 13528, Investigation of 
Power Brakes and Appliances for Op- 
erating Power Brake Systems, further 
amending its order of September 21, 1945, 
in that proceeding, giving the respond- 
ent railroads until December 31, 1951, in- 
stead of December 31, 1950, in which to 
install power brakes and appliances on 
their cars used in freight service, inter- 
changed between and among them, or 
to withdraw them from interchange 
freight service. 


Classification Docket 


Copies of Consolidated Classification 
Docket No. 141 will be mailed to sub- 
scribers of the Traffic Bulletin with the 
issue of October 14. The docket covers 
items to be considered at hearings of 
the committee set for 101 Marietta St., 
Atlanta, Ga., November 9; Room 315, 
Union Station, Chicago, November 15, 
and 1 Park Ave., New York, November 28. 
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LATE NEWS 


IN THIS ISSUE 


Steel Allocation for 
61,000 Cars Proposed at 
N.P.A.-D.T.A. Meeting 


Following a joint meeting of represen- 
tatives of the Defense Transport Ad- 
ministration, the National Production 
Authority railroads and car builders, on 
October 12, in Washington, D.C., it was 
announced that the N.P.A. would en- 
deavor to arrange allocation of steel 
for a freight car program suggested by 
the D.T.A. which would involve steel for 
some 61,000 cars in the first six months 
of 1951. 


The production program it was said, 
would include approximately the follow- 
ing: January, 10,450 cars; February 10,- 
900 cars; March, 11,750 cars; April 10,- 
500 cars; May, 9,400 cars; and June 8,850 
cars. 


Present at the meeting, it was said, 
were representatives of the freight car 
manufacturing industry advisory com- 
mittee, consisting of railroad and car 
builder representatives; William H. Har- 
rison, head of the N.P.A., president of the 
International Telephone & ‘Telegraph 
Corp.; Philip A. Hollar, vice-president of 
the American Car & Foundry Co., Chi- 
cago, now acting as consultant and ad- 
viser to Defense Transport Administra- 
tor Knudson; and H. B. McCoy, assistant 
chairman of the N.P.A. on the operations 
side. 


The D.T.A., it said, proposed a steel 
allocation program for new cars and for 
the car repair program. The problems 
of steel allocation for new cars and for 
maintenance and repair of bad order cars 
was discussed. 


It was said that the steel industry di- 
vision of N.P.A. would endeavor to assist 
individual car builders who need steel, 
in every instance possible. The division 
would study the D.T.A. recommendations 
and would go to work on the program 
immediately, it was said. 


The D.T.A. had made a break-down of 
the car requirements into classes of cars, 
but this was not discussed at the meet- 
ing, it was said. 

A D.T.A. official said Mr. Hollar, of 
American Car & Foundry, was a con- 
sultant and adviser to Administrator 
Knudson, but was not a staff member 
and had not been employed by the gov- 
ernment. 

Mr. Hollar served as the former Office 
of Defense Transportation’s first director 
of materials. He was chairman of the 
committee on fuel purchasing and stores 
of the Association of American Railroads 
from 1934 to 1940, and special representa- 
tive and assistant to the A.A.R. vice- 
president of operations and maintenance 
from 1942 to 1945. 

He began his railroad service with the 
Pennsylvania Railroad Co., in 1919, and 
served that railroad until 1941, when he 
was assistant stores manager. Mr. Hollar 
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is a graduate of Purdue University, hav- 
ing been awarded the degree of bachelor 
of science in mechanical engineering in 
1925. He is 47 years old. 


1.C.C. Affirms Action of 
Division.4 in B. & P. 
Reorganization Case 


The entire Commission, by a report 
and order in Finance No. 12131, Boston 
& Providence Railroad Corporation Re- 
organization, has affirmed the action of 
its division 4 last March, sustaining 4 
motion of the New Haven Railroad to 
dismiss an application of the trustee of 
the B. & P. that the Commission au- 
thorize operation of the B. & P. lines 
by the New Haven and fix the terms and 
conditions for such operation from and 
after September 18, 1947 (T.W., April 1, 
p. 29). 

The division, while sustaining the 
New Haven motion to dismiss the ap- 
plication for determination and order 
under section 5(2) of the interstate com- 
merce act of the terms and conditions, 
and the compensation, for operation of 
the B. & P. property by the New Haven, 
overruled a New Haven motion to dis- 
miss the B. & P. trustee’s application 
for abandonment of the railroad’s prop- 
erties as a step toward obtaining settle- 
ment of claims for the operation of the 
railroad’s properties. As to this, division 
4 of the Commission said that the 
Massachusetts district court having juris- 
diction had directed that such an ap- 
plication be filed. 

Commission’s Jurisdiction 

After reviewing contentions of the B. 
& P. trustee that the Commission had 
jurisdiction to entertain the application 
under section 5(2) before an overall plan 
of reorganization for the B. & P. was 
adopted, the entire Commission mem- 
bership said it could not accept those 
contentions. 

“We have no doubt that both of peti- 
tioner’s applications are designed to pro- 
vide a basis for discontinuance of opera- 
tion of the Boston & Providence lines 
and properties by the New Haven under 
the provisions of section 77(c)(6) [of 
the bankruptcy act] and that the ap- 
plication under section 5(2) is to obtain 
a determination by us as to what the 
New Haven should pay for the use by 
it for its own account of the Boston & 
Providence lines and properties,” said 
the Commission. “However, in view of 
the circumstances surrounding the pres- 
ent operation of the Boston & Provi- 
dence lines and properties, we do not 
agree that we have the authority under 
section 5(2) to bring about the ends 
sought by petitioner’s application under 
that section. 

“As division 4 pointed out in its report 
of March 24, 1950, the Supreme Court 
in Warren v. Palmer, 310 U.S. 132, held 
that the Connecticut district court hav- 
ing jurisdiction of the New Haven re- 
organization had, under the provisions 
of section 77(c) (6), exclusive jurisdiction 
to determine claims arising from the 
operation of the Boston & Providence 
lines by the New Haven trustees and to 
fix a lien on its properties for the ex- 
pense of operating them during reorga- 
zation. Among other things, the court 
said: 

“* . . This subsection modifies pro 
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tanto the rule of the interstate com- 
merce act for operation .. .’ 

“It is thus clear that when the pro- 
visions of section 77(c) (6) have been in- 
voked in respect of a leased line during 
a reorganization, the operation of the 
line is to be governed by those pro- 
visions, and that the provisions of sec- 
tion 5 of the interstate commerce act 
are inapplicable.” 


Possible Action 


Later in the report, the Commission 
said that, while it was of the opinion 
that it was without jurisdiction to enter- 
tain the application under section 5(2), 
that was not to say that it could not, “if 
we should find in the proceeding upon 
the application under section 1(18) that 
the public convenience and necessity will 
permit the abandonment of the lines 
unless their owner receives adequate 
compensation for their use, entertain an 
appropriate application under section 
5(2) for the operation of the lines by 
the New Haven upon such terms and 
conditions as we shall find to be just 
and reasonable for the future. Whether 
petitioner would be the proper applicant 
in such case we need not now decide. It 
should be noted, however, that any order 
authorizing the New Haven to operate 
the properties of the Boston & Provi- 
dence would be permissive and not man- 
datory. 

In connection with the statement of 
division 4 in the March report that the 
issues raised by the trustee’s applica- 
tion and other questions could be han- 
dled better through an overall plan of 
reorganization, the Commission noted 
that the B. & P. trustee had filed an 
amended plan of reorganization for that 
railroad, and that the B. & P. reorgani- 
zation proceedings had been reopened 
and assigned for further hearing. 


Consolidated Hearing Postponed 


At the request of a_ stockholders’ 
committee of the B. & P., the Com- 
mission, by Commissioner Mahaffie, has 
issued an order in Finance No. 12131, 
and in Finance No. 16951, which were 
consolidated for hearing on October 
17, cancelling that hearing and re- 
assigning the consolidated hearing on 
a date to be fixed later. Finance No. 
16951 involves an application of the 
New Haven to purchase a B. & P. claim 
based on $2.170,000 of the B. & P. 5 
per cent debentures, matured July 1, 
1938, and any and all capital stock of 
the B. & P. outstanding in the hands 
of the public. 


(See earlier story on nage 48) 


Export Grain Order Stayed 


By an order in I. and S. No. 5641, Ex- 
port Grain, Buffalo to New York, the 
Commission, by Acting Chairman 
Aitchison, has further modified its order 
in that proceeding to become effective 
November 30 on not less than one day’s 
notice. 

The action was taken on consideration 
of the respondent’s petition for post- 
ponement of the effective date of the 
order pending disposition of their peti- 
tion for reopening, reargument and re- 
consideration. 

In that case, the Commission found 
not shown just and reasonable proposals 
of railroads to reduce the rate on ex-lake 
grain, for export, from Buffalo, N.Y., and 
other lake ports to the north Atlantic 
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ports of New York, Albany, Boston, and 
Portland, Me., by one-half cent a 100 
pounds. The purpose was to equalize 
all the ports except Norfolk (T.W., June 
3, p. 24). 


Postponement of Action 
In No. 28310 Asked by 


Agriculture Secretary 


The U.S. Secretary of Agriculture has 
petitioned the Commission to modify its 
notice of proposed rule making in No. 
28310, Consolidated Freight Classifica- 
tion, by postponing action in that docket 
until after promulgation of a class rate 
scale in No. 28300, Class Rate Investi- 
gation, 1939 (T. W., Oct. 7, p. 15). 

The secretary also asked for modifi- 
cation of the notice to postpone the date 
for filing verified statements and: ex- 
hibits in No. 28310 until the parties had 
opportunity “to study and evaluate the 
impact of the uniform classification” pro- 
posed by the railroads through A. H. 
Greenly, chairman of the eastern rail- 
roads’ classification committee and the 
new class rate scale to be promulgated 
in No. 28300 “upon the many commodities 
in which the parties are individually in- 
terested.” 

The Manufacturing Chemists’ Associa- 
tion, Inc., has also petitioned the Com- 
mission to set aside its notice of pro- 
posed rule making in No. 28310. It re- 
quested that the notice be vacated until 
such time as the Commission decided on 
and published the uniform scale of class 
rates in connection with which the pro- 
posed ratings would apply and the uni- 
form classification committee of the rail- 
roads had opportunity to consider the 
testimony presented to it by the shipping 
public and had published a proposed 
classification, based on such information, 
for consideration by shippers. The as- 
sociation also asked that the postpone- 
ment be until such time as shippers had 
a reasonable opportunity to examine the 
final recommendation of the carriers re- 
garding specific uniform classification 
ratings in the light of the established 
class rate scale. 

The Secretary of Agriculture said there 
was now “considerable confusion” among 
the shipping public, which was con- 
fronted with a number of proposed rate 
scales, as to what the approximate level 
of the permanent scale would be. 

“This confusion will be largely dis- 
pelled by the promulgation of a class 
rate scale by the Commission to the ex- 
clusion of any additional proposed 
scales,” continued the secretary. “Ac- 
cordingly, it is urged that such a scale be 
announced at the earliest possible date.” 

He said that since receipt of the No. 
28310 notice, department rate experts 
had prepared extensive exhibits and ver- 
ified statements for presentation Octo- 
ber 15, the date on which evidence-in- 
chief was to be presented in written af- 
fidavits. To date, he said, data had betn 
accumulated on 377 individual items con- 
tained in the carriers’ proposed uniform 
classification affecting the products of 
agriculture and other commodities in 
which farmers were vitally concerned. 

“The analyzing and evaluating of each 
of these items in the light of this pro- 
posed uniform classification is an enor- 
mous task which cannot be accomplished 
within the short period of time allowed 
between the receipt of the proposed clas- 
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POLIS Take the Gamble 
Out of Refrigerated Trucking 
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. EXPERIENCE OF EIGHTEEN YEARS in . CONTINUOUS TELETYPE HOOK-UP en- 


trucking frozen foods exclusively. ables all offices to inform customers on 
movement and location of shipments at 
. FLEET OF 125 SUPERB TRAILERS de- any time. 
signed and insulated by us with SIX inches ; 
aiti of material proven best by actual operating 6. EFFECTIVE SAFETY CONTROLS include 
“ = experience. factors such as: I.C.C. authorization, full in- 
surance protection, trained drivers, in- 
Com- tains ZERO or any desired temperature— 


. MAINTAINING SHIPPER’S QUALITY by 
delivering his product in perfect condition 

. TERMINAL OFFICES IN PRINCIPAL CITIES is the principle to which the entire Mathews 
east of the Mississippi serve you promptly. organization is devoted. 


and at no additional cost. 
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Mathews Refrigerated Sys- 
tem serves shippers of perish- 
able food products between 
points in the New England, 
Middle Atlantic, Central 
and Southern States. 
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MIDGET CARS TAKE 
TO WINGS 


DIMINUTIVE RACERS TRAVEL FROM TRACK TO 
TRACK AT AMAZING SPEED (AND MODEST RATES) 
VIA TWA AIR CARGO, YOU CAN SAVE TIME 

EVERY TIME VIA TWA. FREQUENT, SCHEDULED 
FLIGHTS HELP SOLVE SHIPPING PROBLEMS. 
SMART SHIPPERS TODAY ALWAYS CALL TWA. 


ON avo FRANKFURT | PHONE TH 
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TO 6 FLIGHTS WEEKLY TO LONDON. 4 OF THESE ping charges collect Con- 
ALSO SERVE FRANKFURT. firmation of shipment arriv- 


ol. Weekly international 
all-cargo flights. 


ACCOUNTING MACHINES TO ZIPPERS... , 
TWA AIR CARGO MANIFESTS INCLUDE y y 
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PINPOINT YOUR MARKETS VIA TWA 


increase your selling range. Increase turnover. Reduce inventory .. 


competition to markets everywhere. 
@ 87+ PER LB. (MIN. 220 LBS) 


PRACTICALLY EVERYTHING SHIPPERS SHIP. a» 
AITNA fights carry ) 
Air Mail and Air Cargo TWA 


LOW THROUGH RATES. FOR EXAMPLE: VL sduce inv 
OF Fl CE MACHINERY—N.Y. DIRECT TO MILAN warehousing. Replenish stocks faster Save shipping time. Beat 
| TRANS WORLD AIRLINES 3 
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sification and October 15.. .,” said the 
secretary. 

A further complication for the depart- 
ment, he said, was the fact that animals 
and the products thereof, individually 
and as a group, were contributing more 
than their fair share to the revenues of 
the carriers in comparison with the 
products of mines and forests, manufac- 
tures, and miscellaneous commodities. 

“The investigations in the present 
dockets have been in progress for more 
than 10 years,” he said, “and it is be- 
lieved that the time now provided in 
which to develop facts to aid the Com- 
mission in deciding proper classification 
ratings applicable to 377 items is alto- 
gether inadequate.” 

The secretary reauested that the class 
rate scale proposed by the Commission 
in appendix A of its notice of proposed 
rule making in No. 28300 on November 
28, 1949, be adopted for permanent ap- 
plication within and between the terri- 
tories covered bv the investigation in 
that docket, or, in lieu thereof, that an 
amended class rate scale be adopted 
“closely paralleling the scale in ap- 
pendix A but so modified as to retain 
the principle of reduced progression as 
distance increases.” 

The Manufacturing Chemists’ Asso- 
ciation said classification ratings were 
meaningless in determining freight 
charges, excent in connection with the 
class rates themselves. 

“Thus,” it continued, “we have ‘the 
‘cart before the horse’ in attempting any 
final action on proposed ratings prior 
to the time the Commission has fixed 
the basic class rates scale.” 

It said the “Greenly exhibit” in No. 
28300, offered as the basis for considera- 
tion under the No. 28310 notice of pro- 
posed rule making, was not a carrier 
proposal of ratings for movement of 
freight traffic, but was before the Com- 
mission in its present form onlv be- 
cause of a suggestion from division 2. 
It said the eastern railroads had 
“specifically disavowed said exhibit as 
their proposed uniform classification.” 

The association said it understood 
that the railroads were still consider- 
ing the extensive shipper testimony and 
had already reached conclusions on 
various ratings that differed from those 
set out in the Greenly exhibit. 

“Under the circumstances.” it con- 
tinued, “the filing of verified state- 
ments at this time by shippers, ad- 
dressed .to the already  out-dated 
Greenly exhibit, would be useless and 
meaningless in furthering this proceed- 
ing. In fact. it is reasonable to assume 
that controversy at this time over pro- 
posed ratings which are to be changed 
in the near future by the carriers them- 
selves would only serve to confuse the 
issues, rather than simplify them.” 


B. R. Miller to Be Aide 


To Knudson, on Manpower 


Benjamin R. Miller, has seen selected 
by James K. Knudson, administrator of 
the Defense Transport Administration, 
to assist in developing a manpower di- 
vision and to act for the administrator 
“during the interim period” with respect 
to current transportation manpower 
problems arising out of national defense 
activities, according. to a D.T.A. an- 
nouncement. 

Mr. Miller, director of industrial rela- 


tions of the American Trucking Associa-. 


LATENEWS 


tions, Inc., since 1945, is on loan from 
the A.T.A. to Administrator Knudson. 
Before he joined the A.T.A. five years 
ago, Mr. Miller served in the World War 
II period in various capacities dealing 
with manpower problems. 


(See earlier story on page 21) 


Recommend Denial of 


Forwarder Rights Transfer 


Examiners Andrew C. Wilkins and Lee 
R. Nowell have recommended that the 
Commission deny an application for 
transfer to Northwest Express, Inc., of 
the right of B. Tarkington Dowden, doing 
business as Package Fast Freight, to 
operate as a forwarder of commodities 
generally from points in certain Califor- 
nia counties to points in Oregon and 
Washington. 

Their recommendations were in a pro- 
posed report in FF-199, Northwest Ex- 
press, Inc.—Acquisition (Portion)—B. 
Tarkington Dowden. 

Approval was sought of transfer of the 
right to forward commodities generally 
from points in Los Angeles, Orange, 
Santa Barbara, and Ventura counties, 
Calif, to points in Oregon and Wash- 
ington. 

The examiners said that Northwest Ex- 
press, located at Los Angeles, was a 
newly-formed corporation, organized for 
the purpose of acquiring the aforemen- 
tioned forwarder rights. Coast Carload- 
ing Co., and Superior Fast Freight op- 
posed the transfer, the examiners said. 

They said that Northwest Express 
would not limit its operation to the for- 
warding of packages weighing less than 
100 pounds, as did Dowden, but would 
accept shipments of any weight for con- 


_solidation and movements in its proposed 


service. In addition, said the examiners, 
Northwest expected to forward shipments 
in carload lots and provide regularly 
scheduled service for shippers in the Los 
Angeles area. 

Thus, said the examiners, approval 
would result in the institution of a new 
service. Other than Northwest’s state- 
ment that shippers would benefit, there 
was no evidence that the proposed trans- 
fer would be consistent with: the public 
interest and no showing that shippers 
desired, needed, or would use such Serv- 
ice, the examiners said. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. M-3540, Petroleum Products in 
Tank Trucks, Walker Hauling Co., from 
October 12, to and including May 11, 1951, 
all schedules published in supplement 
No. 1 to tariff MF-I.C.C. No. 5 of Walker 
Hauling Co., Inc., Atlanta, Ga. The sus- 
pended schedules propose new commod- 
ity rates on petroleum products in tank 
truck loads, from Bremen, Meyer, and 
Savannah, Ga., and Tyner, Tenn., to 14 
points in Alabama. 

I. and S. M-3541, Fruits—Vegetables, 
Frozen, over Tompkins Motor Lines, from 
October 12, and later, to and including 
May 11, 1951, certain schedules published 
in supplement No. 12 to tariff MF-I.C.C. 
No. 477, and in supplement No. 25 to 
tariff MF-I.C.C. No. 496 of the Southern 
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Motor Carriers Rate Conference, agent, 
Atlanta, Ga. The suspended schedules 
propose to establish truckload commodity 
rates on frozen fruits and vegetables in 
lieu of present higher class rates between 
points in Alabama and Tennessee and 
three points in Georgia; also to reduce 
the minimum weight from 24,000 to 21,000 
pounds on frozen fruits and vegetables 
from Nashville, Tenn. to Miami, Fla., to 
apply only over Tompkins Motor Lines. 


Carloadings Totaled 863,676 
In Week Ended October 7 


Loading of revenue freight the week 
ended October 7, totaled 863,676 cars, 
the Association of American Railroads 
announced. This was an increase of 289,- 
448 cars or 50.4 per cent above the cor- 
responding week in 1949, but a decrease 
of 27,975 cars or 3.1 per cent below the 
corresponding week in 1948. 

Loading of revenue freight the week 
ended October 7, decreased 16,309 cars or 
1.9 per cent below the preceding week. 

Coal loading amounted to 164,048 cars, 
an increase of 116,373 cars above the cor- 
responding week a year ago, but a de- 
crease of 1,857 cars below the preceding 
week this year, said the A.A.R., and con- 
tinued: 


Miscellaneous freight loading totaled 404,- 
192 cars, an increase of 89,976 cars above the 
corresponding week last year, but a decrease 
of 8,001 cars below the preceding week this 
year. 

Loading of merchandise less than carload 
freight totaled 88,565 cars, an increase of 503 
cars above‘the corresponding week last year, 
but a decrease of 1,531 cars below the preced- 
ing week this year. 

Grain and grain products loading totaled 
51,196 cars, a decrease of 723 cars below the 
corresponding week in 1949, and a decrease 
of 99 cars below the preceding week this 
year. In Western Districts, grain and grain 
products loading for the week of October 7, 
totaled 32,986 cars, an increase of 2,560 cars 
above the same 1949 week but a decrease of 
1,037 cars below the preceding week this 
year. 

Livestock loading amounted to 15,737 cars, 
a decrease of 1,842 cars below the same week 
in 1949, but an increase of 143 cars above 
the previous week this year. In the Western 
Districts, loading of livestock for the week 
of October 7, totaled 13,228 cars, a decrease 
of 1,483 cars below the same week a year 
ago, but an increase of 416 cars above the 
preceding week this year. 

Forest products loading totaled 48,399 cars, 
an increase of 9,248 cars above last year, but 
a decrease of 1,575 cars below the previous 
week this year. 

Ore loading amounted to 76,686 cars, an 
increase of 65,295 cars above last year, but 
a decrease of 2,712 cars below the previous 
week this year. 

Coke loading amounted to 14,853 cars, an 
increase of 10,618 cars above the same week 
last year, but a decrease of 677 cars below 
the pervious week this year. 

All districts reported increases compared 
with the corresponding week in 1949. All 
reported decreases compared with the same 
week in 1948, except the Southern and 
Northwestern. 

Cumulative Loadings 


1950 1949 
2,393,330 2,844,511 
2,288,272 2,767,048 
March * -. 3,445,513 3,344,752 
Four weeks of 
April 2,875,395 3,078,518 
2,980,125 3,098,799 
June # 3,904,628 3,603,454 
Four weeks of 
July 3,017,877 2,762,064 
Four weeks of 
August 3,374,137 2,923,318 
Five weeks of 
4,219,985 3,390,514 4,411,589 
863,676 574,228 891,651 


September .. 
29,362,938 28,387,206 33,116,686 


Week of 
October 7... 
*Includes week ended April 1 
# Includes week ended July 1 


1948 
3,136,602 
3,076,653 
3,612,357 
3,210,586 
3,511,166 
4,280,146 
3,423,684 
3,562,252 


Four weeks of 
January .... 
Four weeks of 
February .... 
Five weeks of 


y 
Five weeks of 
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P.R.R..S NEW KEYSTONE MERCHANDISE SERVICE 


MORE SERVICE BUREAU 
TO KEEP YOUR 


SHIPMENTS ° SPOTTED” 


thes 


More Merchandise Service Bureaus are now located at 

strategic points throughout the Pennsylvania system. 
~~ They're fully staffed and equipped with the newest 
.. ~ methods and devices to help the LCL shipper. 


te — 


is.. ~ 
They]l trace yOus.shipment, expedite it, too. Help get 
you fasténservice in mattyways. Call on them anytime! 


% ty 


1, Second morning service between New York, Philadelphia, 
Baltimore and Chicago, Ft. Wayne, E. St. Louis, Indianapolis, 
Cincinnati, Columbus 


2, Faster pick-ups... fasterde- 4, Improved “container” ser- 
livery... broader coverage vice for smaller communities 


3, World’s only specially 5, Motor truck service | ex- 
equipped LCL Car fleet and panded at 132 terminals 
newest mechanical handling 6, More Service Bureaus to 
equipment keep you “better posted” 


PENNSYLVANIA RAILROAD 
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THE WEEK IN TRANSPORTATION 


Cement Company's Pricing 
Policy, Relating to Truck 
Transport, Hit by F.T.C. 


An order issued by the Federal Trade 
Commission directs the Ideal Cement 
Co., of Denver, Colo., from unlawfully 
discriminating in price against cus- 
tomers who take delivery of cement by 
truck or other motor transport. 

The F.T.C. said its order was specifi- 
cally directed against the practice of 
charging higher prices to purchasers 
who had cement transported by motor 
truck or other motor carrier than were 
charged those who had it shipped by 
rail freight. This “discriminatory pric- 
ing practice,” the commission said, was 
in violation of the Clayton anti-trust act 
as amended by the Robinson-Patman 
act. 

“According to the commission’s find- 
ings of fact,” the F.T.C. announcement 
continued, “from January, 1947, until 
July, 1948, Ideal, through its subsidiary 
Colorado Portland Co. and later through 
its Colorado Portland Division sold ce- 
ment from its plants at Portland and 
Boettcher, Colo., to purchasers who took 
motor carrier delivery at prices 20 cents 
per barrel higher than were charged pur- 
chasers transporting the cement by rail 
freight ... 

“The findings note that in its amend- 
ed answer to the complaint Ideal stated 
that before institution of this proceeding 
and without knowledge that the com- 
plaint was to be issued, it had volun- 
tarily abandoned the differential be- 
tween rail and truck transportation, and 
that since December, 1948, it has fol- 
lowed the practice of ‘selling cement only 
in carload lots in one-delivery operations 
and without regard to the method of 
transportation employed by the pur- 
chaser.’ Accordingly, the answer stated, 
all purchasers are subject to the require- 
ment of purchasing in not less than car- 
load lots in one loading operation, but 
with more than one vehicle permitted, 
and the method of transportation em- 
ployed by the buyer in no way varies the 
price. The commission added: 


““The respondent stated further that, 
under its present policy, if any purchaser 
desires delivery of cement to a carrier 
other than rail and does not have a ve- 
hicle or a series of vehicles capable of 
receiving at least a carload quantity lot 
in a single or connected loading opera- 
tion, the respondent will arrange for 
delivery of a railroad carload lot of ce- 
ment on a public team track within or 
near the railroad station at which the 
mill is located, and without any differen- 
tial in the respondent’s price therefor; 
and that such purchaser may thereupon 
remove such cement therefrom in any 
Manner and at any time it may desire.’ ” 


Shippers Boards’ National Group 
Wants Car Building Plan Enlarged 


In Annual Meeting at Denver, Group Also Asks Railroads to Study 
Creation of a National Overall Merchandise Freight Handling 


Organization. 


Perfect Shipping Month Campaign Planned for April ‘51. 


By ROBERT J. BAYER 


Although the general feeling among 
shippers attending the fourteenth annual 
meeting of the Nacional Association of 
Shippers Advisory Boards, at the Shirley- 
Savoy Hotel, Denver, October 5, was that 
the railroads, since the last meeting of 
the association, had improved their car 
supply and rehabilitated less-carload 


Frank J. Armstrong 


service considerably, there were still 
criticisms on both scores. 

Further improvement of car supply, 
particularly, was stressed in a formal 
resolution, copies of which were sent to 
President Truman, Secretary of Com- 
merce Sawyer, Chairman Johnson of the 
Commission, and Administrator Knudson 
of the newly set up Defense Transpor- 
tation Administration. 

“It is the studied opinion of the Na- 
tional Association of Shippers Advisory 
Boards,” said the resolution, “that the 
program adopted by the railroads at their 
meeting in Chicago July 28, 1950, as to the 
producing and building of new cars, is 
not adequate, and that it is absolutely 
essential that this program be aug- 
mented to provide for the building of at 
least 10,000 cars per month over and 
above retirements, until present owner- 
ship has been increased by 150,000 cars, 


and that the car repair program be raised 
to the full capacity of all repair facili- 
ties, and that necessary materials be 
made available to carry out fully such an 
augmented program consistent with the 
effect on our overall economy.” 


The association took other action bear- 
ing on car supply by motions, adopted 
on the recommendation of its board of 
directors, which had held a day-long 
meeting in.Denver on the day before the 
membership meeting. 


Per Diem Increase Recommended 


These motions included a recommen- 
dation that car per diem be increased “to 
compensate for cost, depreciation, main- 
tenance, and interest on investment, in 
a sufficient amount to make it desirable 
for the railroads to build and own more 
freight cars.” The feeling of the ship- 
pers, however, that car building and car 
ownership be left in the hands of rail- 
road management was reflected in a 
motion, adopted unanimously, ordering 
the association’s officers to make known 
to members of Congress its opposition to 
any such plan for building by the federal 
government of a supply of railroad 
freight cars for lease to railroads, as pro- 
posed in H.R. 9480. 


A motion from the floor, just before 
adjournment, adopted by a voice vote, 
requested the Association of American 
Railroads to “give consideration to the 
establishment of an overall agency to 
handle less-carload merchandise traffic,” 
similar to the Express Agency, which 
would plan through merchandise car 
movements over direct routes. The reso- 
lution asked further that the A.A.R. re- 
port results of such considerations at 
the next annual meeting of the associa- 
tion. 


Merchandise Freight Service 

On the matter of less-carload rail 
service, George Cummins, chairman of 
the Mid-West Shippers Board, and 
chairman of the less-carload merchan- 
dise service committee, reported that 
there had been substantial improvement 
since a resolution was adopted, at the 
association’s meeting in St. Louis, in Oc- 
tober, 1949, asking the railroads to “re- 
establish and maintain standards of 
less-carload service that will reasonably 
meet the needs of business.” He pointed 
out that several railroads had instituted 
less-carload trains and that in so doing 
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they had reduced time of service from 
the eastern seaboard to the middle west 
by from two to three days. Terminal 
operations had been improved, he con- 
tinued, and interchange by drayage in- 
steaa of by trap-cars had speeded up 
transfers. Reestablishment of six-day 
weeks for handling at transfer points by 
some railroads had also helped, he added. 

He insisted, however, that there was 
still ample room for improvement. In 
order to bring that about, he suggested 
more overhead through cars; intensifica- 
tion of rail-truck coordination; the fur- 
nishing of freight schedules to station 
and soliciting forces; improvement of 
supervision of less-carload handling by 
railroads; further extension of the six- 
day work week in stations and on plat- 
forms, and the compilation and publica- 
tion of a merchandise car directory. 

While routing should be left in the 
hands of shippers, he added, in cases 
where shippers were unfamiliar with 
merchandise freight schedules and points 
of interchange, routing might well be left 
open, in which case it was incumbent 
on the railroads to keep personnel in- 
formed “to the end that routing will 
produce service.” The report was ac-~- 
cepted. 

Despite the desire expressed in the 
report for the publication of a mer- 
chandise car directory, a proposal ap- 
proved by the board of directors that 
less-carload schedules applying in each 
board area be printed quarterly in the 
proceedings of each regional board, was 
voted down. 

Other formal action of the associa- 
tion included a vote to carry on, in 1951, 
the April Perfect Shipping Month cam- 
paign, “as in past years”; restatement 
of the association’s desire that the rail- 
roads order their agents to cooperate 
with the car efficiency committees of 
the regional boards; and the decision to 
leave the carrying on of special cam- 
paigns for complete cleaning of cars in 
September by receivers to the discre- 
tion of the individual regional boards. 


Efficiency Committee Reactivation 


Discussions of special needs for co- 
operation in efficient use of cars by 
shippers and carriers culminated in the 
adoption of a resolution reaffirming the 
view of the association that the regional 
boards reactivate their car efficiency 
committees. It developed that most of 
them had already done so, but that 
some still lagged in that respect. 

“We are now in the midst of a car 
shortage of even greater proportions than 
last year,” said the resolution. “We must 
get more use from our presently avail- 
able equipment and one of the ways to 
do this is to unload cars quicker. It is 
recommended that all boards that have 
not taken steps to reactivate their car 
efficiency committee do so immediately, 
and give particular attention to geo- 
graphical location of member representa- 
tion, as it is related to problems prevail- 
ing in each board territory. It is fur- 
ther strongly urged that all railroads 
order their agents promptly to report all 
detentions of cars in excess of 48 hours 
to such car efficiency committees.” 


Frank J. Rebhan, traffic manager, 
American Crystal Sugar Co., Denver, 
president of the association, presided at 
the meeting. In his annual report, he 


pointed out that car shortages not only 
were hard on the shipper but that they 
deprived the railroads of “much needed 
revenue.” 

“Without sufficient revenue it is im- 
possible for the railroads to purchase 
new equipment to continue a full repair 
program,” said he. “Then the answer 
appears to be more cars to haul the 
traffic to earn the revenue to pay for the 
cars. ... There are some who labor under 
the misguided opinion that, when ton- 
nage is available and cars are not, that 
tonnage will still be available at some 
later date when cars may be supplied. 
That might be true in some instances; 
but there are a number of instances in 
which it is not, with the result that there 
is a permanent loss in revenue.” 


Most of the tasks set in resolutions at 
the last annual meeting had been ac- 
complished, said he. He spoke words of 
gratitude to the members of the associa- 
tion’s official staff and to cooperating of- 
ficers of the A.AR., and added a word 
of gratitude to Trarric Wor. “for so 
generously publicizing April Perfect 
Shipping Month and other advisory board 
activities.” His report was accepted. 


A. P. Little, general traffic manager, 
Dennison Manufacturing Co., Framing- 
ham, Mass., secretary of the association, 
reported for the board of directors, put- 
ting before the meeting the recommen- 
dations they had adopted. With the 
exception of the proposal to publish mer- 
chandise car schedules in regional board 
oh aati these were all adopted, as 
noted. 


Car Efficiency Report 


Frank H. Cross, division traffic man- 
ager, General Mills, Inc., Minneapolis, 
summarized reports received from com- 
mittees of regional boards bearing on car 
efficiency activities, on the progress of 
the campaign for clean cars, and on new 
car requirements. He said that many 
of the reports expressed the conviction 
that the railroads ought to abandon the 
forty-hour week, particularly in the pick- 
up and delivery of cars. The five-day 
week, he said, had materially interfered 
with efficient car use. While military 
needs had made the car situation more 
serious, he continued, “the railroads and 
shippers can expedite the loading, un- 
loading and movement of equipment to 
such an extent that it should partially 
offset the national requirements resulting 
from the war.” He noted improvement 
in the number of cars awaiting repair, 
and complimented the railroads on their 
car acquirement program; but he added 
that additional car orders ought to be 
filed while steel for their building was 
still available. His report was received. 


King Hopes for No More Orders 


Carl Giessow, director of the trans- 
portation bureau of the St. Louis Cham- 
ber of Commerce, past president of the 
association, introduced Homer C. King, 
Deputy Administrator under Administra- 
tor Knudson. Mr. King spoke briefly, 
saying that he knew it was the hope of 
his chief that the orders so far issued 
by him would be the last. If shippers 
would avoid abuses in the use of cars 
and if the railroads would “revamp some 
of their practices,” said he, he did not 
think heavy carloading orders would be 
necessary. His statement met with ap- 
plause. 

Gregory S. Prince, assistant general 
counsel, Association of American Rail- 
roads, spoke on the transportation legis- 
lative situation. He said that, although 
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nearly a thousand of the 15,000 bills in- 
troduced in the 81st Congress had some 
bearing on transportation, comparatively 
few of them were important enough, or 
had reached a stage in the legislative 
procedure to require too much attention. 
He noted the adoption of the basing point 
bill by both houses and added that, al- 
though it had been vetoed by the Presi- 
dent and no attempt had been made to 
override the veto, the action would still 
have a saultary effect in focusing at- 
tention on the manner in which the 
Federal Trade Commission was inter- 
preting the will of Congress. 

He said proposals to revise Section 5a 
of the interstate commerce act—the so- 
called Reed-Bulwinkle act—had met 
with no “serious consideration,’ and 
added that he did not believe that the 
bill intended to inferfere with railroad 
management under the guise of “safety,” 
would be adopted by the present Con- 
gress. Hope for prompt repeal or reduc- 
tion of federal taxes on transportation 
charges was dimmed by the military 
emergency, he continued, and he closed 
with a plea for shippers to oppose legis- 
lation intended to create the “union 
shop” on the railroads, and to support 
legislation intended to outlaw railroad 
strikes by making arbitration of railroad 
labor disputes compulsory. 


Perfect Shipping Report 

A. H. Schwietert, director of traffic, 
Chicago Association of Commerce and 
Industry, general chairman of the man- 
agement committee for the 1950 April 
Perfect Shipping Month campaign, said 
that 286 shipper-sponsored meetings, in 
205 cities had attracted a total audience 
of 30,905 persons in the month, slightly 
lower figures in each instance than in 
April, 1949. He said those figures were, 
however, not the sole criteria of the 
work done, and added that the claim 
prevention work of the railroads and 
the Railway Express Agency had been 
stepped up considerably over a year ago. 


He spoke of the good work done by 
various traffic and transportation pub- 
lications in furthering good shipping and 
suggested more intensive attention to the 
subject in railroad employe magazines, 
although they had already done consider- 
able. He added: 


“While TRAFFIC WorRLD has always done 
an outstanding job during the Perfect 
Shipping Month, its special issue this 
year surpassed all previous issues. It 
consisted of over two hundred pages de- 
voted to perfect shipping and contained 
an excellent collection of educational 
articles on loss and damage causes and 
how they can be prevented. Thousands 
of extra copies of the Perfect Shipping 
issue were distributed. 


“In addition, TRAFFIC WorLD also fur- 
nished many meetings with cut-outs of 
Johnny Careful and Perfect Shipping 
campaign posters. Its editor, Bob Bayer, 
spoke on claim prevention at numerous 
meetings throughout the country. As 
I stated in one of the addresses. I made, 
if shipper and carrier employes directly 
concerned with the handling and loading 
of freight took the matter of claim pre- 
vention as seriously as does Bob Bayer, 
the loss and damage account would take 
a nose dive, down to the 1939 level. To 
the officers and editorial staffs of TraFFric 
Wortp and other publications, who aided 
in this campaign, we extend our sincere 
thanks.” 


The report cited figures indicating im- 
provement in the loss and damage rec- 
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ords of the railroads for the first half of 
1950, as compared with the first half of 
1949; but, it added, the intensifying mili- 
tary situation made the 1951-1952 outlook 
“not encouraging,” and it called for extra 
efforts on the parts of both shippers and 
carriers to keep the level of safe shipping 
high. 


Claim Prevention Recommendations 


The report made several recommenda- 
tions. These included special attention 
to the loading of stop-off cars; furnish- 
ing to shippers of notices of cars showing 
damage on arrival; more particular at- 
tention to the problem of concealed dam- 
age; Special work to reduce damage to 
freight caused by defective equipment 
and delays in transit; periodic reports on 
progress in claim prevention efforts to be 
transmitted, from the freight claim divi- 
sion, A.A.R., through the regional boards 
to their members; more intensive use of 
more varied claim prevention posters, not 
only in railroad shops and stations, but 
in industrial shipping departments; more 
accurate and more complete claim in- 
spection reports by railroads; discourage- 
ment of the use of second-hand con- 
tainers; care in providing legibility in 
typewritten package labels; more joint 
claim prevention meetings of railroad 
operating employes, and the expansion of 
the claim prevention activities of the 
freight claim division by the addition of 
more specialists to study claim causes 
with respect to particular commodities. 
The report was received. 


Charles Donley, Charles Donley As- 
sociates, Pittsburgh, Pa., a past presi- 
dent of the association, read an inter- 
esting paper on the origin and history 
of the regional boards and their national 
association. He stressed particularly 
their expanding activities and predicted 
that the future held even wider spheres 
of usefulness for them in the field of 
transportation-shipper activities. Arthur 
H. Gass, chairman, car service division, 
A.A.R., spoke briefly on national trans- 
portation conditions. 















































Election of Officers 

Officers were elected, following a re- 
port from the nominations committee, 
W. E. Fowler, general traffic manager, 
Youngstown Sheet & Tube Co., Youngs- 
town, O., chairman, recommending that 
the association adopt the custom of 
changing its. officers yearly. The report 
said that practice would relieve the bur- 
den of work from men who put in much 
of their time in office, and would, more- 
over, “give opportunity to spread these 
jobs around among the different boards 
and bring them into official representa- 


tion much more quickly.” The officers 
are: 


President Frank J. Armtrong, traffic 
manager, United States Radiator Cor- 
poration, Detroit, Mich.; first vice-presi- 
dent, Frank H. Cross, division traffic 
manager, General Mills, Inc., Minneap- 
olis, Minn.; second vice-president, Ar- 
thur P. Little, general traffic manager, 
Dennison Manufacturing Co., Framing- 
ham, Mass.; secretary, John N. Lind. 
assistant general traffic manager, Na- 
tional Supply Co., Pittsburgh, Pa. 


Luncheon Session 


Nearly 500 were in attendance at a 
luncheon, on the day of the meeting, at 
which the speaker was William T. Faricy, 
president, Association of American Rail- 
roads. His subject was “Our Shipper 
Partners.” 

President Rebhan presided, and Wil- 
































son McCarthy, president, Denver and Rio 
Grande Western Railroad, was toast- 
master. Mr. Faricy also was interviewed 
over radio station KOA, Denver, on the 
day of the meeting. 

At the luncheon, he told his audience 
that the 100,000 cars recently ordered by 
the railroads was part of their goal to 
increase from 1,728,000 to 1,850,000 the 
number of their serviceable cars. 

“That is enough to keep every car 
plant in the country busy at full capacity 
for a year to come,” he added, “and be- 
fore those cars are completed, orders will 
be in hand for others.” 

In August, the railroads rebuilt, re- 
paired and restored to service more 
freight cars than in any one month since 
October, 1939, he declared. The number 
of cars awaiting repair was being further 
reduced from day to day, with the ex- 
pansion of railroad shop forces and the 
extension of shop working time, he 
pointed out. 

He said that progress in meeting the 
rapidly rising transportation needs of 
the nation would continue, dependent 


only on a continuing supply of man- 


power and materials, principally steel, 
needed both for new cars and for repair 
and rebuilding of existing cars. 

“I know of no way in which the same 
amount of manpower and materials could 
be used to such good advantage to in- 


crease the effective transportation ca-. 


pacity of the United States,” he stated. 

“Shippers and the railroads working 
together are already accomplishing much 
in the way of increasing car utilization,” 
Mr. Faricy said. “Shippers are loading 
and unloading promptly; many shippers 
are keeping their shipping rooms and 
receiving platforms open six days a week, 
and the shippers advisory boards are in- 
tensifying their efforts to secure not only 
prompt, but also clean and complete un- 
loading. 

“And along with the shippers’ efforts, 
go the efforts of the railroads to improve 
car handling and observance of car serv- 
ice rules; to speed up road haul and 
terminal movements, and to reduce the 
requirements of cars for handling com- 
pany materials.” 

Mr. Faricy also said that the rail- 
roads were making progress in reducing 
loss and damage to freight as indicated 
by the continuing decline in the amount 
of claims payments, in the number of 
claims paid and in the volume of ac- 
counts held in suspense, pending final 
distribution among paying lines. 

“The great bulk of the work to be 
done in reducing freight loss and dam- 
age must be done at the thousands of 
points where freight is loaded and un- 
loaded, whether by shipper and railroad 
employees, and by the men who handle 
freight in yards and on trains,” he de- 
clared. 

“That means necessarily that reduc- 
tion in freight loss and damage can be 
accomplished only by interesting these 
men in its possibilities, and by instruct- 
ing them in proper methods.” 


The Association of American Rail- 
roads’ part in such a program, Mr. Far- 
icy pointed out, was to study causes, to 
devise improved methods, to help arouse 
interest, to check results and to help 
coordinate the efforts of shippers and 
railroad men in their efforts to reduce 
loss and damage. 


“The A.A.R. has recently enlarged the 
staff of its Freight Claim Division by the 
addition of specialists in the shipment of 
ceramics and canned goods,” he con- 


21 


| TRANSPORTATION WEEK 


cluded, and “has added to the effective- 
ness of the Loading and Container Sec- 
tion through the use of new laboratory 
facilities which are an important part of 
the new A.A.R. Central Research Labo- 
ratory on the campus of the Illinois In- 
stitute of Technology, in Chicago.” 





Knudson Names Three 
To Top Positions in 


Defense Transport Setup 


Defense Transport Administrator 
Knudson has announced his selection of 
Homer C. King as deputy administrator 
of the new Defense Transport Admin- 
istration, Francis A. Silver as general 
counsel, and Walter S. Rainville, Jr., 
as executive assistant to the administra- 
tor. These are the first appointments to 
be announced since Mr. Knudson’s desig- 
nation as head of the new agency (T.W., 
Sept. 16, p. 19, and Oct. 7, p. 23). 

All three appointees served with the 
former Office of Defense Transportation, 
Messrs. King and Silver in positions simi- 
lar to those for which they have now 
been selected in the new agency. Mr. 
King is now director of ‘the Commis- 
sion’s Bureau of Service, Mr. Silver is 
on the staff of the National Security 
Resources Board, and Mr. Rainville is 
research director for the American 
Transit Association, New York City. 

Official announcements issued by the 
D.T.A. said that. the prospective ap- 
pointees had been “selected” for the 
positions. A representative of the 
agency said that this wording was used 
because the D.T.A. was still awaiting 
allocation of funds for employment of 
its personnel. 

Other positions exvected to be filled 
by the agency include jobs in divisions 
that would deal with problems concern- 
ing equipment and materials, manpower, 
domestic transport, and storage. The 
agency says it also expects to appoint 
port specialists. industry consultants, an 
information officer, and an administra- 
tive officer. 

The D.T.A. announcements of the 
selections of Messrs. Kine. Silver. and 
Rainville included biographical sketches 
in part as follows: 


King, Deputy Administrator 

“« |. . Mr. King served in a similar 
capacity with the Office of Defense 
Transportation. He was appointed ex- 
ecutive assistant to the director of 
O.D.T., in April, 1944, and during the 
following year became deputy diretor, 
a position which he held until June 30, 
1947. For his services in O.D.T.. Mr. King 
received the President’s Certificate of 
Merit. 

“A native of Kansas, Mr. King has had 
extensive experience in transportation. 
He entered the railroad service with the 
Atchison, Topeka & Canta Fe Rail- 
way in 1917 in the transportation de- 
partment. During World War I he 
served in France with the Twentv-first 
engineers light railway. United States 
Army. In 1922 he joined the Bureau of 
Locomotive Inspection. Interstate Com- 
merce Commission. He transferred to 
the Bureau of Service in 1931 and in 
1938 became its director. During the 


. 
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period Mr. King was employed in the 
Bureau of Locomotive Inspection he 
studied law and was admitted to prac- 
tice in Georgia in 1926. He is a mem- 
ber of the bar of the United States Su- 
preme Court .. .” 


Silver, General Counsel 


“| Mr. Silver, who is on the staff 
of the National Security Resources 
Board, was general counsel of the O.D.T. 
from December 17, 1945 to July 1, 1949, 
when the agency was liquidated. Pre- 
viously he had served as assistant gen- 
eral counsel (1942-1945). Mr. Silver also 
served as general counsel for the Mon- 
tana Railroad Commission (1927-1935) ; 
senior attorney, Federal Communications 
Commission (1935-36), and principal at- 
torney, Interstate Commerce Commission 
(1936-1942). 

“During World War I, Mr. Silver served 
as a private in the field artillery and 
was in attendance at the Field Artillery 
Central Officers Training School, Camp 
Zachary Taylor, Louisville, Ky., when the 
Armistice was signed on November 11, 
1918. He completed the course and was 
commissioned a second lieutenant in the 
reserve corps. 

“Mr. Silver is a graduate of Creighton 
College of Law, Omaha, Neb., and has 
been engaged in practice since 1916 .. .” 

He is from Butte, Mont. 


Rainville, Executive Aide 


“... Mr. Rainville, who is director of 
research for the American Transit Asso- 
ciation with headquarters in New York 
City, has been serving. since April, 1948, 
as a consultant to several agencies of 
the government with reference to the 
preparation of plans for the mobiliza- 
tion of the country’s transportation 
system in the event of a national emer- 
gency; first with the O.D.T. until its 
termination on June 30, 1949, and later 
with the transportation office of the 
National Security Resources Board. For 
the past several weeks, the transit asso- 
ciation has made his services available 
to Administrator Knudson. 

“During World War II, Mr. Rainville 
served as director of equipment and re- 
search, highway transport department, 
O.D.T. He has been identified with the 
urban transit industry since 1927, having 
joined the staff of the New Orleans 
Public Service Inc., upon graduation 
from the Tulane University of Louisiana. 
At the time he left New Orleans in 1942 
to enter the service of O.D.T., Mr. Rain- 
ville was serving the New Orleans Trans- 
it Co. as director of research.” 





Defense ‘Recognition’ Given 
To Port of Portland, Ore. 


The Department of Defense has issued 
an announcement, described by it as re- 
sponsive to “inquiries about altered ship- 
ping priorities for the port of Portland, 
Oregon,” to the effect that the depart- 
ment has made a change in priorities 
to permit outgoing shipments from Port- 
land. 

“On September 28,” the department 
said, “Senator Morse telegraphed the 
Secretary of Defense for advice on the 
(Defense) Department’s action in the 
matter and Senator Cordon made a sim- 


ilar inquiry by letter on the same day. 
Secretary Marshall has answered both 
senators. The Secretary wrote to Sena- 
tor Morse on October 4 that ‘in the 
last 24 hours a change of priorities has 
been made to permit outgoing shipments 
from the port of Portland.’ 

“Mayor Lee of Portland sent a note 
to Secretary Marshall on October 6, 
when she was in Washington for the Con- 
ference of Mayors, asking about the 
status of the priorities. She was advised 
orally that action had already been taken 
and that Senator Morse was advised of 
it on October 4.” 





N.L.T.L. Urges Rail 
Traffic Executives 
To Simplify Tariffs 


Pursuing its efforts to obtain simpli- 
fication and other improvement of rail- 
road tariffs, the rate construction and 
tariffs committee of the National Indus- 
trial Traffic League is urging rail traffic 
executives to appoint a small research 
group on tariff improvement (T.W., Sept. 
16, p. 28). 

League officials assert that many tariffs 
are in such chaotic conditions that they 
are costing carriers and shippers hun- 
dreds of thousands of dollars annually. 

The League’s tariffs committee, headed 
by J. W. Peters, traffic manager, Delco- 
Remy division, General Motors Corpo- 
ration, Anderson, Ind., met recently with 
the Traffic Executive Association Eastern 
Railroads, in New York City, and offered 
the League’s facilities in developing a 
program of tariff improvement and ob- 
taining favorable action from regulatory 
and Congressional bodies. 

Chairman Peters and his committee 
soon will appear before the traffic vice- 
presidents of the southern and western 
carriers to press the same request. 


Among those appearing in New York 
City with the League committee were 
A. G. Anderson, vice-president of the 
NI.T.L. general traffic manager, So- 
cony-Vacuum Oil Co., New York City; 
John B. Keeler, manager, traffic and 
transportation department, Koppers Co., 
Inc., Pittsburgh; D. M. Morewood, as- 
sistant vice-president-traffic, United 
States Steel Corporation, Pittsburgh; J. 
T. Davin, assistant traffic manager, 
Bethlehem Steel Co., Bethlehem, Pa.; 
Warner Shepherd, assistant general traf- 
fic manager, Aluminum Co. of America, 
Pittsburgh, and Edward F. Lacey, of 
ee the League’s executive secre- 
ary. 


“For several years there has been 
agitation on a national scale by the users 
of freight tariffs for tariff simplifica- 
tion,” Mr. Peters told the traffic execu- 
tives of the eastern railroads. 


He related efforts of the League’s com- 
mittee to progress the matter with the 
Association of American Railroads’ com- 
mittee on freight tariffs. 


“At our last joint conference with the 
A.A.R. committee on March 28, 1950, we 
suggested that a small working group 
should be set for the sole purpose of 
studying the problem of tariff improve- 
ment,” said Mr. Peters. “This commit- 
tee would have a full time assignment; 
receive suggestions and criticisms from 
tariff users; work under the direction 
of the A.A.R.; have carrier and A.A.R. 
authority to make binding decisions; 
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and negotiate changes in rules and 
regulatory laws as might be required to 
effect desired tariff improvement.” 
Asserting that the A.A.R. committee 
had rejected the league’s program, Mr. 
Peters said that the task of tariff sim- 
plification was too large, the issues too 
involved and the time required for a 
thoughtful study too great for any group 








to attempt handling on a part time } 





basis. 

“Certainly it is unnecessary to prove 
that the situation of freight tariffs is 
chaotic,” he stated. “You men hear it 
from your own employes and from your 
customers. The complaints we receive 









are increasing and they range from bit- | 





ter cynicism to resigned acceptance of 
an outmoded, senile pricing system that 
defies all intelligent suggestions for im- 
provement. 

“Our strongest criticism goes to the 
roots of tariff publication troubles and 
it is with this in mind that we not only 
suggest, but strongly urge, the establish- 
ment of a small research group who can 
make recommendations for the correction 
of our basic difficulties. When such 
recommendations have been put into 
concrete form, the league, the carriers 
and all other interested persons will have 















something to approach the Commission § 





for changes in rules and regulations, or 
if necessary, Congress, in order to have 
necessary legislation enacted. 

“We are appealing to you gentlemen as 
the executives who form the traffic policy 
of the eastern railroads, to study this 
proposal and . . . set up a full time re- 
search group. ... This will require time 
—six months, a year, two years. But 
the results will produce a strong resur- 
gence of customer loyalty and an im- 
mense saving in publication cost, auditing 
expense and claim adjustment.” 

Mr. Lacey said that ‘the real test in 
tariff simplification was not merely the 
consolidating of a number of tariffs into 
one large issue, but the length of time 
required for one to check the correct 
rate on a given movement from point of 
origin to ultimate destination, particu- 
larly where several railroads were in- 
volved in the haul. 































J. R. Turney Nominated 


To Head Practitioners 


John R. Turney, Washington, D.C. 
attorney, has been nominated for presi- 
dent of the Association of Interstate 
Commerce Commission Practitioners by 
the association’s committee on nomina- 
tions. At the association’s Washington 
office it was said that the nominations 
of Mr. Turney and others would be pre- 
sented to the members at their 1950 
annual meeting to be held in St. Louis, 
in the Hotel Jefferson, November 8-10 
(T.W., Oct. 7, p. 36). 

Other nominations included: Secretary, 
J. K. Hiltner, general traffic manager, 
U. S. Pipe & Foundry Co., Burlington, 
N.J.; treasurer, Charles E. Bell, Wash- 
ington. Nominated as vice-presidents 
were S. S. Eisen, New York City, district 
No. 2; Frank H. Cole, Jr., assistant gen- 
eral counsel, Baltimore & Ohio Railroad, 
Cincinnati, district No. 4; Paul H. 
Hardin, assistant traffic manager, Coca- 
Cola Co., Atlanta, district No. 6; Arthur 
H. Schwietert, traffic director, Chicago 
Association of Commerce & Industry, 
Chicago, district No. 8; Ernest Porter, 
commerce counsel, State of Iowa, Des 
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Moines, district No. 10; Frank A. Leffing- 
well, Dallas, Tex., district No. 12; I. N. 
Early, traffic manager, Billings Traffic 
Bureau, Commercial Club, Billings, 
Mont., district No. 14; and Howard G. 
Freas, Public Utilities Commission of 
California, San Francisco, district No. 16. 

The districts correspond to the Com- 


mission’s motor carrier districts, it was 
said. 

The nominating committee consists of 
Charles W. Braden, chairman, Hewitt 
Biaett; Henry S. Drinker; Clyde W. 
Fiddes; A. J. Kelley; Edward F. Lacey; 
W. M. Miller; L. A. Parish, and Payne 
Ratner. 





Defense Department and G.S.A. Agree 
On Unified U.S. Traffic Management 


Responsibilities With Respect to Transportation of Property and 


Persons by or for United States Government, Including Work to Be 
Done Jointly by Defense Department and G.S.A., Are Delineated. 


Secretary George C. Marshall, of the 
Department of Defense, and Administra- 
tor Jess Larson, of the General Services 
Administration, announced late October 
8 that the Defense Department and the 
G.S.A. had reached an agreement that, 
for the first time, provided for unified 
handling in the federal government of 
important traffic management matters. 

Objectives of the agreement, made ef- 
fective “immediately,” were increased 
efficiency and economy in the transpor- 
tation of property and persons by or for 
the United States government, accord- 
ing to the announcement. 


“The agreement,” Secretary Marshall 
and Administrator Larson said, “resulted 
from a directive by the President and 
conforms with the federal property and 
administrative services act of 1949. It 
also follows pertinent recommendations 
of a Hoover Commission task force. 


Representation in Rate Cases, Etc. 


“Under the agreement, the Depart- 
ment of Defense will represent the 
United States government in negotiations 
with carriers and actions before regula- 
tory bodies or committees and associa- 
tions of the carriers in matters pertaining 
to the adjustment of rates, fares, charges, 
classifications, rules, regulations, ac- 
cessorial services, and related matters 
concerning the movement of property 
and personnel for which the military de- 
partments have sole responsibility. 


“The General Services Administration 


} will represent the government in these 


matters, either directly or by delegation, 
where the civilian agencies have the sole 
government interest. 


“The Department of Defense will be 
responsible for prescription of routing and 
other shipping instructions; development 
of rates, commodity classifications and 
related data; studies and analyses of 
rates, fares, charges, classifications, rules, 
regulations, accessorial services and re- 
lated matters; maintenance of adequate 
tariff files; and other customary activi- 
ties of traffic management, where the 
military departments have sole govern- 
ment interest. The General Services Ad- 
ministration will perform these func- 
tions, directly or by delegation, where the 
Civilian agencies have sole Government 
interest. 


“The agreement also calls for mutual 
assistance between the two agencies in 
these fields. 


“The two agencies will develop jointly 
general manuals and guides to aid ship- 
Ping personnel of all federal agencies to 
arrange for movement of public property 





in the most economical and efficient man- 
ner. 

“They also will develop and establish 
jointly training programs for govern- 
ment personnel engaged in the shipment 
and receipt of government property; 
United States government standard con- 
tract delivery terms for use in contracts 
for materials to provide for their uniform 
interpretation and to define the rights 
and obligations of the contractual 
parties; and, procedures with respect to 
negotiations with carriers for rates, com- 
modity classifications, and related mat- 
ters of mutual interest. 


“The agreement further specifies that 
the Department of Defense and the Gen- 
eral Services Administration will, for 
the military departments and for the 
civilian agencies subject to the federal 
property and administrative services act 
of 1949, respectively, place into effect 
and vigorously pursue policies designed 
to insure the closest possible coordina- 
tion between personnel engaged in the 
performance of traffic management func- 
tions. This will also apply to personnel 
identified with purchase and sales of 
property, and with construction, leasing 
and purchase of government facil- 
ities, in considering transportation cost 
elements in the purchase of supply and 
equipment, and in the selection of sites 
for, and construction of government fa- 
cilities to and from which there will be 
a continuing movement of property. 


“In carrying out the agreement, liaison 
will be maintained through the Director, 
Military Traffic Service, Department of 
Defense, and the Director, Traffic and 
Utilities Management Division, General 
Services Administration, except in liti- 
gation matters, where liaison will be 
maintained through the Office of General 
Counsel, Department of Defense, and the 
General Counsel, General Services Ad- 
ministration.” 


Text of Agreement 
Details of the unified program of fed- 
eral government traffic management 
were set out in the following: 


“Pursuant to authority vested in him 
under section 201(a) of the federal prop- 
erty and administrative services act of 
1949, Public Law 152, 81st Congress, 1st 
Session, the Administrator of General 
Services has developed a comprehensive 
program of traffic management under 
which fourteen basic areas of activity 
commonly associated with this function 
will be pursued diligently by the General 
Services Administration directly, jointly 
with other agencies, or by delegation, as 
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rapidly as qualified personnel can be 
recruited or trained to perform the duties 
associated with each, or agreements made 
with other agencies with regard to the 
extent to which they will perform certain 
duties for themselves individually, or 
jointly with the General Services Ad- 
ministration. On his part, the Secretary 
of Defense has established the Military 
Traffic Service to increase efficiency and 
economy in traffic management in the 
Department of Defense. 

“Pursuant to the directive of the Presi- 
dent, dated July 1, 1949, to the Director, 
Bureau of the Budget, the Secretary of 
Defense, and the Administrator of Gen- 
eral Services, directing that areas of 
understanding be developed ‘with respect 
to the extent to which the National Mili- 
tary Establishment should be exempt 
from the jurisdiction of the Administra- 
tor under sections 201 and 206 of the 
federal property and administrative serv- 
ices act of 1949,’ and with due regard 
to the program activities of the Depart- 
ment of Defense, it is hereby agreed by 
the Administrator of General Services 
and the Secretary of Defense (1) that 
it is necessary in the public interest for 
the Department of Defense to perform 
for itself the functions associated with 
certain basic areas of activity related to 
traffic management; (2) that certain 
other areas will be made subject to joint 
action; and (3) that as to other areas 
of activities, the General Services Ad- 
ministration will take appropriate action 
with respect to the interests of the civil- 
ian executive agencies concerned. 


Agreement 


“1. Activities which will be performed 
by the Department of Defense are: 

“(a) Negotiation with carriers for ad- 
justment of rates, fares, charges, classifi- 
cations, rules, regulations, accessorial 
services and related matters pertaining 
to the movement of materiel and per- 
sonnel for which the military depart- 
ments have sole responsibility. 

“(b) In those instances where the De- 
partment of Defense has the sole gov- 
ernment interest in proceedings involv- 
ing traffic management requiring 
participation before regulatory bodies or 
committees and associations of the car- 
riers, the Department of Defense will 
represent the United States government. 
The General Services Administration will 
furnish assistance, including witnesses 
and exhibits, upon request of the De- 
partment of Defense. 

“(c) Prescription of routing and other 
shipping instructions and the develop- 
ment of rates, commodity classifications 
and related data for the constituent de- 
partments of the Department of Defense. 

“(d) Studies and analyses of rates, 
fares, charges, classifications, rules, 
regulations, accessorial services and re- 
lated matters applicable to the move- 
ment of material and personnel of the 
military departments. 

“(e) Maintenance of tariff files essen- 
tial to the performance of these func- 
tions subject to paragraph 4(c), herein. 

“(f) Such other functions related to 
traffic management of the constituent 
departments of the Department of De- 
fense that are not herein made subject 
to joint action. :; 

“2. Activities which will be performed 
by the General Services Administration 
or delegated by it to other agencies are: 
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“(a) Functions described in l(a), (c), 
(d), and (e) above, as they relate to the 
movement of material and personnel of 
the civilian executive agencies. 

“(b) In those instances where the 
civilian executive agencies have the sole 
government interest in proceedings in- 
volving traffic management requiring 
participation before regulatory bodies or 
committees and associations of the car- 
riers, the General Services Administra- 
tion will represent the United States 
government. In cases where the pre- 
dominant interest is in the Department 
of Defense or other executive agency, 
the Administrator of General Services 
may delegate representation authority to 
the agency having such interest. The 
Department of Defense will furnish as- 
sistance, including witnesses and ex- 
hibits, upon the request of the General 
Services Administration. 

“(c) Initiate and pursue such other 
related functions not covered herein 
which the Administrator of General 
Services may from time to time deter- 
mine to be advantageous in the public 
interest and within his statutory au- 
thority. 


“3. Activities which will be performed 
jointly by the General Services Admin- 
istration and the Department of Defense 
are: 

“(a) Study of loss and damage of prop- 
erty in transit and development of pre- 
ventive measures subject to the limita- 
tions of military security with respect 
to classified matters. 

“(b) Development of policy designed to 
effect equitable distribution of traffic 
among carriers. 

“(c) Preparation of general manuals 
and guides to aid shipping personnel of 
all agencies to make shipments of public 
property in the most economical and 
efficient manner. 

“(d) Provide continuing review and in- 
terchange of information regarding traf- 
fic management practices. 

“(e) Establishment of advisory com- 
mittees as may be necessary in the in- 
terest of better traffic management. 

“(f) Development and establishment of 
training programs for Government per- 
sonnel who are or will be engaged in 
traffic management. 

“(g) Preparation and establishment of 
standard delivery terms for use in pur- 
chase contracts in order to provide com- 
mon delivery terms and to define the 
responsibilities of the parties under such 
terms. 

“(h) Negotiation with carriers of rates, 
fares, charges, classifications, rules, reg- 
ulations, accessorial services, and related 
matters wherein there is mutuality of 
interest. 


“4. It is further agreed that: 

“(a) The Department of Defense and 
the General Services Administration 
will, for the military departments and 
for the civilian agencies subject to P.L. 
152, respectively, place into effect and 
vigorously pursue a policy that will assure 
the proper consideration of transporta- 
tion charges and services by all pro- 
curement and purchasing personnel. In 
like manner, transportation charges and 
services will be given their full weight 
as factors in the selection of locations 
and the construction, purchasing or 
leasing of facilities for the establish- 
ment of new Government installations 


to and from which there will be a con- 
tinuing movement of public property by 
commercial carriers. 

“(b) The General Services Administra- 
tion will continue to maintain contact 
with the General Accounting Office in 
order to secure information leading to 
improvement of government shipping 
practices. All pertinent information on 
this subject will be made available to 
the Department of Defense. 

“(c) The tariff and schedule files of 
the military departments and of the 
civilian agencies subject to P.L. 152, re- 
spectively, will be kept to the minimum 
consistent with operational needs. The 
General Services Administration will 
maintain complete central tariff and 
schedule files to be made available for 
use by the Department of Defense and 
the civilian agencies. 

“(d) Liaison between the Department 
of Defense and the General Services 
Administration for all matters involving 
participation of executive agencies in 
proceedings involving traffic management 
before regulatory bodes shall be main- 
tained by the Office of the General 
Counsel, Department of Defense, and the 
Office of the General Counsel, General 
Services Administration. 

“(e) Liaison for coordination of traffic 
management matters except as provided 
in (d), above, shall be maintained by 
the Director, Traffic and Utilities Man- 
agement Division, General Services Ad- 
ministration, and the Director, Military 
Traffic Service, Department of Defense. 

“(f) Close coordination and coopera- 
tion between the General Services Ad- 
ministration and the Department of De- 
fense shall be maintained to obtain the 
maximum economy in the movement of 
public property consistent with the re- 
quirements for service and security. The 
Department of Defense and the General 
Services Administration, in the execu- 
tion of their traffic management respon- 
sibilities, will advise each other of action 
taken or to be taken that may have effect 
upon or be of interest or assistance to 
each other. 

“(g) Statistical operations of the De- 
partment of Defense and the General 
Services Administration for traffic man- 
agement matters will be carried on in a 
manner that will permit the maximum 
coordination and exchange of informa- 
tion.” 





Nation’s Transport Policy 
Confused, Says Frederick 


“Placing of control over transportation 
in the executive branch of government 
will inevitably lead to the assumption 
of greater powers and tend to vitiate 
any national transportation policy,” said 
Dr. John H. Frederick, professor of trans- 
portation, University of Maryland, and 
consultant on research and education, 
Transportation Association of America, 
October 5. 

Dr. Frederick spoke at the annual din- 
ner of the Chesapeake chapter of the 
Delta Nu Alpha Transportation Frater- 
nity, in Baltimore. He charged that some 
of the government’s reorganization plans 
involved “adroit steps to transfer com- 
plete control of transportation to the 
executive branch of government” and 
would “open the door for executive ma- 
nipulation of functions which should be 
completely removed from the play of 
party politics.” 
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National transportation policy in the | 


United States was not yet an accom- 
plished fact, he said, “because the policy 
declared by Congress and now in print, 
and the policy in the minds of legisla- 
tive and regulatory authorities, is not the 
same.” 

“Attempts made from time to time to 
put the stated policy into effect have 
proven impractical,” he continued. “Fed- 
eral promotional activity in the field of 
transportation confuses the main issue. 
Traditional habits of thought and action 
of regulatory bodies prevent the stated 
policy from working.” 

He called attention to the cooperative 
project of the T.A. of A., designed to 
bring together all forms of transport, 
users, and investors in an effort to solve 
transportation problems. The University 
of Maryland, it was said, would join the 
T.A. of A. enterprise councils in Mary- 
land in the sponsorship of an institute 
of transportation at Baltimore next year. 


Automobile Transporters 


Hold Annual Convention 


Over 700 members of the automobile 
transport industry holding their six- 
teenth annual convention in Detroit 
were told that their industry was now 
a strong voice in the transportation sys- 
tem of this country and that their busi- 
ness and social responsibilities to this 
country had been enhanced accordingly. 

W. H. Boutell, board chairman of the 
National Automobile Transporters Asso- 
ciation, and executive of the F. J. Bou- 
tell Driveaway Co., Inc., Flint, Mich., 
speaking at the opening session at the 
Hotel Book Cadillac, told members that 
the efforts of the N.A.T.A.’s accident pre- 





Karl Richards (left) and W. H. Boutell 


vention division and claims committee 
had brought country-wide recognition 
from both the public and governmental 
bodies as the result of their lowering both 
accidents and property damage on the 
highways. 

R. E. Beiser, N.A.T.A. general manager, 
asserted that recent adverse publicity 
regarding the trucking industry gen- 
erally meant that the auto transport in- 
dustry, as a vital segment of the overall 
trucking industry, must strongly sell 
many people that “we, as an industry, 
do not endorse, nor tolerate any slight 
segment of the trucking industry chisel- 
ing, cheating and evading regulations in 
their operations.” 
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Mr. Beiser said that it was the re- 
sponsibility of the auto transport indus- 
try to convince many people, including 
legislators, that “it is an industry hon- 
estly engaged in a business vital to the 
convenience and enonomy of everyone in 
the nation. Every time a truck is over- 
loaded or a preventable accident occurs, 
it clears an avenue on which our critics 
can take an easy ride,” Bieser warned. 

Solutions to these problems offered by 
Mr. Beiser included expanded driver 
training and accident prevention pro- 
grams, doing a better job of telling the 
industry story and putting the affairs 
of individual operator firms’ houses in 
order. 

As a means of endorsing their satisfac- 
tion with the progress carried out in the 
past year under the officers and board of 
directors of the N.A.T.A., the member. 
ship voted unanimously to reelect the 
incumbent officers and board members, 
with the exception of the office of secre- 
tary. L. W. Patterson, Pontiac, retired 
after six years. Reelected officers are 
Mr. Boutell, board chairman; F. E. 
Wolverton, Buffalo, N.Y., vice-chairman 
of the board; and H. G. Rice, Detroit, 
treasurer. Mr. Beiser was reelected gen- 
eral manager for the sixth consecutive 
year. Horace Taylor, Cleveland, was 
elected secretary. 

Retained board members are A. S. H. 
Bender, Chicago; W. E. Bronston, New 
York City; Walter F. Carey, Detroit; 
Ray Cunningham, Oklahoma City; P. W. 
Davis, Buffalo; N. Demos, Kenosha, Wis.; 
L. Lawson, Dearborn, Mich.; L. W. 
Mohlenkamp, Indianapolis, Ind.; How- 
ard Sober, Lansing, and Horace Taylor, 
Cleveland. 

Members and guests attending the an- 
nual banquet heard guest speaker Karl 
Richards, field service director of the 
Automobile Manufacturers Association. 





Sen.Johnson Commended for 


Defense of Merchant Fleet 


Several shipping companies and other 
maritime interests have written letters 
to Senator Johnson, of Colorado, chair- 
man of the Senate interstate and foreign 
commerce committee, commending him 
for his disclosure of a government re- 
port containing a proposal described by 
him as one to “shrink our merchant ma- 
rine for the benefit of some of our foreign 
competitors” (T.W., Sept. 30, p. 21), and 
for his opposition to the proposal. 

The letters of commendation received 
by Senator Johnson came from the 
Moore-McCormack Lines, Matson Navi- 
gation Co., Delta Line (Mississippi Ship- 
ping Co.), New York & Cuba Mail Line, 
Norfolk Tidewater Terminals, Green City 
Coal Co., of Ohio, Alabama State Docks 
and Terminals; Propeller Club of the 
United States, and California Maritime 
Academy. 





C.A.T. Chicago Alumni Meeting 


Internal functions of a motor carrier 
tariff publishing bureau will be described 
October 17 by C. L. Lawson, assistant 
general manager, Central States Motor 
Freight Bureau, at a motor transporta- 
tion night meeting of the Alumni As- 
Sociation of the College of Advanced 
Traffic, in the La Salle Hotel, Chicago. 
The meeting will be held under auspices 
of the association’s motor transportation 


committee, headed by Elmer D. Howe, of 
Norwalk Truck Line Co. A nationally 
famous quartet will sing. 

The association’s educational commit- 
tee, headed by Delbert E. Thomas, of 
Campbell Soup Co., announces that its 
study group on economics, which began 
its meetings September 26, will continue 
until May, 1951. 

The alumni’s Christmas party will be 
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held December 9 in the Hotel Midwest, 
Chicago. The employment committee of 
the association, headed by Hugo F. Zier- 
fuss, Pacific & Atlantic Shippers Associ- 
ation, Chicago, is prepared to furnish 
employers with well-trained traffic men. 





A.T.A. Membership Asked to Take Part 
In Shaping Future State Road Programs 


Told Industry Is Held Responsible for Condition of Highways and 


Should Have Something To Say About How They Are Built. 


Defense 


Transport Administrator Asks Appointment of Official Spokesmen. 


BY LEWIS W. BRITTON 


The board of directors of the American 
Trucking Associations, Inc., meeting Oc- 
tober 6, the fifth and final day of the 
association’s 17th annual convention in 
New York City, elected Leland James, 
president, Consolidated Freightways, 
Portland, Ore., as president of the as- 
sociation for the ensuing year. The con- 
vention. began October 2 (T.W., Oct. 7, 
pp. 16 and 21). 

The board also heard Commissioner 
Knudson call for the creation of com- 
mittees to be the official voice of the 
industry in presenting necessary requests 
to him as Administrator of the Defense 
Transport Administration, and for in- 
vestigation by the industry itself of 
any “maldistribution” of tires caused by 
“scare buying” last summer. 

By his special request, the board also 
heard John V. Lawrence, A.T.A. man- 
aging director, who urged “complete and 
single-minded dedication by this in- 
dustry, and every man in it, to a solution 
of the problems which highway condi- 
tions have brought into sharp focus,” so 
that the industry, faced with the alle- 
gation that it was responsible for the 
condition of the nation’s highways might 
have “something to say about how they 
are built.” 

Other officers chosen for the coming 
year were: First vice-president, Walter 
Mullady, Decature Cartage Co., Chicago; 
second vice-president, Fred B. Hufnagel, 
Sun Oil Co., Philadelphia; third vice- 
president, Percy Arnold, president, The 
Cole Teaming Co., Providence, R.1I.: 
fourth vice-president, C. J. Williams, 
Hillside Transit Co., Milwaukee; secre- 
tary, Chester G. Moore, chairman of the 
board, Central Motor Freight Associa- 
tion, Chicago; and treasurer, George V. 
Eastes, Lee & Eastes, Seattle. 

Each of the officers, except the third- 
vice president, was unanimously elected. 
The name of John Ruan, of Ruan Trans- 
fer Co., Des Moines, Ia., who was fourth 
vice-president, was placed in nomina- 
tion from the floor. Mr. James suc- 
ceeded Henry E. English, president, Red 
Ball Motor Freight, Inc., Dallas, who was 
elected as chairman of the A.T.A. board. 
Mr. English succeeded H. D. Horton, of 
Charlotte, N.C., chairman of Associated 
Transport, Inc., of New York City, as 
board chairman. 

The following were elected as chair- 
men of A.T.A. motor carrier conferences: 
Walter F. Carey, Commercial Carriers, 


Inc., Detroit, chairman of the Automobile 
Transporters Conference; C. J. Roush, 
Roadway Express, Inc., Akron, O., chair- 
man of the Regular Common Carrier 
Conference; John E. Maltby, Darling 
Freight Co., Grand Rapids, Mich., chair- 
man of the Irregular Common Carrier 
Conference; R. E. Dieckbrader, Indiana 
Lines, Cincinnati, O., chairman of the , 
Contract Carriers Conference; James P. 
Clark, Highway Express Lines, Philadel- 
phia, chairman of the Film Carriers Con- 
ference; C. R. Patterson, Sr., Patterson 
Truck Line, Houma, La., chairman of 
the Oilfield Haulers Conference; A. E. 
Cudlipp, Lufkin Foundry & Machine Co., 
Lufkin, Tex., chairman of the Private 
Carriers Conference. 


Board Action 


Listed for action by the board was & 
proposed amendment to the A.T.A. by- 
laws which would have provided for a. 
coordinating committee made up of the 
managing directors of the conference 
groups for the different classes of car~ 
riers. The committee was to “promote 
the harmonious interdependence of each 
conference group.” However, it was an- 
nounced that the proposed amendment 
had been withdrawn without prejudice 
after submission to the conferences for 
vote. 

An amendment that was adopted pro- 
vided that state vice-presidents would 
assume their duties at the beginning of 
the annual meeting of the board of di- 
rectors. 


Among the resolutions adopted was one 
commending the purposes of the ‘Crusade 
for Freedom and urging members of the 
A.T.A. to lend their support, and one ask- 
ing the U. S. Department of State to 
make representations to the Canadian 
government to amend its customs regu- 
lations “to establish equal treatment for 
all carriers whether by rail or truck, and 
to allow merchandise of U.S. origin to 
proceed by motor vehicle to interior port 
of entry destinations in Canada under 
bond, without the necessity of payment 
of duties and taxes at the frontier port 
of arrival, but rather at said interior port. 
of entry.” The resolution was directed at 
a regulation requiring payment of duties 
and taxes at frontier port of arrival, fail- 
ing which shipments must be forwarded 
in bond by manifest by railway to the 
port of destination. 


The board also adopted a resolution 
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affirming its agreement with the posi- 
tion of the National Highway Users Con- 
ference as to need for sound highway 
building programs in the states, and as- 
serting that all highway user groups must 
go into action for such programs. 

After discussion from the floor, a reso- 
lution from the executive committee that 
would have discharged the A.T.A. special 
leasing committee on the ground that 
the principal objectives sought by A.T.A. 
had been attained by the work of the 
committee, failed of adoption. E. L. 
Sutherland, Middle Atlantic Transporta- 
tion Co., New Britain, Conn., chairman 
of the special committee, opposed the 
resolution. He observed that Ex Parte 
MC-43, a proceeding in which division 5 
of the Commission adopted rules to gov- 
ern the leasing of vehicles, was set for 
oral argument before the Commission on 
October 30. He also expressed the view 
that those who wanted both more and less 
in the way of regulation than the “mid- 
dle-of-the-road” proposals of the com- 
mittee, which he said had been adopted 
in all but one major and a few minor 
respects, would take part in the argu- 
ment. Mr. Sutherland said that the 
Board should consider the effect dis- 
missal of the committee at this time 
might have in connection with presenta- 
tions made to regulatory bodies by other 
committees, under the authority of the 
board. 

The resolution failed of adoption after 
it was developed by questions from the 
floor that its adoption would bar the 
A.T.A. from further appearances in the 
proceeding before the Commission, un- 
til another and different decision could 
be made. 

T.A.A. Support 

Another resolution which raised a 
lengthy discussion called for support by 
the A.T.A. of the stated objectives of the 
Transportation Association of America 
“to preserve the private ownership of all 
modes of transportation in the United 
States,” as in the best interests of the 
trucking industry. The objectives of the 
association were listed in the resolution. 
The resolution called for “the full sup- 
port of the trucking industry, by active 
participation and membership in Trans- 
portation Association of America.” 

Leland James suggested that things 
had been developing “to make it danger- 
ous for this organization to go on record 
to freeze it in support of any T.A.A. 
program.” He asked if the resolution 
would have that result. 

Chester Moore recalled that he had 
differed with T.A.A. in the past, when 
it was promoting the integration of 
transportation in the United States. He 
said that T.A.A. had publicly dropped 
that program, at his insistence, and was 
taking no position on transportation law 
or principles until developed by the 
various panels which T.A.A. had set up 
for the discussion of transportation prob- 
lems. Mr. Moore said that the T.A.A. 
board read “like big business in Amer-~ 
ica” and that it would have great weight 
when the report it would make went to 
Congress. He said he thought that the 
trucking industry should be “on the in- 
side,” and called attention to the fact 
that the resolution proposed support of 
the stated objectives of T.A.A., and that 
those objectives were set forth in the 
resolution. 


H. D. Horton said he had at one time 
thought that T.A.A. was set up as “a 
front” for the railroads to make it pos- 
sible for the railroads to own trucks, 
but he added that truckers, economically, 
could not own railroads. He said he 
had talked about T.A.A. to a number of 
people and had asked pointed, direct 
questions of the managing director of 
T.AA. He asserted that T.A.A. had 
one objective only, “to continue trans- 
portation as free enterprise,” and added 
that “that, I think, we can wholeheart- 
edly approve.” 

A substitute motion to refer the mat- 
ter back to the executive committee was 
defeated, and the resolution to support 
the T.A.A. objectives was adopted. 


Knudson Address 


Commissioner Knudson had no pre- 
pared address. He said he wanted to talk 
informally about his dual job as a mem- 
ber of the Interstate Commerce Com- 
mission, and as Administrator of Defense 
Transport. The commissioner said that 
the last war could not have been won 
“without rubber wheels rolling in many 
directions,” and that “we are now faced 
with a future that will necessitate the 
rolling of those wheels just as vigorously, 
just as patriotically as ever before in our 
history.” 

Saying he had been described as a 
“boss and a czar,’ Commissioner Knud- 
son said he wanted to disabuse his lis- 
teners “of that false concept right now.” 
He said that “this is a cooperative en- 
terprise.” 

“We cannot succeed in doing what is 
required in the future of this nation 
without undertaking these great national 
movements on a cooperative basis,” he 
said. 

“I pledge you that so far as your in- 
dustry is concerned, that will be done. 
As a matter of fact, the law requires it, 
but it would have been done anyhow. 
The law requires us to pay attention to 
your advisory committee, to consultant 
groups, and as I develop this thesis a 
little further I will show you how I pro- 
pose to do that.” 

Commissioner Knudson defined the 
powers that had been delegated to him 
and reviewed briefly some of the repre- 
sentations that had been made to him 
by the diaper washing industry, the un- 
dertakers, the belt conveyor people, and 
by transportation interests. 


Needs of Industry 


The result, he said, was that he had 
what amounted to a bird’s-eye view of 
the transportation, warehouse, port fa- 
cility and inland waterway needs of the 
country. 

“IT see in all of this a little unneces- 
sary concern,” said Commissioner Knud- 
son. “It is to be hoped that we can 
carry on for an indefinite future as much 
‘business as usual’ as is humanly pos- 
sible. We must, however, devote a con- 
siderable segment of our national indus- 
try and planning to defense mobilization 
which will put three million men under 
arms by early next summer, with all the 
attendant problems of supplies, materiel, 
and shortages.” 

He said that “government bureaus are 
born out of concern, and they are mul- 
tiplied out of hysterics,” and continued: 

“I beg of you not to seek problems 
where they do not exist. If you make a 
representation to me that a problem 
exists, then I have to set up some kind 
of a unit to give that problem considera- 
tion. Once a bureau is set up, it becomes 
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bureaucratic and if the problem does not 
exist, you may be sure that the people 
in charge of that bureau will look 
around for problems that may or may not 
exist. That is the theme of big govern- 
ment that should not be cultivated. I beg 
of you again to take this matter slowly 
and deliberately, and let’s get it in 
proper perspective all down the line.” 


Job of Defense Unit 
Commissioner Knudson then showed 
a personnel chart, on the basis of which 
he said he hoped to get a conservative 
appropriation from the Bureau of the 


Budget for his work. He said the or- | 
ganization he would set up would have | 
an administrator, a deputy administra- | 


tor, and an executive assistant. He said 
there would be a group of specialists in 
which there would be motor carrier rep- 
resentatives, an equipment and materials 
division, and a manpower division. He 
added that his plan contemplated the 
use of consultants to be drawn from 
industry, and would have a close work- 
ing relationship with task groups now 
set up in the National Security Re- 
sources Board, working in all fields. 
Commissioner Knudson said that “the 
man I call my patron saint,” Commis- 


sioner Johnson, would be chairman of | 


the task groups, and that through him 
those groups would be coordinated. 


He also said that there would be a’ 


close working relationship with the 
Commission and that its Bureau of 
Service had, been set aside, in effect, 


f 
: 


; 
| 


| 


for use by the Defense Transportation | 


Administration. Referring to Commis- 
sioner Rogers, who was present, Com- 


missioner Knudson said that they were | 


in perfect agreement that the Commis- 
sion’s Bureau of Motor Carriers, “with 
its far-flung field forces,” could be used 
in the defense mobilization effort. 

“T have said that we expect coopera- 
tion, and cooperation is a two-way 
street,” said Commissioner Knudson. “We 
shall use advisory committees and con- 
sultant groups. We can’t have unauthor- 
ized spokesmen and committees from all 
the industries with which it will be nec- 


essary for us to consult. We can’t fly the | 


ocean alone, either. Get your authorized 


“ ly i < 
spokesmen appointed. Let them be ei said tha 


voice of your industry, and we will listen 
to them most attentively and try to work 
out their problems in cooperation with 
them.” 


Tire Situation 


The commissioner and defense trans- 
portation director asserted that he did 
not want to cause “any wave of news- 
paper anxiety” by referring to the tire 
situation, but that he did want to talk 
about it q little bit. He said the A.T.A. 
executive committee had reported to 
him that the tire situation was serious 
and, perhaps, bordering on the critical. 
If that was so, he added, “I, for one, am 
ready to move in upon it,—and fast.” 

As the result of information gathered 
the previous day in Washington, Mr. 
Knudson said, there was a feeling that 
the temporary shortage in tires had 
been caused by “a forward scare of buy- 
ing during the summer.” Observing that 
the head of the National Production 
Authority had an inventory order out- 
standing, but asserting that he did not 
want to use his powers more than neces- 
sary, the commissioner suggested that if 
“scare buying” had caused a maldistribu- 
tion of tires in the trucking industry, 
“perhaps you should look into that situ- 
ation yourself.” 
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Mr. Knudson said that, in the past 
'}summer, there was an inventory of ten 
|| million passenger tires, and “a corre- 
|} sponding ratio of bus and truck tires,” 
with the same number and the same ratio 
lof bus and truck tires in the hands of 
| dealers and in transit. 
|. He said he believed there was a short- 
age of crude rubber, that the President 
had ordered synthetic rubber plants acti- 
vated, and that if more synthetic rubber 
' could be sent to other nations in return 
|| for crude rubber, more of the latter would 
| be available for the building of tires. 


Spare Parts, Gasoline 


The Administrator of Defense Trans- 
port said that if the trucking industry 
could not correct maldistribution within 
the industry, it should make recom- 
mendations to him and other government 
| agencies concerned. If it was “more 

than a problem of maldistribution,” he 

added, “we would have to take steps in 
other directions.” 

As to a shortage of spare parts, Mr. 
Knudson said that, if it was necessary 
to allocate steel, copper and aluminum 
to make the parts, it would be his pleas- 

/ure to be the industry’s claimant before 

| N.P.A. But he added that the needs had 

| to be documented and added that “if 

there are outstanding inventories you 

| will have to make representations in the 
face thereof.” 

Making a “passing reference” to the 
gasoline situation, he said that if the 
military establishment converted entirely 
to jet operations, or in large part to such 
operations, the petroleum fuel situation 
would become “far more serious” than it 
was because such planes consumed a 
great deal more gasoline than the con- 
| ventional types. He added that there 
| seemed to be a shortage of high octane 
|gas for military use and that the De- 
| partment of the Interior was meeting the 
needs by a reduction in the octane rate. 
| That would impose a hardship on the 
| trucking industry, and might “foul up” 
||some of the truck engines, he said, but 
| added that “it is a sacrifice that will have 
| to be made in proportion to the needs 
| of defense mobilizations.” 


Manpower, Weights, Materials 


Concerning manpower, Mr. Knudson 
said that he would make representations 
within a few days to the Labor Depart- 
ment and to the Selective Service Sys- 
tem and other government agencies con- 
cerned with that problem. He added that 
“we hope to. be able to get transportation 
on the critical list,” and that, in this, it 
would be necessary to have the help of 
the A.T.A. officers. 


As to problems of uniform weight, 
length and axle weight of truck, Mr 
Knudson said that, in peacetime, they 
had been considered properly as a 
“states’ rights” matter, and that he 
thought the Commission had made rep- 
resentation to Congress that, for the 
time being, the Commission looked on 
the adjustment of those difficulties as 
something the states could undertake. 
He added that he thought that, under 
the executive order delegating the powers 
he had, he “could move in on this prob- 
lem rather forthrightly.” He said he ex- 
pected to make representations to the 
states as to the country’s defense mobil- 
zation needs that would accomplish at 
least as much as was accomplished by 
| the Office of Defense Transportation in 
| the previous war. 


Mr. Knudson told the truckers he also 
thought they would have difficulties in 


obtaining materials needed for terminals 
construction as the housing problem be- 
came acute. He said he hoped that, in 
this field, the industry would be able to 
prepare proper representations, because 
he looked on terminal construction as 
an integral part of the transportation 
picture itself. 

He further asserted that “the polit- 
buros of this world” could defeat us on 
the domestic battlefield through infla- 
tion. He asked that the industry control 
profits, and not make unwarranted 
claims ratewise unless the situation abso- 
lutely demanded that move. 

Mr. Knudson said that his door would 
be open to the industry and that he was 
amenable to criticism, and concluded: 

“We can work this thing out together. 





Leland James, the new president of 
American Trucking Associations, Inc., is 
president of Consolidated Freightways, 
Inc., of Portland, Ore. 

Mr. James’ first job after he left high 
school was that of driver for the Electric 


Power Co. of Portland. He quit that 
job to begin his own business with a 
single truck, hauling sand and gravel in 
and around Portland. He then went 
into the retail tire business. Later he 
organized Pacific Stages, an_ intercity 
bus line, and in 1929 sold his interest 
in the bus line and started Consolidated 
Freightways. 

Mr. James is also a director of Tide- 
water-Shaver Barge Lines, of Portland, 
and a member of the board of governors 
of the Truck Insurance Exchange, of Los 
Angeles, Calif. 

He was born September 10, 1892, in 
Portland. His father was a river boat 
captain on the Columbia River. Mr. 
James is married and has one daughter. 


You have great leaders. You have a fine 
organization. Tool up your shops for 
the future for the problem that is ahead 
of us. Tool up your psychology. Tool 
up your patriotism, and we will go places 
and do things, and out of it we will 
come with a stronger transportation sys- 
tem in all respects than we have today.” 

Mr. Lawrence, the A.T.A. managing 
director, said it was the first time a staff 
member had addressed other than a 
business session at any annual conven- 
tion. He said his appearance stemmed 
from a request by the management to 
make “something more than a formal 
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convention report.” He said the request 
was due to “a desire to present, not so 
much the facts, as the feeling of the 
current position of the industry and in 
terms not well adapted to the conven- 
tional administrative reports.” 

He said he would try to translate in 
terms of “our future as an industry” the 
accumulation of experience and ap- 
praisal of trends resulting from inti- 
mately dealing with Congress and the 
Washington representatives of the press 
drawn from all quarters of the nation. 

Mr. Lawrence said the trucking in- 
dustry had met the “war” waged by the 
railroads against it, had elevated itself 
in the popular mind from the status of 
an auxiliary transport facility to that 
of a transportation system, and had 
gained recognition through education of 
its drivers as “the safest on the road.” 
He then said that the industry’s public 
relations problem arose out of its joint 
use of publicly-owned streets and high- 
ways. Among other things, he said that 
“we must take a long and penetrating 
look at the overall highway picture and 
must adjust our thinking and our plan- 
ning to the highway of the future.” 

In a brief review of road develop- 
ments, Mr. Lawrence said that what had 
happened was that a modern highway 
for high-speed, heavy-volume automo- 
tive traffic was no longer able to furnish 
needed services effectively. High speed 
and heavy volume, he asserted, conflicted 
squarely with frequent access to the sur- 
rounding land. 

Mr. Lawrence cited examples taken 
from a study by the Brookings Institu- 
tion to show the number of commercial 
establishments, residences, and entrance 
and exit roads on main highways, and 
said that, under such conditions, it was 
becoming increasingly difficult and ex- 
pensive for the trucking industry to op- 
erate. 

He said much of the main highway 
system was functionally and structurally 
obsolete, but that the peril to the truck- 
ing industry was the increasing tendency 
to blame truck owners for whatever 
might be wrong with the highways. He 
said this was not largely the work of 
railroad propagandists, but that the most 
effective weapon they had was “material 
handed them by public officials and oth- 
ers and provided for them, in part at 
least, by some operators in our own in- 
dustry.” It was this material, Mr. Law- 
rence asserted, that was “doing the 
damage.” He cited a railroad publica- 
tion which, he said, had quoted one fed- 
eral authority, governors, highway com- 
missioners or police officials from seven 
states, and a regional highway officials’ 
organization. 

Mr. Lawrence said he did not chal- 
lenge the honesty of these men, but 
added that he did not like “the company 
some of them keep.” He said he agreed 
that to a very limited extent the viola- 
tion of load limits was one factor in 
the road situation in much the same 
way that high-speed automobile traffic 
was a factor in sight distance. 

“But the basic trouble is inadequacy, 
obsolescence, age and weathering,” he 
said, “and these public officials are not 
getting that fact over to the public.” 

The three problems the highway situa- 
tion had produced for the trucking in- 
dustry, said Mr. Lawrence, were: The 
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problem of severe attacks by some public 
officials of high standing and by maga- 
zines and newspapers of top national 
importance based on charges of over- 
loading of vehicles; the problem of ob- 
taining industry agreement on schedules 
of sizes and weights of trucks, tractor- 
trailer and full-trailer combinations; 
and, jointly with the automobile owners 
of the country, the problem of adequate 
revenue from road taxes for reconstruc- 
tion of the highway system. 


As to overloading, he said the source 
of criticism must be wiped out. On sizes 
and weights, Mr. Lawrence said no 
agreement could be reached now on pro- 
posals freezing forever limits that might 
some day prove a_ straitjacket on 
true service to agriculture and industry, 
but he said the industry must face the 
problem of the highway designer, plan- 
ning and building in terms of a quarter- 
century or more ahead of today. 

As to probable increased taxes. he said 
the problem must be faced. He dis- 
cussed diversion by some states of huge 
sums of monev from motor vehicle own-- 
ers. He said it had been asserted that 
New York state would need $890,000,000 
to restore its roads to the comparative 
condition they were in 1930. Yet, added 
Mr. Lawrence, “that state has diverted 
more than $800,000,000 of motor vehicle 
taxes in the past 26 years.” 


Action Recommended 


After his summation of these problems, 
Mr. Lawrence said it was his sincere be- 
lief that “we need now to turn our in- 
dividual and collective attention to the 
matter of the highways over which we 
run.” He said the subject had not been 
ignored in the past, but that he was 
“talking now about a complete and 
single-minded dedication by this industry 
and every man in it, to a solution of 
the problems which highway conditions 
have brought into sharp focus.” Later 
he said that it was clear that “if we are 
to prevent evil men or thoughtless men 
or self-serving men from maligning us 
in the future, we must move all-out into 
this whole subject of highways. If we 
are going to be held responsible for the 
condition of the highways, we are going 
to have something to say about how 
they are built.” 


He then referred to a report considered 
by the governors’ conference in June of 
this year on “Highway Safety-Motor 
Truck Regulation.” He said the report 
had resulted in a decision by the con- 
ference to have each state appoint a 
committee or commission to study this 
whole question of truck use and truck 
taxation, and continued: 

“T feel that it is imperative that this 
committee in your state be made up of 
representative citizens rather than of 
men sitting in judgment on their own 
work. It is proper and vital that the 
committee in your state be made up of 
representatives of farm groups who de- 
pend on trucks, of industrial and distrib- 
utive industries who depend on trucks, 
of truck owners who operate the vehicles 
on behalf of agriculture and industry; 
of road builders, of automobile owners 
who share the highways with trucks; 
and of highway commissions and plan- 
ners who are entrusted with the grave 
responsibility of providing suitable road- 
ways. 


“If these committees and commissions 
are already formed and cannot be en- 
larged to meet proper representation 
specifications, then they should in all 
justice be prepared to hear at length 
from all affected groups. And this in- 
dustry, in every state, must be prepared to 
state its case. 

“This is only the beginning. The high- 
way problem won’t be solved in a year 
nor in three or five years. But the next 
10 years are vital ones. Fifty-seven per 
cent of our major highway system will 
need replacement by 1960.” 


Roadeo Winners 


Winners of the A.T.A. annual national 
truck roadeo were: Richard Wold, of 
Glendenning Motorways, St. Paul, Minn., 
in the straight-truck class; John Waldon, 
of Foster Freight Lines, Indianapolis, 
Ind., single-axle, semi-trailer class; O. E. 
Chapman, of Pacific Intermountain Ex- 
press, Denver, Colo., tractor and tandem- 
axle semi-trailer; and John H. Castner, 
of Pierce Auto Freight Lines, Medford, 
Ore., truck and full-trailer class. 


Executive Committee Action 


The executive committee of American 
Trucking Associations, Inc., meeting on 
the fourth day of the seventeenth annual 
convention of the A.T.A. at the Waldorf- 
Astoria Hotel, New York City, reaffirmed 
its agreement with the National Highway 
Users Conference position on highway 
needs. 

The reaffirming resolution adopted 
said that “the time is short, the need 
for sound highway building programs 
in the states is acute, and that all high- 
way user groups must go into action to 
insure adequate and sound highpay build- 
ing programs.” 

The executive committee also recom- 
mended that A.T.A. take no part in oral 
argument before the Commission the sub- 
ject of vehicle leasing. 

It also recommended that A.T.A. urge 
on President Truman the reappointment 
of Commissioners Rogers and Cross, 
whose current terms expire December 31. 

The committee decided that the A.T.A. 
should oppose before the Commission 
an application by which, the committee 
said, the Santa Fe Railroad sought to 
obtain over intrastate routes now op- 
erated the same rights interstate, with- 
out the usual restrictions placed by the 
Commission the operations of railroad 
trucking subsidiaries. 


Change in Name of Council 


The executive committee said that the 
Freight Claim Council of A.T.A. should, 
by amendment of its constitution, take 
the name “National Freight Claim Coun- 
cil of American Trucking Associations.” 
It voted to approve the establishment of 
two classes of claim membership: Ac- 
tive supporting members who would pay 
dues, and associate members who would 
enjoy the benefits of membership but 
would not pay dues. 

The committee voted to withhold ac- 
tion on a report of a special A.T.A. com- 
mittee which recommended reorganiza- 
tion of the federal agencies regulating 
transportation. The committee recem- 
mended that state associations and the 
A.T.A. carrier conferences study the 
matter and submit their recommenda- 
tions. 

It also reaffirmed its position that the 
Commission should determine the areas 
in which motor carrier service incidental 
to air transportation would be exempt. 
In taking this ‘action, the committee re- 
jected a proposal of the air and highways 
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panels of the Transportation Association} 
of America to the effect that determina- 
tion of such zones should be made byf 


the Civil Aeronautics Board. 


A special committee was appointed by} 


the executive committee to consider ex- 
cess profits taxes, and the svecial com- 
mittee was given plenary powers to in- 
vestigate the entire subject. 

It also recommended that there be set 
up an experimental intra-trucking in- 
dustry relations institute for the educa- 
tion of supervisors and junior executives 
within the industry in industrial rela- 
tions. 

The executive committee received a 


report from the A.T.A. industrial rela-) 


tions committee that the latter com- 
mittee had appointed a “watch-dog” 
committee to represent it when and if 
the federal government instituted wage 
control and manpower mobilization 
measures. The industrial relations com- 
mittee recommended that the executive 
committee empower the ‘“watch-dog” 
committee to act for it. 


White Motor President Speaks 
Robert F. Black, president, White Mo- 
tor Co., Cleveland, spoke at the morning 
session of the A.T.A. board of directors 
on the fifth and final day of the conven-/ 


Recalling that he had addressed the} 


fourth annual meeting of the association 
in Louisville, Ky., in 1937, and saying he 
had re-read his former address, Mr. 
Black said he was forcibly struck “by 
what astonishing strides the industry 


has made in every phase touched upon} 
in that thirteen-year-old speech—except} 


two.” 


mained “as the core of our industry’s 
problems today—fair laws on sizes and 
weights, and public acceptance of us for 
what we are, an absolutely essential form 
of transportation.” 


Mr. Black said that the country could] 


not have had the benefits of mass pro- 
duction and distribution, on which he 
said its economy was based, without the 


corresponding growth that had taken} 


place in truck transportation. 


In the face of that relationship, Mr. 


Black asked, “How do you account for 


the all too prevalent notion on the part} 


of the public that trucks render just a 
substitute form of transportation? How 
do you account for the widespread 
notion that highways are not to be used 
for commercial purposes?” 


Sees ‘Persecution Complex’ 


He said that roads had always been 
meant to be useful as arteries of com- 
merce and that, during the war period, 
the truckers had enjoyed “a considerable 
respite from the propaganda” inspiring 
the opposite attitude. He said the truck- 
ers were much too busy to enjoy the 
respite, but added that they would 
remember that “then, your necessity was 
grudgingly recognized,” and continued: 

“As I have circulated among the vari- 
ous groups this week, I have the feeling 
that the barrage that has been intensi- 
fied over the past few years, since the 
war, is beginning to develop a persecu- 
tion complex and a defense attitude on 
the part of many of you. That attitude 
is not healthy. 

“In view of the utter necessity for 


the kind of service we render, there isf 
no need for anyone to be defensive f 
That basic f 


about our basic position. 
position is unassailable.” 


He said it was necessary for the in- 





He added that those two phases re- 
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dustry to reappraise “our whole picture 
in the light of our present-day position 
with respect to fair laws and public good 
will.” He voiced a belief that “we have 
lost an alarming amount of ground in 
the field of public understanding in the 
past two years.” He said he used the 
word “understanding” rather than good 
will or sympathy because “an under- 
standing of our economic necessity is the 
first thing we have to have before we 
can have public acceptance.” 


Reduction of Disagreements 


Mr. Black said the first step toward 
better public understanding of the in- 
dustry was to have all types of carriers 
and the equipment manufacturers re- 
double their efforts to find a common 
ground and reduce to a minimum past 
disagreements “among ourselves.” Prog- 
ress in that first objective, he said, would 
make progress possible toward equitable 
areas of agreement with public officials 
and even with competing forms of trans- 
portation. 

The speaker reviewed the growth in 
the use of trucks. He said 8,000,000 
were now serving the public, and added 
there were indications that the public 
was becoming increasingly conscious of 
trucks as the industry grew in size. He 
said that if positive steps were taken 
and if the industry concentrated on mak- 
ing “our proved usefulness the justifi- 
cation for our existence, propaganda that 
seeks to sell transportation as a vested 
right will not prevail against us.” 


Referring to efforts of the A.T.A. and 
state associations “to prevent unduly 
restrictive legislation from being im- 
posed on your industry,” he added: 

“The discouraging thing about this ac- 
tivity is that it offers little hope for a 
satisfactory ultimate solution. The con- 
tinuous fights between truckers and op- 
posing interests cause bad feelings, are 
very expensive, and out of it comes noth- 
ing really constructive. There is only 
one sure result—the public loses pa- 
tience and can very easily force a deci- 
sion that would be most unfavorable to 
the industry.” 


Suggests Positive Program 


He said it seemed to him that the 
trucking industry, “while continuing by 
necessity this rear-guard action to pro- 
tect its rightful interest,” should begin 
to evolve a positive, factual approach, 
“looking forward to a more permanent 
solution.” 

Mr. Black said an expanded research 
program was necessary to develop all 
the necessary facts, and, second, an en- 
larged public relations program to tell 
the public what must be done to serve 
their best interests. 

He quoted a prominent newspaper 
editor’ as saying that the trucking in- 
dustry had to put its own house in 
order and eliminate bad practices the 
public believed were widespread. Other- 
wise, Mr. Black quoted the editor as 
saying, there was “going to be a wave of 
public sentiment against trucks similar 
to that which brought on the prohibi- 
tion amendment.” 

He said that, as responsible leaders of 
a great industry, “now under the pressure 
of one of the greatest propaganda cam- 
paigns ever waged, the challenge to you 
is to determine your policies strictly 
against the background of common 
sense and a full recognition of both your 
strength and your vulnerability. He 
said the vulnerability of the industry 
was lack of facts and misunderstanding 


about taxes, sizes and weights and the 
antipathy of the passenger car rider “to 
your presence on the road.” The in- 
dustry’s greatest strength, he said, lay 
in the fact that “your growth has not 
been an accident, but has been gained 
as a result of the absolute necessity for 
the services you render.” 


Irregular Route Carriers 


The Irregular Route Common Carrier 
Conference re-elected as chairman for 
the coming year John E. Maltby, vice- 
president, Darling Freight, Inc., Grand 
Rapids, Mich. Other officers named 
were: R. Y. Sharpe, president, Pilot 
Freight Carriers, Inc., Winston-Salem, 
vice-chairman; J. C. Weaver, traffic 
manager, The Transport Corporation, 
Richmond, Va., secretary; and Peter B. 
Serra, president, Rand Express Freight 
Lines, Inc., New York City, treasurer. 

A number of cases before the Com- 
mission in which the conference had 
intervened, or in which it had an in- 
terest, were discussed as the general 
counsel made his report. 

The conference set up an executive 
committee to consist of the conference 
officers and six members. The com- 
mittee is to have full power to act on 
behalf of the board of directors between 
meetings of the conference or of the 
board, provided that at least five mem- 
bers of the committee are present to act 
on any question submitted to the con- 
ference. Those on the committee, in 
addition to the officers, are J. B. Cole, 
Jr., chairman, Russell R. Goddard, 
Eldon Miller, William Beardsmore, 
Charles Trayford, and Bernard Nangle. 





James Reviews Commission’s 
Decisions Under Section 5a 


For Chicago Practitioners 


One of the by-products of the so-called 
Reed-Bulwinkle act (section 5a of the 
interstate commerce act) had been a 
substantial improvement and _ simplifi- 
cation of rate conference organization, 
and procedures, said Russell B. James, 
commerce attorney of the Burlington 
Railroad, in a talk made on October 6. 

He was a speaker that day at a 
luncheon of the Chicago chapter, Asso- 
ciation of I.C.C. Practitioners, in the 
Palmer House, Chicago. He reviewed 
the Commission’s decisions under section 
5-A of the interstate commerce act. 


“Some conferences had evolved in 
piece-meal fashion over the years,” said 
Mr. James. “The necessity of clearly 
meeting the standards of the statute in- 
volved thorough review and alteration of 
existing machinery. The present agree- 
ments in most instances are distinctly 
improved over those formerly in effect.” 

Another satisfying result of the cam- 
paign which preceded passage of the 
Reed-Bulwinkle act, he said, was the as- 
surance carriers now had that shippers 
were as much interested in rate confer- 
ences as were the carriers. 


Since the act became effective on June 
17, 1948, said Mr. James, 23 applications 
for approval of rate conference agree- 
ments had been filed with the Commis- 
sion—11 by the trucks, eight by the rails, 
one by the busses, and three by the water 
carriers. An application of American 
Trucking Association relating to a 


freight classification was dismissed on 
applicant’s motion, and an application 
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for approval of a classification agreement 
was filed by the National Motor Freight 
Classification Committee. 


“Five railroad cases, the bus case, one 
truck case, and two water carrier cases 
have been decided,” he said. “The De- 
partment of Justice has intervened in 
every case, and has demanded hearings 
in all but two, both of them railroad 
applications involving only demurrage 
charges on coal cars at ports. 

“Three agreements were approved un- 
conditionally by Division 2 without hear- 
ings. Hearings were held in the remain- 
ing cases in which reports have been 
released. Conditions were imposed in all 
of them except the Household Goods Car- 
riers’ case.” 


No Other Opposition 


Mr. James said that the National In- 
dustrial Traffic League, through its coun- 
sel, John Burchmore, of Chicago, had 
appeared at all the rail and truck hear- 
ings and presented evidence in support 
of the agreements, although advocating 
and securing modification of certain 
procedural details in some of the agree- 
ments. 


“Except from the Department of Jus- 
tice, no opposition to the conference 
method of rate initiation has been en- 
countered,” he said. “The Department 
of Justice has taken the position that 
many of the agreemenis, as drawn, em- 
power the conferences to exert nation- 
wide private governmental powers .... 
Earlier the department had attempted 
to have consolidated for disposition all of 
the major railroad applications, on the 
theory that they constituted one inter- 
locking system of private government 
under the direction of the Association of 
American Railroads. The Commission 
has rejected these contentions. 


“The department argues also that the 
right of independent action as defined in 
the agreement is defective or incom- 
plete. In the Central States Motor 
Freight Bureau case, the contention that 
the independent action provision was 
restrictive, was sustained, but a petition 
for reconsideration has been filed by the 
bureau. 


Majority Rule Voting Sustained 


“Some difficulty has been encountered 
in connection with the various provisions 
of the agreements covering voting. The 
Commission has sustained the agree- 
ments providing for simple majority 
rule. In the eastern railroad case the 
shippers challenged the three-fourths 
majority voting rule in subordinate com- 
mittees, and the Commission required 
the substitution of the simple majority 
formula.” 

Among cases to be filed in the future, 
acording to Mr. James, is an inter-terri- 
torial agreement among railroads. 


“IT believe the truck lines also contem- - 
plate an agreement of this kind, designed 
to immunize joint consideration of mat- 
ters affecting the interests of carriers in 
two or more rate territories,” he said. 


The speaker reviewed events preceding 
passage of the Reed-Bulwinkle bill, start- 
ing with formation of the Southern Rail- 
way & Steamship Association by Albert 
Fink, an officer of one of the southern 
railroads, in 1875. 

Had the Reed-Bulwinkle act not be- 
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come law, he said, “the rail, highway and 
water carriers almost certainly would 
have been relentlessly attacked by the 
Department of Justice, which appears to 
believe that only by continuous rate- 
cutting can regulated industries prosper 
and serve the public effectively.” 

It was possible, he said, that the De- 





partment of Justice would watch for a 
favorable situation in Congress to make 
a drive for repeal of, or crippling amend- 
ments to, the act. Bills designed to ac- 
complish these purposes had already 
been introduced but had made no prog- 
ress, he said. 

“Although Senator Reed and Repre- 
sentative Bulwinkle both have died, the 
carriers generally believe the danger of 
repeal or detrimental amendment is 
pretty well past,” said Mr. James. 





Short Line Railroads, at Annual Meeting 
In Tulsa, Reelect Hood, Miller, Huntley 


Association Advocates Higher Parcel Post Rates, Opposes Further 


Limitations on Industrial Ownership of Railroads. 


Mediation Board 


Chairman Propounds New Policy. Next Meeting to Be in New Orleans. 


By N. C. HUDSON 


The board of directors of the Ameri- 
can Short Line Railroad Association met 
after adjournment of the first day of 
the association’s annual meeting October 
3 (T.W., Oct. 7, p. 24) in the Hotel Mayo, 
Tulsa, Okla., and re-elected President 
J. M. Hood, Secretary~Treasurer C. E. 
Huntley, and Vice-President and General 
Counsel C. A. Miller. 


Presiding at the closing session Octo- 
ber 4, President Hood announced that 
103 member lines were represented. The 
1951 annual meeting would be held in 
New Orleans, probably in October, he 
said. 

The association’s legislative program 
was approved with the addition of one 
positive objective—to support passage of 
a bill which would limit the size of 
parcel post packages and increase par- 
cel post rates—and one negative objec- 
tive—to oppose any legislation which 
would place further limitations or re- 
strictions on the ownership of railroads 
by industries. All other traditional leg- 
islative objectives of the association were 
approved. 


President Hood urged members to seek 
defeat of S. 3295, a bill to permit estab- 
lishment of the union shop and the 
union dues check-off in the railroad in- 
dustry. The bill would probably be the 
first considered by the Senate when it 
reconvened November 27, he said. 


W. L. Richardson, vice-president, traf- 
fic, Quanah, Acme & Pacific Railway, 
Quanah, Tex., reporting as head of the 
association’s traffic committee, said that 
the loss of traffic to highway carriers con- 
stituted one of the most serious problems 
before the nation’s short line railroads. 
Solution of the problem lay in support of 
the group’s legislative policy, he said, 
and the achievement of remedial legisla- 
tion which would place competing trans- 
portation agencies on a parity through 
the elimination of subsidies. 

Mr. Richardson urged member lines to 
cooperate in efforts to interest industries 
to locate along short lines. After a mem- 
ber line had exhausted its efforts to 
locate a certain industry on its own line, 
it should pass on the information to the 
association for dissemination to other 
member lines, he urged. A resolution to 
that effect was adopted. 

The problem of loss of traffic by the 





short lines to competing motor carriers 
was underlined in the reports of each of 
the association’s three regional traffic 
managers—J. P. Blanton, of Atlanta; 
J. H. Jester, of Washington, D.C., and 
W. R. Grimm, of Chicago. Mr. Jester 
called attention to the motor carrier com- 
petition for such commodities as alcohol, 
canned goods, iron and steel articles, pe- 
troleum and its products, soda, and pulp- 
wood. 

Mr. Blanton observed that in the past 
year “the modes of transport with which 
the railroads must compete have con- 
tinued to make gains in traffic volume, 
presenting a problem which may not be 
met by eliminating the general increases 
or by reduction in the rates on all traffic, 





C. A. Miller 


J. M. Hood 


but as said by the Commission in its re- 
port in docket Ex Parte 168, by examining 
these situations individually and pru- 
dently to reach solutions and readjust- 
ments which will promote the fullest de- 
velopment of commerce at lawful rates.” 


In an effort to stop diversion of traffic, 
the southern rail carriers had in the 
past year readjusted rates on brick and 
related articles, from drain tile, iron 
and steel articles, paper, and lightweight 
scrap iron or steel, he said. 

Mr. Grimm said that in the past year 
the western railroads had made exhaus- 
tive studies to determine the level of 
rates on heavy moving commodities that 
would prevent further diversion of traffic 
to the highway carriers. “In addition to 
the numerous point-to-point reductions 
made, a general downward revision has 
recently been approved on canned goods, 
dairy products, fertilizer and petroleum 
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from and to all points in certain terri- 
tories,” he reported. 

A number of guest speakers addressed 
the October 4 session, among them the 
following: John Thad Scott, Jr., chair- 
man, National Mediation Board; F. C. 
Squire, member, Railroad Retirement 
Board; L. W. Dutton, of the National 
Safety Council, Chicago; and R. P. 
Hamilton, superintendent of safety, 
Frisco Railway, and general chairman, 
railroad section, National Safety Council. 


N.M.B. and Rail Strike Votes 


Mr. Scott declared that in the present 
national emergency he would recommend 
that the National Mediation Board take 
the position that strike votes and strike 
threats by railroad unions are against 
public policy and should be avoided. 
He said that the board should certify 
to the President a deadlocked dispute 
as an emergency under section 10 of 
the railway labor act, even in the ab- 
sence of a strike vote or setting of a 
strike date, “where other elements in- 
dicate the existence of a _ substantial 
threat to interrupt essential interstate 
commerce.” 

Panel emergency boards such as those 
created by executive order in World War 
II, appeared at this time to be neither 
desirable nor necessary, said Mr. Scott. 

“Negotiation and mediation are the 
heart of the railway labor act,” he said. 
“The board feels it must insist on more 
‘honest-to-God’ negotiations around the 
table. Our efforts to settle those cases 
in mediation will be intensified, and we 
mean to long withhold proffers of arbi- 
tration.” 

Urging more effective negotiations 
across the conference table, Mr. Scott 
said, “Let’s cut out sticking our feet in 
the sand—at least for the duration.” 


‘Tell Unions Too’ 

Mr. Miller, completing his report as 
general counsel on the subject of labor- 
management relations, declared that 
“there has been no substantial collective 
bargaining in (railway labor) disputes 
for the past ten years.” 

Referring to Mr. Scott’s address, he 
said that “anything that can bring about 
real collective bargaining is in the in- 
terest of both employers and employes.” 

He expressed the hope that Mr. Scott 
would “deliver your same message to the 
railroad labor union officials.” 

Federal mediators didn’t “crack heads” 
as much as they should in trying to 
settle railroad labor disputes through 
mediation, declared Mr. Miller. 

Hitherto he had recommended against 
resort to arbitration, he said, partly on 
grounds that the arbitrators were non- 
neutral. “If the National Mediation 
Board selects arbitrators who are really 
neutral, I shall recommend more arbi- 
tration,” he said. 


Rail and Industry Pensions 

Mr. Squire, after reporting briefly on 
the work of the Railroad Retirement 
Board for the past year, compared the 
benefits obtained under the rail retire- 
ment system with those pension plans 
recently granted to workers in many 
industries, mostly of which were for $100 
a month, he said. 


“From the standpoint of cost, many 
of those industrial pensions were granted 
on a ‘package’ basis, which amounted 
to about 10 cents an hour,” he said. 
“The six per cent tax paid by the rail- 
roads to the pension fund also amounts 
to about 10 cents an hour. It is true 
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that rail employes also pay to the fund. 

“However, the railroad pension sys- 
tem goes further than the general in- 
dustrial pension plans, most of which 
are not fully funded. That is, the com- 
pany puts up no money until the man 
retires. Again, there is no guarantee 
that the money an employe puts in to 
the pension plan will come back to him, 
as there is in the railroad retirement 
fund. 

“Most industrial pension plans call for 
25 to 30 years of service. The average 
of our railroad annuities is 25 years, and 
the average railroad annuity is $99.” 

Messrs. Dutton and Hamilton dis- 
cussed the work of the National Safety 
Council among railroads, and urged short 
line railroads to adopt safety programs. 

A rising vote of thinks to T. H. 
Steffens, chairman of the committee on 
arrangements, and his committee, was 
given by the meeting. 

Mr. Steffens, who is southwestern re- 
gional vice-president of the association, 
and president of the Sand Springs Rail- 
way, Sand Springs, Okla., was host to 
association members and their wives at 
a dinner October 3 in the Sand Springs 
Home for children. 


Before adjourning the meeting, Presi- 
dent Hood announced that at the 1951 
annual meeting separate regional meet- 
ings of the member lines would be held 
in the convention city, as were held in 
Tulsa. 





Communications Section 
Of A.A.R. to Meet in 
French Lick Oct. 17-19 


Continuing progress in the develop- 
ment and maintenance of railroad com- 
munication facilities as they relate to 
safe and efficient operations will feature 
the discussions at the 27th annual meet- 
ing of the communications section of 
the Association of American Railroads, 
October 17, 18 and 19 at the French 
Lick Springs hotel, French Lick, Ind. 


Principal speakers at the three-day 
session will be John W. Barriger, of 
Chicago, president of the Chicago, In- 
dianapolis and Louisville Railway; E. M. 
Webster, of Washington, D.C., commis- 
sioner of the Federal Communications 
Commission, and J. H. Aydelott, also of 
Washington, vice president in charge of 
the operations and maintenance depart- 
ment of the A.A.R. 


Special papers will be presented by 
C. O. Ellis, of Chicago, superintendent 
of communications of the Chicago, Rock 
Island and Pacific Railroad, and F. J. 
Gorman, development engineer of the 
Ansonia Electric Co. A new feature 
added to the session this year will be a 
series of short talks by nine representa~- 
tives of railroad communications depart- 
ments dealing with unusual installations 
and routines devised by their lines to 
overcome special problems. 


Reports of nine standing committees 
and four subcommittees on 61 separate 
items covering all phases of railroad 
communication from pole line construc- 
tion and maintenance to microware ra- 
dio relay systems will round out the 
program. Raymond C. Thayer, of St. 
Paul, Minn., chairman of the AAR. 
communications section and superintend- 
ent of telegraph of the Great Northern 
Railway, will preside over the meeting 


which is expected to attract about 500 
railroad officers from all parts of the 
United States and Canada. 

A manufacturers’ exhibit will be dis- 
played in the hotel during the session for 
the purpose of displaying many of the 
new developments in the communica- 
tions field. 

Organized in 1882 as the Association 
of Railroad Telegraph Superintendents, 
the A.A.R. communications section has 
become increasingly important in recent 
years. It deals with the development 
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of modern standards for the design, in- 
stallation, operation and maintenance of 
telegraph and telephone pole lines, wires, 
circuits, equipment and practices, includ- 
ing the study, test and adoption of new 
means and methods for the advance- 
ment of the efficiency of railroad com- 
munications service, whether by wire, in- 
duction or radio. 





Principles to Govern Use of Facilities 
At Ports by U.S. Proposed by A.A.P.A. 


American Association of Port Authorities, in Annual Meeting 


At San Francisco-Oakland, Calif., Also States Its Position on 


Other Federal Activities. 


Resolutions setting forth the position 
of the organization on matters relating to 
federai government use of port facilities, 
regulation of private and public port 
terminal operators, handling of explo- 
sives at ports, and ownershop and con- 
trol of so-called “submerged lands” were 
adopted by the American Association of 
Port Authorities in its thirty-ninth an- 
nual convention, held October 3 to 7, 
inclusive, in San Francisco and Oakland, 
Calif. 


Elected to the presidency of the asso- 
ciation for its new fiscal year was 
Leander I. Shelley, general counsel, Port 
of New York Authority. He succeeds 
Arthur H. Abel, general manager and 
chief engineer of the port of Oakland, 
Calif. 

Other officers chosen by the association 
were: 

Henry W. Sweet, general manager, 
Georgia Ports Authority, Savannah, first 
vice-president; Dr. M. D. Kinsella, com- 
missioner, Toronto Harbour Commission, 
Canada, second vice-president; Warren 
D. Lamport, general manager, port of 
Seattle, Wash., third vice-president, and 
Paul A. Amundsen, Washington, D.C., 
secretary-treasurer. 


The following were elected as di- 
rectors: 


Waldo E. Clarke, New London, Conn.; 
John Buckley, New York, N.Y.; D. C. 
Nevins, Camden, N.J.; Clarence Tull, 
Baltimore, Md.; E. O. Jewell, Norfolk, 
Va.; C. P. Means, Charleston, S.C.; D. 
Leon Williams, Atlanta, Ga.; Charles A. 
Olsen, Miami, Fla.; E. H. Lockenberg, 
New Orleans, La.; W. F. Heavey, Hous- 
ton, Tex.; E. S. Morgan, Mobile, Ala.; 
John F. L. Bate, San Diego, Cailif.; 
Robert H. Wylie, San Francisco, Calif.; 
D. J. McGarity, Portland, Ore.; F. H. 
Marvin, Tacoma, Wash.; E. H. Corman, 
Hamilton, Canada; B. J. Roberts, Ot- 
tawa, Canada; H. C. Brockel, Milwaukee, 
Wis.; Charles G. Crom, Toledo, O.; and 
F. V. de Miranda Carvalho, Rio de Jan- 
eiro, Brazil. 


Report by President Abel 
Mr. Abel included in his report as 
president of the A.A.P.A. a tribute to 
Tiley S. McChesney, for many years the 
secretary-treasurer of the association, 
whose death occurred a few days after 
its 1949 convention. He commended vari- 


L. I. Shelley Is Elected President. 


ous officers and committee chairmen for 
the work they had done since the 1949 
meeting. He stated that he and General 
Manager Robert Wylie, of the port of 
San Francisco, chairmen of the A.A.P.A 
committee on national defense, had writ- 
ten to the various heads of the USS.. 
armed services, directing their attention 
to the existence and functions of that 
committee and offering port counsel and 
assistance to the United States. 


Mr. Abel reviewed activities of the 
association in connection with legislation 
of interest to it that was pending in 
Congress. He noted that the association’s 
committee on coastwise and intercoastal 
shipping, headed by Walter Hedden, of 
the Port of New York Authority, had ad- 
vised the so-called Magnuson subcom- 
mittee on merchant marine and mari- 
time matters, in the Senate, that the 
committee concurred in a recommenda- 
tion for amendment of the interstate 
commerce act so as to prohibit the estab- 
lishment by railroads of water-competi- 
tive rates “not reasonably compensatory,” 
or more than 20 per cent below the maxi- 
mum reasonable rate prescribed for the 
railroad service. Mr. Abel said the Pacific 
coast members of the A.A.P.A. were to 
be commended “for crystallizing public 
opinion, which led to the President’s 
signing of H.R. 8677, the bill reorganiz- 
ing the Panama Canal, which legisla- 
tion had been sought by ports and steam- 
ship companies for over two years. 


“The past year has seen the beginning 
of another emergency in our national 
life,’ said Mr. Abel. ‘The Korean crisis 
has demonstrated forcibly and unmistak- 
ably once again the vital part our ports 
play in the defense of the nation.” 


Regulation of Terminal Operators 

In one of the resolutions it adopted, the 
association said that the Supreme Court 
of the United States had “heretofore de- 
cided” that the shipping act of 1916 did 
not confer on the Maritime Commission, 
“and hence does not confer upon its 
successor, the Federal Maritime Board,” 
any general regulatory power over the 
rates or charges of “other persons sub- 
ject to the act,” including private and 
public port terminal operators. However, 
it said, the Maritime Commission, es- 
pecially in its decision in Status of Car- 
loaders and Car Unloaders, had indicated 
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it believed it had plenary regulatory 
power over rates and charges of “other 
persons subject to the act,” particularly 
in those cases where such persons ‘were 
operating under an agreement approved 
under section 15 of the shipping act of 
1916. It noted that an F.M.B. examiner 
had recommended a finding that the 
shipping act conferred no regulatory 
power on the F.MB. with respect to 
rates or charges of “other persons sub- 
ject to the act. The association said that, 
therefore, it favored “said legal conclu- 
sion that the shipping act of 1916 does 
not confer any general regulatory power 
over rates or charges of ‘other persons 
subject to the act.’” 

By another resolution, the association 
authorized its committee on hazardous 
cargoes to “advocate such procedure or 
legislation before or with appropriate 
federal and state legislative or adminis- 
trative authorities . . . as will permit 
state or other appropriate local agencies 
to exercise concurrent jurisdiction to 
enforce .. . federal safety regulations” 
for the handling or transfer of explosives 
and other dangerous or hazardous com- 
modities. It recommended, also, that the 
U.S. Coast Guard supervise the transfer, 
storage and stowage of explosives at 
non-military marine terminals and on 
board vessels at such terminals in US. 


ports. 
Title to Submerged Lands 


The association made provision for ap- 
pointment of a special committee to draft 
or assist in the drafting of “an ade- 
quate and precise delineation of the sea- 
ward limits of the inland navigable 
waters of the United States and of the 
several states thereof,” because, it said, 
such seaward limits of the nation’s in- 
land navigable waters had not been legis- 
latively determined or fixed. It an- 
nounced that in the Eighty-second Con- 
gress it (the association) would “support 
and urge the enactment of legislation .. . 
establishing and fixing such delineated 
seaward limits.” 

In another resolution the association 
advocated and urged enactment by Con- 
gress of legislattion “approving and con- 
firming that the boundaries of the several 
coastal states extend at least three geo- 
graphical miles seaward outside of inland 
waters and that the boundaries of the 
several states on the Great Lakes extend 
to the International Boundary of the 
United States, and recognizing and con- 
firming in the respective states, or the 
respective grantees or successors in inter- 
est thereof, title and ownership of all 
lands beneath all navigable water within 
such boundaries and in and to all nat- 
ural resources within such lands and 
boundaries.” The association said it op- 
posed any legislation authorizing any 
federal department or agency to grant 
leases or exercise any proprietary rights 
in or to such lands or waters, or in or to 
any natural resources therein. 


Foreign Trade Zones 
Observing that the Eighty-first Con- 
gress had enacted Public Law 566 
whereby manufacturing, exhibition and 
other benefits had been added to “the 
many privileges within foreign trade 
zones,” the association, by resolution, 


urged “the immediate formulation and 
promulgation by 


the Foreign-Trade 


Zones Board of the necessary regula- 
tions to implement said Public Law 566 to 
the end that the commendable advan- 
tages thereof shall sooner accrue to the 
benefit of foreign and domestic com- 
merce, and that the operators and gran- 
tees of such zones be invited to partici- 
pate in the formulation of such regula- 
tions.” ; 

After stating, in another resolution, 
that the foreign trade zones act required 
grantees of foreign trade zones to assume 
the cost of additional customs service, 
while in customs territory the cost of 
normal customs service was borne by the 
federal government, the association said 
the burden thus placed on zone grantees 
was discriminatory and constituted a 
penalty on zone use and operation. It 
expressed approval of “all efforts to have 
the costs of customs service at foreign 
trade zones assumed by the federal gov- 
ernment in the same manner and to the 
same degree as in customs territory.” 


Port Facilities Use by U.S. 


With respect to federal government use 
of port facilities for defense purposes, the 
association said it was desirable and in 
the public interest that the federal gov- 
ernment’s use, for such purposes, of port 
facilities owned by states, cities or their 
public agencies be governed by the fol- 
lowing principles: 

“1. That so far as practicable interfer- 
ence with the normal operation of such 
facilities and with the employment of the 
regular personnel be kept to a minimum. 

“2. That whenever practicable the use 
of such facilities by the United States be 
in common with others (but if necessary 
upon a preferential basis) upon the same 
terms and conditions, including rates, 
rents, and other charges, as are appli- 
cable to others. 

“3. That if the exclusive use by the 
United States of any such port facility is 
necessary for the purposes for which it 
is normally used or operated, such use 
be pursuant to an arrangement whereby 
the state or municipal agency normally 
charged with the operation and mainte- 
nance thereof shall continue to operate 
the same with its regular personnel, and 
whereby the United States pays the cost 
of such operation and maintenance, in- 
cluding not only the direct costs but also 
the interest and amortization upon capi- 
tal investment and an appropriate allow- 
ance for general overhead and similar 
items. 

“4. That if for special reasons it is 
impracticable to have such state or 
municipal agency continue the operation 
thereof with its own personnel as afore- 
said, then the exclusive use of any 
such facility by the United States should 
be pursuant to a lease or other arrange- 
ment whereby the United States pays a 
fair rent or compensation at least equal 
to interest and amortization upon the 
capital investment, and in addition 
thereto agrees to return such facility in 
its original condition or in lieu thereof 
to pay the full cost of restoring it to 
its original condition. 

“5. That in any case where the United 
States has an exclusive or preferential 
use of any such port facility, it terminate 
such use as promptly as practicable and 
without awaiting the technical termina- 
tion of any emergency.” 


The association instructed its board 
of directors to arrange to have a model 
form of agreement and lease for the use 
of port facilities prepared for submission 
to its corporate members, for considera- 


TRAFFIC WORLD 


tion and possible use by them and their 
attorneys, and for submission to-and dis- 
cussion with appropriate federal officials. 





St. Paul Transportation 


Club Observes Centennial 
Of Milwaukee Road 


“Increased (railroad) rates without 
retention of or increase in tonnage may 
merely be the medium of salesmanship 
for other forms of transportation,” Leo 
T. Crowley, of Chicago, chairman of the 
board of the Milwaukee Road, said Oc- 
tober 10. 

Mr. Crowley was the principal speaker 
at a luncheon meeting of the St. Paul 
Transportation Club, marking the cen- 
tennial of the Milwaukee, in the Lowry 
Hotel, St. Paul, Minn. A meeting of the 
road’s board of directors, the first such 
meeting in St. Paul, was held prior to 
the centennial luncheon. 

Recalling that by 1866 the Milwaukee 
Road had extended its service to St. 
Paul, Mr. Crowley said that the railroad 
has since expanded into a system with 
11,000 miles of track with operations in 
12 states. 

“The company now owns, in addition 
to its extensive shops and other facili- 
ties, 1,100 engines—steam, electric and 
diesel; over 60,000 freight cars; the Hi- 
awatha fleet and other fine passenger 
trains,” he said. “To operate this rail- 
road, we employ more than 35,000 people, 
who live in and are good citizens of the 
various communities along our line. 
More than 4,000 of these people are in 
Minnesota; their payrolls last year 
amounted to more than $15,500,000; and 
our 1949 tax bill here was $1,606,000.” 


Prolonged Treatment of Railroad Ills 


Tracing the growth of government 
regulation of the railroads, Mr. Crowley 
said that “because of the abuses that 
arose from the monopolistic status of the 
railroads in the settlement period of the 
west, we began the treatment to cure 
their ills, which has continued through 
the years and, like Tennyson’s brook, 
is apparently going to go on forever.” 

“That is,’ he continued, “unless the 
patient through exhaustion first dies 
from the treatment.” 

“The railroads are no longer the 
monopoly in the field of transportation 
that they were when many of these 
legislative acts were enacted, and they 
have today as their competitors highway 
operation of buses and trucks, and air 
transport of both passengers and freight. 
They have also to meet the competition 
of waterways and pipe lines. 

“While the government has not yet 
regulated competitors of the railroads in 
the field of transportation to a like ex- 
tent, they do have some, which, how- 
ever, is compensated for to a great de- 
gree by aid to them in the form of direct 
and indirect subsidies. The railroads do 
not ask for or advocate the imposition 
of the many regulations on their trans- 
portation competitors that they are 
burdened with; rather do they ask for 
removal of some of these regulations of 
their own activities and the establish- 
ment of fair and impartial regulation of 
all modes of transportation. . . 

“Actually, few industries experience the 
difficulties of the railroads in exercising 
the prerogatives of management, 
squeezed as they are between the edicts 
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of presidential fact-finding boards, telling 
them the wage rates to be paid their 
employes, and in many cases the rules 
that are to govern their employment, 
and a governmental body—the Commis- 
sion—dictating the charges to be made 
for their transportation services, without 
any coordination or co-relation of the 
decrees or directives of the two bodies. 
And both bodies apparently think that 
the balancing of income and outgo is 
solely the railroads’ own problem, because 
while the mandate of the one prescrib- 
ing outgo is generally retroactive to the 
date the enhancement of the wage rates 
was requested, the prescript of the other 
increasing income is invariably very 
much in arrearage. 


Increases Don’t Solve Problem 

“With pyramiding of their expenses, 
the railroads have had to go to the 
Commission repeatedly for rate increases 
to remain solvent. They have had to 
meet not only the wage and rule de- 
mands of their own organizations, but 
have had to provide for the wage en- 
hancements of the coal miners, the steel 
workers, and many other labor groups, 
because the railroads are customers for 
almost everything that is grown, mined, 
or manufactured. While these increased 
expenses are in part at least passed on 
to the shipping public, that is not nec- 
essarily a solution of their problem. In- 
creased rates without retention of or in- 
crease in tonnage may merely be the 
medium of salesmanship for other forms 
of transportation.” 

The road’s directors and officers made 
an inspection tour of the Milwaukee’s 
facilities in the Twin Cities area the 
afternoon of October 10. Later they 
conferred with a group of Minneapolis 
and St. Paul businessmen in the 
Minneapolis Athletic Club. The meeting 
was arranged by a director of the road, 
Philip W. Pillsbury, president, Pillsbury 
Flour Mills, Minneapolis. 

In recognition of the road’s start of 
its second century of service, meetings of 
civic groups are being held in nearly all 
major cities in the 12 states in which it 
operates. The Minneapolis Traffic Club 
will sponsor a centennial meeting Octo- 
ber 19, at which John P. Kiley, president 
of the railroad, will speak. 





Ship Owners Told of A.F.L. 


Plea for Merchant Marine 


Brought to the attention of American 
ship operators, through the National 
Federation of American Shipping, Inc., 
of Washington, D.C., is a _ resolution 
adopted by the American Federation of 
Labor at its recent annual convention in 
Houston, Tex., criticizing “neglect” by 
the federal government of an asserted 
need for exvansion of the nation’s mer- 
chant fleet and condemning as short- 
sighted “any policy that would have the 
United States rely upon the shipping of 
other nationals in times of peril.” 


The A.F.L. declared itself in favor of 
“a strong, well-balanced commercial 
fleet, to be operated by private industry, 
sufficient in numbers, tonnage and speed 
to adequately serve the needs of our 
military, naval and commercial require- 
ments.” 

The N.F.A.S. quoted a statement made 
at the AF.L. convention by James A. 
Brownlow, president of the A.F.L. Metal 
Trades Department, concerning the pres- 


ent status of ship construction in the 
United States. 

“During the peak of the defense pe- 
riod,” said Mr. Brownlow, “from 1943 to 
the middle of 1944, there were over 1,- 
000,000 men and women engaged in the 
construction of ships in America. Let’s 
see what we have today. On repair work 
on the Pacific coast there are 3,000 em- 
ployed; on the Great Lakes, 1,100; on the 
Gulf, 5,600; and 12,000 on the Atlantic 
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coast. On new construction there are 
none employed on the Pacific coast; there 
are 300 on the Great Lakes; 850 on the 
Gulf coast, and 17,500 on the Atlantic 
coast, or a total of 20,600 employed on 
new construction on all coasts of the 
country... .” 





Two Ship Owner Associations Disagree 
On Need for ‘Flexible’ Subsidy Policy 


Criticism of ‘Essential Trade Route Concept’ by Association of 


American Ship Owners Is Unfair, National Shipping Federation 
Says, Defending Existing Type of U. S. Aid to Merchant Marine. 


Several statements made by the As- 
sociation of American Ship Owners, of 
New York City, in a report entitled, 
“The Essential Trade Route Concept— 
Does It Strengthen or Weaken the Mer- 
chant Marine?,” were called “unfair” or 
‘not documented” in a statement the 
National Federation of American Ship- 
ping, Inc., of Washington, D.C., issued 
on October 9. 

The N.F.A.S. told its members that 
the report published by the A.AS.O. in 
the September issue of “Shipping Sur- 
vey,” an A.AS.O. publication, “contains 
so many statements which depart from 
the facts, and so many misleading im- 
plications that we consider it desirable 
to call the matter to your attention and 
as far as possible to correct the record 
so that public thinking may not be im- 
properly influenced thereby.” 

“The article,” the N.F.A.S. continued, 
“is obviously designed to create confu- 
sion and, if possible, upset the existing 
order, prescribed by law, in the hope that 
the membership of the Association of 
American Ship Owners may improve 
their position. In these objectives the 
primary attack is directed against: (1) 
The trade route philosophy or concept 
of existing law; (2) the so-called rigidity 
of such routes and their alleged in~- 
adaptability to changing conditions of 
commerce: and (3) alleged monopoly 
resulting from the present subsidy con- 
tract system.” 


Sawyer Report Quoted 

In its discussion in “Shipping Survey” 
the A.A.S.O. noted that Secretary Saw- 
yer, of the Department of Commerce, 
had -questioned the validity of “the es- 
sential trade route concept” in the trans- 
portation report he transmitted to the 
President last December. In a quota- 
tion from that report the A.A.S.O. in- 
cluded the Secretary’s observation that 
“an important issue to be resolved is 
whether the present method of paying 
shipping subsidies should be altered with 
a view to enhancing the flexibility of 
steamship operations and placing Ameri- 
can foreien trade steamship companies 
in a position of greater equality.” 

After stating that the Maritime Com- 
mission had designated 31 essential trade 
routes, but that three were “split” and 
that, with round-the-world service, there 
were 35 routes in all, the A.A.S.O. said 
that the 13 lines that now received op- 
erating-differential subsidies served 28 of 


those routes. The seven routes that had 
no subsidized service at present, it added, 
were routes 8, 11, 17, 23, 26A, 26B and 28. 

“From the beginning,” the A.A.S.O. 
continued, “the subsidized lines have 
sought, with considerable success, to 
identify the chosen instrument doctrine 
with the essential trade route concept. 
As one of the subsidized operators put it 
recently, ‘The essential trade route con- 
cept follows the traditional basic trans- 
portation policy of this nation of recog- 
nizing that, undue and unnecessary com- 
petition between common carriers en- 
genders economic waste.’... 


Competition on Two Routes 


“The extent to which the Maritime 
Commission has gone along with the 13 
subsidized lines in identifying the essen- 
tial route concept with the chosen in- 
strument theory is shown also in the fact 
that on only two routes (Routes 15A and 
24) out of its 25 essential routes has the 
commission granted operating-differen- 
tial subsidies to two operators.” 

According to the A.A.S.O. analysis, the 
essential route concept presupposed that 
there would be “a stability of economic 
and political factors not found in recent 
years” and that “the public interest will 
best be served by rigidity rather than by 
flexibility.” 

“In actual practice,” it continued, “the 
essential trade route concept has differed 
from theory in two very important re- 
spects. First, the chosen instrument doc- 
trine has been grafted tightly onto it. 
And second, the (Maritime) Commission 
has modified its service requirements on 
some routes so much as to make the 
original subsidy contract almost mean- 
ingless ... The 13 subsidized operators 
have preempted 28 of the 35 ‘essential 
routes’ and section 605(c) of the 1936 act 
gives these operators an advantageous 
ground from which to defend their 
monopoly of government aid. They are 
not backward about that defense. In 
hearings on subsidy applications, the sub- 
sidized operators vigorously oppose and 
generally block the efforts of any out- 
siders to encroach on their preserves... . 

“The requirement of minimum services 
on routes, a vital part of the essential 
trade route theory, has been almost as 
much honored in the breach as in the 
observance. The Maritime Commission 
has been extremely liberal in granting 
exceptions to the subsidized lines. ... 

“Moreover, a number of subsidized 
companies have established unsubsidized 








34 


| TRANSPORTATION WEEK 


services since the war, drawing on the 
resources acquired in subsidized opera- 
tions to compete against unsubsidized 
American flag companies. In more than 
one instance; they have used such opera- 
tions to eliminate or prevent unsubsi- 
dized American flag competition, only 
later to request a subsidy on the route 
in question for themselves... . 

“A flexible maritime policy can take 
the maximum advantage of gains in 
particular phases of our foreign com- 
merce and can minimize the effect of 
declines. A rigid maritime policy, on 
the other hand, minimizes our partici- 
pation in such gains and maximizes the 
effect of such declines on the American 
merchant marine.” 


Changes in Foreign Trade 


The A.A.S.O. then presented informa- 
tion to support its contention that there 
had been substantial changes in the pat- 
tern of U. S. foreign trade since the 
establishment of the present system of 
“essential trade routes.” It said that 
“within the normal ten-year life span 
of a subsidy contract the variations in 
service demanded by shifts in cargo 
movements are most pronounced.” Pres- 
ent trade route practice, it averred, of- 
fered an operator “little opportunity for 
adjusting to the world of reality.” 

Six faults of the “chosen instrument 
doctrine” as applied to the shipping in- 
dustry had been outlined by the Mari- 
time Commission’s own postwar planning 
committee, the A.A.S.O. said, as follows: 

“1. Foreign flag operators are not 
limited to a single line in each trade. 
Such freedom appears to have been 
beneficial to the foreign merchant fleets. 

“2. With no basis for comparison, the 
commission is unable to judge the ef- 
ficiency of a contractor either as to op- 
eration of vessels or solicitation of cargo. 

“3. With a single contractor the ad- 
vantages of joint sailings and cargo 
pooling which has redounded to the ad- 
vantage of foreign lines are lost. 

“4. The outnumbered American lines 
have lesser influence on rates and prac- 
tices within the liner conferences. 

“5. The US. flag has no insurance 
against the effects of financial reverses, 
ship disasters, faulty business judgment 
and other factors which may influence 
the fortunes of a particular line. In 
short, all our eggs are in one basket. 

“6. Experienced and efficient American 
operators are driven to foreign flag 
operations.” 


‘No Creative Thinking’ 

The A.A.S.O. charged that, “despite 
these observations by its own committee,” 
neither the Maritime Commission nor 
its successor (the Federal Maritime 
Board) had made any critical analysis 
of American maritime policy and that no 
creative thinking had come from either 
of those agencies. It said that the 
Maritime Commission had “tagged along 
behind the subsidized contractors in 
preserving an unrealistic route pattern 
and in adhering to the slogan that com- 
petition engenders waste.” 

“It is very doubtful,” the A.AS.O. 
concluded, “if U.S. flag ships can com- 
pete in foreign trade without a subsidy 
in normal times. Will it strengthen or 
weaken our merchant marine and secu- 
rity if these unsubsidized operators are 
either forced out of business or into 


foreign-flag operations? These are ques- 
tions which merit consideration by Con- 
gress when it resumes the study of long- 
range shipping problems next session.” 

Taking issue with the A.A.S.O. report, 
the N.F.A.S. said that the major objec- 
tives of the merchant marine act of 1936 
would not be accomplished “by permit- 
ting the random operation of our ship- 
ping lines to points and areas where 
profitable cargoes are currently offering, 
and to neglect, or be under no require- 
ment to give consideration to, a regular, 
dependable, year-around service by U.S. 
vessels from specified American ports to 
specified foreign ports essential to the 
promotion of American export and im- 
port trade.” There avnpeared no jus- 
tification, said the N.F.A.S., for a con- 
tention for the abolition of stable Amer- 
ican shipping services and the substitu- 
tion of free-lacing “with little or no 
consideration to stability of service to 
promote our foreign commerce.” 

As to the future, the N.F.A.S. con- 
tinued, the general counsel of the new 
Maritime Administration had stated, in 
discussion of reorganization plan No. 21 
at the Propeller Club convention in 
Baltimore September 29, that “probably 
the most important question in con- 
nection with the (Commerce) Secretary’s 
functions in the subsidy program centers 
around the determination of essential 
trade routes in the number, type, size, 
and characteristics of vessels to be em- 
ployed on such routes .. .” 

Flexibility of Existing Law 

“It may, therefore, be fairly assumed,” 
said the N.F.AS., “that if there occurs 
a substantial change in the traffic con- 
ditions over particular routes the Secre- 
tary of Commerce may be depended upon 
to see that appropriate action is taken 
to promote and protect the public inter- 
est as provided in section 606 of the 
— 

“All fair and experienced persons will 
readily admit that changing world con- 
ditions bring about modifications in the 
flow of commerce, but the existing law 
has great flexibility to deal with this 
situation .. .” 

The N.F.AS. said the A.A.S.O. strong- 
ly implied that the field of operating- 
differential subsidies was “a closed cor- 
poration from which present non-con- 
tract holders are denied an opportunity.” 
As to legal opportunity, the federation 
pointed to the provision of section 601(a) 
of the 1936 merchant marine act that 
“The (Maritime) Commission is author- 
ized and directed to consider the ap- 
plication of any citizen of the United 
States for financial aid in the operation 
of a vessel or vessels, which are to be 
used in an essential service in the for- 
eign commerce of the United States.” It 
said four applications for such subsidies 
were now pending before the F.M.B., but 
that “no member of the A.A.S.O., to our 
knowledge, has such an _ application 
pending.” 

“They do not appear to desire to fol- 
low the statutory proceedings, but rather 
to overturn the existing arrangements,” 
it added. 


‘Unfair Statement’ 

It said the A.A.S.O. report made “the 
very unfair statement” that there was 
no basis of comparison in the govern- 
ment agency as to the efficiency of a 
subsidized operator. 

“The impression is given,” it con- 
tinued, “that, once having received such 
a contract, the operator may relax into 
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a state of indifference and inefficiency. 4 
Not a word of supporting evidence is | 


supplied, and the fact of continuous | 
competition with foreign lines is ignored. 


quired at regular intervals to submit 
very complete reports and statistical 
data to the Maritime Administration. 
This is not confined to the companies 
operating under subsidy contracts. The | 
(Maritime) Administration is equally | 
able to judge efficiency of operation as 
to companies who have and those who | 
do not have such contracts... 

“An equally unfair statement is that 
experienced and efficient operators are 
driven to foreign flag operation. No evi- | 
dence is supplied. Such a statement 
ignores .. 
operators to avail themselves of free 
trading privileges rather than govern- 
ment aid .. .” : 





Santa Fe, New York Central 
Officials Resume Talks on 


Through Passenger Service 


; 
Top officials of the Santa Fe and New 
York Central railroads met in Chicago | 
the week of October 2 to resume talks | 
on the possibility of providing coast-to- | 
coast passenger service through Chicago, | 
without the layover delays now existing. | 

No definite conclusions were reached, 
and a Central spokesman said that a } 
number of problems remained unsolved. | 
Questions considered at the conference i 
included whether cars or entire trains | 
would be used, where the interchange of | 
cars would be effected, and how sched- | 
ules would be established. 

At present, through cars are switched 
at Chicago to a connecting road, result- 
ing in a layover of several hours. If 
coast-to-coast passenger cars could be 
run through Chicago with only normal 
operating stops, running time between 
New York and the leading west coast | 
cities could be substantially reduced. 

The New York Central now offers | 
coast-to-coast passenger service over five 
different routes, all running through 
Chicago, and all involving layovers of 
from three and one-half hours to more 
than six hours in Chicago. The Central 
trains use the LaSalle Street Station on 
Van Buren Street. 


The Santa Fe’s coast-to-coast sleeping 
car service also runs through Chicago, 
where layover time is approximately 
five and one-half hours. The Santa Fe’s 
Chief trains connect with the Central’s 
Twentieth Century Limited, the Penn- 
sylvania’s Broadway Limited, and the 
Baltimore & Ohio’s Capitol Limited. 
Santa Fe trains use the Dearborn Sta- 
tion in Chicago, four blocks south and 
two blocks east of the La Salle Street 
Station. 

Current discussion between the Cen- 
tral and Santa Fe officials, it is said, in- 
clude planning so that the through cars 
or through trains would be interchanged 
without coming into Chicago stations. 





New England Water Resources 


President Truman has sent to the 
heads of the Departments of the In- 
terior, the Army, Agriculture and Com- 
merce, the Federal Security Agency and 
the Federal Power Commission a letter 
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October 14, 1950 


requesting that they organize a tem- 
porary inter-agency committee for the 
purpose of initiating a comprehensive 
survey of multiple-purpose water re- 
source development in the New England 
area—including the six New England 
states and the state of New York. 





Regulatory Agencies 
Affected by Impounding 
Of Funds Appropriated 


Included in the appropriation funds 
ordered “impounded” by the Bureau of 
the Budget at the command of Congress, 
is $200,000 of the amount appropriated 
for the Interstate Commerce Commission, 
a total of $18,000,000 of funds appropri- 
ated for the Civil Aeronautics Adminis- 
tration, and $160,000 of Maritime Admin- 
istration funds. 


Neither the Civil Aeronautics Board 
nor the Maritime Board were included 
among the non-defense agencies, whose 
spending for the current fiscal year was 
cut back as a result of the directive 
Congress gave the Bureau of the Budget 
to save at least $550,000,000 of the nearly 
$36 billion in the general appropriation 
act, without impairing national defense. 

At the Bureau of the Budget it was ex- 
plained that the C.A.B. and the M. B., 
having suffered appropriations reduc- 
tions at the hands of Congress itself, 
were not included in the directive given 
the other agencies to consider their ap- 
propriations as cut back by the amounts 
indicated. 

The director of the Bureau of the 
Budget, Frederick J. Lawton, said that it 
might be necessary to release some of 
the funds before the fiscal year ran out, 
but that, until funds were released, the 
agencies would be required to reduce 
their expenditures by the amounts indi- 
cated. 


1.C.C. Was Prepared 


At the Commission it was said that 
the impounding of the $200,000 would not 
affect the year’s program in any vital 
way. In fact, it was explained, because 
the Commission had geared its activities 
to an expected cut in funds of one mil- 
lion dollars, it had been possible for 
the Commission to up-grade non-hearing 
examiners; to give those who had been 
filling vacancies in jobs rated higher than 
that of the worker filling the job, the 
higher rating for the jobs they had been 
doing; and to begin to fill vacancies 
which had not been taken care of when 
the threatened 10 per cent across-the- 
board cut in agency appropriations was 
being discussed earlier this year. 


C.A.A., M.A. Cuts 


It was explained at the Budget Bureau 
that the cut-back in funds for the C.A.A. 
and the M.B. were included in the total 
indicated for the Department of Com- 
merce. 


The C.A.A. cut was spread as follows: 
$2,500,000 in a “reserve” established from 
funds for air navigation facilities, 1947-51, 
and $15,500,000 in the federal aid airport 
program “reserve.” 

The Maritime Administration cut-back 
was $100,000 in salaries and expenses, 
$50,000 in military training funds, and 
$10,000 in vessel operating functions 
funds. 

The National Mediation Board was also 
ordered to hold back $36,000 of its ap- 
Propriation, and the Railroad Retire- 


ment Board is to put $19,827,800 in its 
“reserve.” The N.M.B. cut is divided 
$33,000 for salaries and expenses of the 
National Railway Adjustment Board, and 
$3,000 for the N.M.B. 


The $19,827,800 which the Retirement 
Board is to consider as on reserve, it was 
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explained at the Budget Bureau, is an 
estimate of the excess the board will have 
over estimated tax collections. 


ccc ce BE 


Canadian Transportation System Seen 
As Most Important Factor in Economy 


Minister of Transport, Asserting that Canada’s History of 


Transportation Is the History of Canada, Reviews Development of 


Aviation, Water Transportation and Railways. 


“Canada is a country of vast distances, 
comparatively small population, and di- 
verse physical and geographical char- 
acteristics,” said Li- 
onel Chevrier, Min- 
ister of Transport, 
in a recent address 
before the Montreal 
Rotary Club in 
which he made 
“some observations 
on the transporta- 
tion situation.” 

“IT do not believe 
it to be an exag- 
geration to say that 
no other single fac- 
tor is of greater 
importance to our 
national economy and well-being than 
transportation, and indeed I do not 
think it is too much to say that the 
history of transportation is the history 
of Canada. 

“The subject covers such a wide scope 
that I propose to review it under three 
separate heads—aviation, water trans- 
portation and railways. 

“Aviation is young in terms of our 
civilization but it has had and continues 
to experience a rapid growth which has 
raised it to the position of a well-estab- 
lished transportation industry in Canada. 
Over the course of the coming generation 
I believe we will see added to its present 
qualitative importance a quantitative 
growth which will make it an even more 
integral part of our economy. This de- 
velopment is taking place with relatively 
little assistance from the government, 
thanks to the initiative and efficiency of 
Trans-Canada Airlines and our private 
operators of air services. 


Air Services During Rail Strike 

“The role played by aviation during 
the recent railway strike substantiates 
the claims which I have made. Without 
the existence of commercial air services, 
long-haul passenger and mail movement, 
and high priority cargo movement, would 
have broken down with disastrous re- 
sults for the economy. The major air 
companies, however, met the challenge 
with great success. Further, on both 
coasts where water shipping was also 
affected, smaller private operators rose 
to the occasion in magnificent fashion 
and their resourcefulness and ingenuity 
enabled them to take care of not only 
passengers and mail, but all sorts of cargo 
over the emergency period. 

“The growth of commercial aviation in 
Canada can best be described by com- 
paring the revenues of less than $17 mil- 
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lions received from all domestic air 
services in 1945, with the revenues of al- 
most $40 millions in 1949, an increase 
of roughly 125 per cent in five years. 


“Trans-Canada Air Lines and Cana- 
dian Pacific Airlines are of course the 
two largest companies in the industry, 
Trans-Canada Air Lines accounting for 
just under 60 per cent of all domestic 
air revenues and Canadian Pacific Air- 
lines about 15 per cent. This proportion, 
however, over the recent years has been 
shifting in favour of the private opera- 
tors, particularly the smaller private 
operators whose rate of expansion has 
been great. 

“Trans-Canada Air Lines with its fine 
wartime record of service, was compelled 
to deal with difficult problems of finan- 
cing, expansion, development of new 
routes, training, and introduction of new 
equipment, on a scale much greater than 
any other Canadian carrier. As a con- 
sequence of these growing pains it has 
encountered a series of deficits over the 
last four years. The extensive efforts 
which the company has been making to 
meet this situation are proving success- 
ful this year and unless there is some 
serious change for the worse, I am 
reasonably confident that in 1950, after 
a four year interval, T.C.A. will again 
find itself showing a profit on its domestic 
operations. 

“Canadian Pacific Airlines has an ex- 
cellent post-war record of reorganization 
and development. Possessing in the first 
instance a mixed bag of air services, it 
has after two years of declining revenues, 
started to increase its income again, to 
a point where a deficit position in 1948 
was changed to a substantial profit posi- 
tion on domestic operations in 1949. 
1950 looks even better. 

“There are as well a great many other 
private air carriers in Canada,.ef vary- 
ing sizes. Some of the larger of these 
are providing regular: sehedmled services 
on a smaller scale than “frans-Canada 
Air Lines and Canadian Pacific Airlines, 
but which in their Own ‘way are just as 
important, if not more important, to the 
communities they serve. All of these, 
without subsidy from the government, 
have been able to achieve a reasonable 
economic position; a record which I 
challenge any other country of which I 
know to surpass. The same is true of 
the non-scheduled operators in Canada 
where the normal process of growth is 
eliminating the poorer and weaker, but 
at the same time producing a group of 
well-established and self-sufficient car- 
riers, whose only weakness may be that 
the newness of their life has made it im- 
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possible for them to build up the capital 
reserves which we would like to see avail- 
able for the future. 


International Services 


“In the international field our growth 
has perhaps been ever more impressive 
than in the domestic field. At the end 
of the war T.C.A. was operating only one 
international route. Today it operates 
several routes to the United States; a 
major trans-Atlantic service to Ireland 
and the United Kingdom (as a result of 
a bilateral agreement with France which 
I signed recently this is to be extended 
to France next year); and another major 
service to Bermuda, Florida and the 
Caribbean. Canadian Pacific Airlines 
also operates one trans-border route and 
two major international routes, one to 
Australasia and the other to the Orient. 
The former will I believe shortly add New 
Zealand as a point of call. The latter 
service since the outbreak of the Korean 
war has been made available by the 
Canadian government to the United Na- 
ticns and is the first instance of a gov- 
ernment taking over the resources of a 
civil air operation and making it avail- 
able to the United Nations in support of 
U.N. forces. 


Canadian Ocean Shipping 


“I turn now to water transportation 
but shall deal only with Canadian ocean 
shipping. 


“It is known to all of you-that at the 
outset of World War II we had practi- 
cally no merchant marine. The end of 
the war saw Canada owning and operat- 
ing a substantial deep-sea fleet. Having 
in mind the difficulties and the result of 
attempting to operate a government- 
owned merchant marine after the first 
world war, a large proportion of these 
vessels numbering 215 of over 2,000,000 
deadweight tons were sold to Canadian 
— for operation under Canadian 

ag. 

“For the first three years their com- 
mercial operation was a very successful 
venture. Freight rates were high and 
cargoes plentiful. Then in 1949 the po- 
sition rapidly changed. Freight rates, 
particularly those in the bulk commodi- 
ties, declined drastically. The ever grow- 
ing restriction in the use of dollars by 
our principal customers in Europe, and 
the resulting drop in the volume of car- 
goes, forced rates to uneconomic levels, 
in so far as high-cost operated Canadian 
ships were concerned. I might say here 
that the cost of operating Canadian flag 
ships is the second highest in the world. 
Another heavy blow during that critical 
period was the costly and entirely un- 
warranted strike by the Communist-led 
Canadian Seamen’s Union. In addition 
to these handicaps, it should be men- 
tioned that fifty per cent of the Marshall 
plan shipments are reserved for Ameri- 
can flag ships and the balance must be 
carried in ships of the recipient nations, 
so it will be seen that Canadian ships 
were not allowed to carry E.C.A. cargoes. 


“Then came devaluation of sterling. 
This was the coup de grace to Canadian 
flag deep-sea operations as a profitable 
commercial enterprise. Canada is in the 
dollar area and her shipping must earn 
dollars. As most of the world’s actively 


employed shipping is in the sterling area, 
freight rates took another sudden and 


drastic drop in terms of Canadian dol- 
lars. 

“The effect of these various occur- 
rences made the operation of Canadian 
flag ships in the international trades ut- 
terly impossible except at very heavy 
financial loss, and owners were forced 
to lay their ships up. 

“It was quite apparent that the con- 
tract between the government and the 
operators to continue the operation of 
ships under Canadian flag was impos- 
sible of fulfilment, without a large meas- 
ure of financial assistance from the 
government. To keep the full fleet in 
operation would have meant subsidies 
running to over $25,000,000 annually. The 
government did not think it would be 
justified in asking the tax-payers of 
Canada for such an amount when even 
this would not have guaranteed full em- 
ployment. On the other hand we did 
not wish to see the Canadian flag fleet 
laid up or transferred to the flags of 
low-cost nations. 


Government Policy 


“Negotiations were, therefore, opened 
with the government of the United 
Kingdom in an endeavour to reach a 
working arrangement, whereby some 
Canadian-owned vessels might be op- 
erated under United Kingdom flag. As 
a result of such negotiations a statement 
was made in the House of Commons on 
December 9, 1949, by the Prime Minister, 
on Canadian deep-sea shipping policy. 

“In a word, the government is pre- 
pared to assist the Canadian deep-sea 
shipping industry by a grant of $3,000,- 
000 for one year only. This will enable 
approximately 40 ships to be kept in 
operation under Canadian flag. The 
plan also envisaged the transfer of 
about 65 vessels to United Kingdom reg- 
istry and the retention on United King- 
dom registry of an additional 58 Ca- 
nadian-owned ships which were sched- 
uled for return by the British Ministry 
of War Transport to Canada in 1950. 

“Today, as a result of this policy, 86 
ocean-going dry cargo ships are still sail- 
ing under Canadian registry. Subsidy 
arrangements have been completed for 
a total of 35 ships. Consents to trans- 
fer of 95 vessels had been given as of 
July 1950, though it is contemplated 
that at least 123 may eventually find 
their way to United Kingdom registry. 
Moreover, as a further result of this 
policy, as at July 1950, there are only 
6 ships laid up for want of employment 
as compared with 35 ships in January 
1950. 

“The operation of the subsidy and 
transfer policy will do three things: 

First—Insure that Canada has a 
nucleus of Canadian registered ships en- 
gaged in international sea transport 
ready and available in time of war; 

Secondly—Maintain a reserve fleet of 
Canadian-owned ships permitted to op- 
erate under United Kingdom registry. 
Such ships may not be transferred off 
British registry without consent of the 
Canadian Government. For all practical 
purposes, therefore. these ships are under 
the effective control of the Canadian 
Government: 

Thirdly—Give employment to about 
1,750 Canadian seamen at Canadian rates 
of pay by reason of assistance given by 
the government to the industry. 

“Here then, we have a nucleus of ships 
and men—a foundation on which to build 
in time of emergency. 

“At the outset of this talk I men- 
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tioned three fields of transportation, and 
I now reach the third, namely, the rail- 
ways. 


Railroads ‘Backbone’ of Economy 

“Rail transportation is, I think, the 
backbone of Canada’s economy. The 
railways have been serving us so long— 
for more than a century with but one 
interruption—and are so much a part 
of our daily lives, that we are prone to 
treat them aimost as we do the weather. 
If the weather is good we are pleased; 
if it is bad, we complain. I suggest to 
you that you should not treat the rail- 
ways as a simple force of nature. They 
are a human institution. They have a 
job to do, and I think we owe them 
some commendation for the way they 
are doing it, some appreciation of their 
place in our economy and some under- 
standing of their problems. Let us take 
a few moments to size them up. 

“Canada has more railway mileage per 
capita than any other nation, and makes 
mere use of railways, per capita, than 
any other country. We operate over 
40,000 miles of main track, and I need 
not tell you how complete the coverage 
of the ten provinces is. The use of the 
railways has risen steadily through each 
decade, from 1,200 ton miles per capita 


in 1900 to 4,600 today. We still have | 


plenty of work for our railways to do, 
and it would be a poor Canadian who 


would look forward to a drying up of : 
our resources and a drastic diminshment | 


of our industrial production, instead of 
to a continued expansion. 

“Tt must not be lost sight of, that in 
Canada the railways are more than 
simply carriers. In addition to trains, 
steamships, car ferries and airlines, they 
operate widespread telegraph systems, 
great chains of hotels and many other 
services. ‘There are over 180,000 em- 
ployes, and in 1949 total wages paid by 
the railways of Canada amounted to over 
half a billion dollars. 

“Think of what over half a billion dol- 


lars of purchasing power, in the hands | 
of one of the most stable, one of the most | 


responsible groups of citizens in the 
country, means to our national economy. 
And still, this enormous railway trans- 
portation industry is today facing tre- 
mendous financial problems. 

“The first and most important problem 
is one of costs. The railways have not 
been immune to higher costs of operation 
during the last ten years. They have 
had to meet the claims for higher wages 
and they have had to pay more money 
for materials used. They could not pos- 
sibly avoid meeting these higher ex- 
penses, but, on the other hand, they have 
not been entirely free to charge more for 
services. 

“In a free competitive market, where 
no government legislation exists to the 
contrary, the ordinary businessman 
charges more for his services or his prod- 
uct as his costs increase, but in dealing 
with public utilities and common carriers 
it is the general practice to regulate the 
industry. 


Status of Rates 


“Our Canadian railways have been 
under the jurisdiction of the Board of 
Transport Commissioners for Canada 
since 1904. During the war, rates and 
services on the railways were frozen, 
and when. these regulations were aban- 
doned the railways applied for an in- 
crease of 30 per cent in their freight 
rates. This was the first application in 
over 25 years for a general freight rate 











ing pe 
i by ou 
disput 
media 
tosh ; 
4 to bri 
An efi 
ter to 
the re 
negoti 
j to no 
lasted 
passed 
operat 
work. 


"In 
the st 
tempte 
it was 
happer 
to ligh 
institu’ 
people 
meant 
fundan 
have f 

a: I 
tion p 
precede 
of a te 
With t 
this pr 
ticular] 
illustra 
for the 
the ope 
had re: 
back a 
Were rc 
by ever 
bill wh 
ee 

e€ poi 
by the 









'ORLD 





, and 
rail- 


Ly 

, the 
The 
mng— 
; one 
part 
ne to 
ther. 
ased; 
st to 
rail- 
They 
ave a 
them 
they 
their 
nder- 
; take 


re per 
nakes 
than 
over 
need 
rerage 
of the 
. each 
capita 








have | 


to do, 


1 who | 
up of | 


hment 
sad of 


hat in 

than 
trains, 
;, they 
stems, 

other 
0 em- 
aid by 
to over 


yn dol- 


ramen 


hands | 


e most 
in the 
onomy. 
trans- 
ig tre- 


roblem 
ve not 
eration 
y have 
' wages 
money 
ot pos- 
er ex- 
2y have 
ore for 


- where 
to the 
essman 
is prod- 
dealing 
carriers 
ate the 


e been 
oard of 
Canada 
tes and 
frozen, 
2 aban- 
an in- 
freight 
ation in 
sht rate 





October 14, 1950 


increase. Seven of our ten provinces 
objected to the request of the railways 
with the result that the application was 
nearly two years being considered by the 
‘Board. Finally, the railways were grant- 
ed @ 21 per cent increase effected April 
8, 1948, on general’ commodities, exclud- 
ing, however, the movement of grain in 
Western Canada. 


“Early in the summer of 1948, conse- 
quent upon an increase in rates of pay 
to their employes, the railways filed a 
second application with the board for 
a@ general increase of 20 per cent in 
freight rates. In May of this year after 
many months of hearings, an appeal to 
the Supreme Court, and an appeal to 
the Governor-in-Council, the railways 
were granted a further 20 per cent in- 
crease in freight rates. The composite 
increase in freight rates now stands at 
45 per cent. As compared to pre-war 
years, therefore, freight rates in Canada 
have been increased by 45 per cent 
whereas in the United States the in- 
crease has reached 67 per cent and in 
the United Kingdom 81 per cent. I 
should add that the provinces have ap- 
pealed to the Governor-in-Council on 
the last judgments of the board and 
that the appeal is still under considera- 
tion. 


“All of us can see the difficulty which 
has been facing our rail transportation 
system in the last few years. It can 
be summarized in a nutshell by stating 
that the railways had to meet higher 
operating costs with relatively limited 
increase in the unit price charged for 
the services rendered. 


“Recently the railways were brought 
to a stop by a strike of their non-operat- 
ing personnel. The machinery provided 
by our labour laws failed to settle the 
dispute. The government appointed a 
mediator in the person of Dr. Mackin- 
tosh and unfortunately he was unable 
to bring together the parties in dispute. 
An effort was made by the Prime Minis- 
ter to settle the differences by having 
the railways and the men resume their 
negotiations in Ottawa. All this was 
to no avail. The strike took place and 
lasted nine days, or until legislation was 
passed directing the railways to resume 
— and the men to go back to 
work. 


“In one sense it is unfortunate that 
the strike took place. I am almost 
tempted to say that in another sense 
it was perhaps a good thing that it did 
happen. In these trying times it brought 
to light the value of our parliamentary 
institutions. It indicated clearly to our 
people that these institutions really 
meant something. To all it showed the 
fundamental respect which our people 
have for the Parliament of Canada. 


“It has been stated that the legisla- 
tion passed by parliament created a 
precedent. While the legislation is only 
of a temporary nature enacted to deal 
With this particular dispute, I believe 
this precedent to be a healthy one par- 
ticularly when the result of it so well 
illustrates the regard our people have 
for the law. Within thirty-six hours of 
the opening of Parliament the Railways 
had resumed operations, the men were 
back at work, and the freight trains 
Were rolling on their way. It is hoped 
by every one that the provisions of the 
bill whereby an arbitrator is to be ap- 
Pointed will not be invoked and that 
the points of difference will be settled 
by the negotiations which are to take 


place between the railway representatives 
and the labour leaders. 

“What will be the effect of the recent 
dispute upon the economy of our main- 
line railways. This question cannot be 
accurately answered until the negotia- 
tions have been completed or the ar- 
bitrator has handed down his decision. 
Undoubtedly it will have some bearing 
on the question of costs and I would 
not like to express any opinion thereon 
until the matter has been finalized. 

“Here let me take this opportunity of 
paying tribute to the trucking industry 
for its marvelous job during the nine- 
day railway strike. There was never 
any doubt in my mind that the trucking 
industry was well organized and was 
capable of assisting Canada not only in 
an emergency such as the railway strike, 
but of fulfilling in an efficient manner 
its every day responsibility to the ship- 
ping public of Canada. The federal gov- 
ernment was criticized for not appointing 
a coordinator of highway operations to 
centralize the movement of freight and 
conserve transportation to essential prod- 
ucts. This, of course, the federal gov- 
ernment could not do as it has no juris- 
diction over highway transport and 
furthermore the industry showed that it 
was capable of fulfilling its responsibility 
without any federal assistance. 

“The railways are great employers of 
labour. They are also great purchasers, 
the biggest buyers we have. Their needs 
are tremendous. When you consider that 
the Canadian National Railways spent 
around $200 million last year for new 
equipment, ties, fuel and general mate- 
rials, you will have some idea of the con- 
tribution the railways make to industry 
and to the economy as a whole, apart 
altogether from the work they do. And 
don’t forget that they are substantial 
taxpayers. 

“Notwithstanding all their difficulties. 
the railways are continuing to give this 
country yeoman service. Now and again 
travelers and shippers may have cause 
for complaint. In such a vast and com- 
plex system, mistakes will happen: a 
train may be late, a package may go 
astray, an employe may give a gruff 
answer; no organization. no individual, 
is perfect. But on the whole I think you 
will agree with me that we have every 
reason to be proud of our Canadian rail- 
ways. They are run efficiently, eco- 
nomically and courteously. Every officer 
and employe has a sense of public re- 
sponsibility. In so far as lies within 
their power, they not only maintain but 
continuously strive to improve the high 
standards of service we have learned 
to expect of them. 

“May I close on this note. At we go 
into the last half of the present momen- 
tous century we can humbly yet very 
proudly declare that Canada is on the 
march. A great destiny is before us. 
We have the people, we have the natural 
resources, and we have the productive 
eapacity to reach to leadership. Trans- 
portation is the giant by whose strides we 
can measure our progress as a nation.” 





Canada-U.S. Travel 


The Department of External Affairs, 
Government of Canada, has reported 
that, according to figures released by 
the Bureau Statistics, “travel between 
Canada and the United States was high- 
er by plane in the first six months of 
this year but lower by rail, bus, and 
boat.” 
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“Entries of foreign travellers from 
the United States by rail in the half year 
totaled 192,403 as compared with 232,105 
a year earlier; bus, 139,308 against 143,- 
799; plane, 66,908 against 57,537; and 
boat, 44,465 against 68,278. 

“Canadian travellers returning from 
the United States by rail numbered 225,- 
215 compared with 239,929; bus, 235,794 
compared with 232,922; plane, 49,802 
against 44,302; and boat, 22,443 against 
26,736.” 





Canadian Rail Revenues, 


Expenses, Hit New Peaks 


Operating revenues and expenses of 
Canadian railways reached new high 
levels in 1949, the former showing an in- 
crease over 1948 of 2.1 per cent, and 
the latter a rise of 2.9 per cent, accord- 
ing to the Department of External Af- 
fairs, Government of Canada, Ottawa, 
Canada. 

“The increase in revenues was mainly 
due to the interim increase of eight per 
cent in freight rates, while higher ma- 
terial costs were responsible for larger 
expenditures,” the department said. 

“According to preliminary figures re- 
leased by the Bureau of Statistics, oper- 
ating revenues for 1949 amounted to 
$894,397,264 as compared with $875,832,- 
290 in 1948, while operating expenses rose 
to $831,456,446 from $808,126,455. This 
resulted in the reduction of net operat- 
ing revenues to $62,940,818 from $67,705,- 
835 and of net operating income to $30,- 
558,818 from $33,162,676. 

“Revenue freight tons carried during 
1949 declined 7.9 per cent to 142,719,431 
tons from 154,932,804 and ton miles were 
down 4.6 per cent. Revenue passengers 
declined to 34,883,803 from 38,279,981, and 
passenger train mileage decreased to 
407,421,229. from 410,689,409 in 1948. 

“Total number of employes rose to 
192,366 from 189,963 a year earlier and 
the payroll reached $523,453,375, an in- 
crease of $11,398,580 over 1948 payments.” 





Private Truck Owners Set 
Dates for 1951 Meeting 


The National Council of Private Motor 
Truck Owners, Inc., of Washington, D.C., 
has announced that its twelfth annual 
meeting will be held February 1 and 2, 
1951, in the Statler hotel, Washington. 

“Representatives of all types of com- 
mercial enterprise—industry, agriculture 
and the service trades—interested in the 
private transportation and distribution 
of goods over the highways,” the council 
said, “will be present to again take ad- 
vantage of the opportunities and facili- 
ties provided at this meeting to get 
together on common ground to discuss 
mutual national problems and participate 
in the development of plans for their 
solution.” 





Mississippi Valley Meeting 
The Mississippi Valley Association will 
hold its 1951 convention in the Hotel 


Jefferson, St. Louis, Mo., February 12 
and 13. 
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FREIGHT TRANSPORTATION SELLING *% NUMBER 1 OF A SERIES 





So...you're sellin 


By SCHUYLER HOPPER 
President, The Schuyler Hopper Company 


S we went our rounds, visiting with 

shippers and railroad men, there was 
one point of agreement among them that 
we found to be quite general. It was the 
view that selling transportation pre- 
sented one of the toughest problems in 
the field of salesmanship—that of selling 
an intangible. 


“The railroad solicitor is handicapped 
because he doesn’t have a product sample 
to show,” said one railroad official to 
whom we talked. “After all, you can’t 
drag a piece of our new rail or a hunk 
of diesel engine into a shipper’s office.” 

“The average freight solicitor is handi- 
capped because he can’t put a sample on 


Can Carriers Learn Something from 


INDUSTRIAL SELLING? 


This is the first of a series of articles on the problems of selling 
e transportation today. Their objective is to explore the possibility 
that the efficient methods of American industry could be applied by 
carriers to help them increase tonnage at lower unit sales cost. Be- 
cause of their experience in digging facts from the field and in 
analyzing and interpreting them constructively, we asked The Schuyler 
Hopper Company, an advertising and marketing firm, to do this series 
for us. In preparing these articles, their reporters went out in the 
field and interviewed shippers to get their current viewpoints on the 
effectiveness of the selling job being done by carriers. Then they 
talked to the carriers to get their viewpoints on the problems besetting 
them in selling, and the kind of selling job they are trying to do. 


These field calls are still continuing and there’s a good chance that 
the general trend of opinion noted in the opening articles may be 


changed as they go along. 


In fact, you may disagree radically with 


the opinions of the men cited; or you may regard their opinions as 
“old hat.” So please remember that all we are trying to do is to set 
you thinking on the problem by giving you the other fellow’s point 
of view, plus comments of The Schuyler Hopper Company regarding 
the opportunities they see for better selling and, perhaps, better buy- 


ing of carrier services. 


These first few articles will deal mainly with railroad selling. 
However, we believe other carriers will find something of interest in 
them, as many of the problems of selling are common to all carriers 
and, for that matter, to all industry—TuHE PUBLISHER. 








a man’s desk,” said another. “He feels | 
the lack of it. It reflects in his work. As | 


a result, he may rely too much on enter- 
tainment or fall into a habit of casual 
chitchat. Unfortunately, that doesn’t 
work too well any more, because traffic 
managers are no longer just shipping 
clerks. We’re meeting a higher type—in- 
telligent, hard-working men who are not 
swayed by entertainment.” 

Most shippers we talked to agreed that 
the carriers faced a difficult selling job. 
There were those, of course, who were 
caustic in their comments on the sales 
efforts of the carriers. One said: 

“It’s a lucky thing for some carriers 
that it is an intangible they’re selling.” 

Many shippers, however, disclosed a 
deep understanding of the problems that 
faced the railroads. We were constantly 
bumping into fellows who had once 
worked on this or that railroad and still 
felt the bond of the fraternity. Most of 
their criticisms were constructive, and 
many shippers praised the jobs that the 
railroads were now doing in the face of 
heavy obstacles. 

But the general traffic manager of a 
large corporation manufacturing a con- 
sumer item packed in glass contributed 
an ominous note which summed up the 
comments of quite a few of the shippers 
to whom we talked: 

“The railroads are facing a _ serious 
problem. While I think they’re doing 2 
magnificent job in the face of the dis- 
advantages they suffer because of sub- 
sidized competition, unless they do a bet- 
ter job of selling their services, I am 
afraid that the railroads may have to be 
taken over by the government within 
five or six years.” 

If the railroads do face the grave prob- 
lem of improving sales efficiency, they 
are not alone. Many of our leading in- 
dustrialists regard salesmanship as our 
No. 1 national problem. They say that 
the recession last year came about be- 
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cause American salesmanship fell down 
on the job. Any depression we may run 
into, they add, will probably result main- 
ly from the same cause. 

In support of that reasoning are ex- 
amples of companies whose sales climbed 
or were maintained at high levels, while 
others in the same industries, faced with 
the same balky buyers, trimmed inven- 
tories and prices. There’s U. S. Steel,* 
for instance, which faces a sales situa- 
tion quite similar to that of the railroads. 
Its principal cost—wages—is set by un- 
ions. It faces tough competition from 
smaller and more conveniently located 
steel makers, from competitive metals 
and other materials, some of them 
“angeled” by Uncle Sam in war time. The 
last time U. S. Steel raised its pricés, it 
was called upon by the government to 
justify them. It is constantly under the 
threat of being nationalized into some 
form of public utility. Yet, like dozens 
of other industrial manufacturers with 
curbs and costs over which they have no 
control, U. S. Steel takes the attitude: 

“Well, so those are the costs and con- 
ditions; let’s go out and sell our product 
more efficiently.” 

Despite the six-week steelworkers’ 
strike of last fall, U. S. Steel ran up @ 
2.3 billion sales volume in 1949, a figure 
exceeded only by the 2.5 billion of 1948. 
Their 1949 ratio of net income to sales 
was somewhere near 7.2 per cent—the 
highest since 1941. During the war it 
averaged only 3.3 per cent. 

Then there’s National Cash Register,’ 
often called “the mother of salesmen,” 
which started to rebuild and retrain its 
sales staff in 1946. Through the postwar 
years, National sales have remained at 
a high level. They sell business machines 
to business men, which, when you come 
right down to it, is really selling an in- 
tangible, for every one of those machines 
is bought, not for the sake of having a 
machine, but for what it will do for the 
owner. 

How do these companies put success in 
their selling? First, they make sure that 
their products or services are tops in 
their respective fields. They never stop 
trying to improve them. They continu- 
ously review their company policies, 
especially those in regard to distribution, 
sales, and customer service. 

Judging from our calls on traffic man- 
agers, many railroads are today credited 
with doing. a pretty good job on the 
physical side—in terms of improved 
equipment and improved scheduling. But 
there’s one thing industry does today 
that, so far as we’ve seen able to dis- 
cover, is not generally true of railroads, 
or any other carrier group, for that mat- 
ter. It is this: 

In industrial companies top executives 
in charge of sales look upon their selling 
probiem much as their production man- 
agers look upon the manufacture of their 
products. In tackling the job of manu- 
facturing profitable orders, they do their 
best to select the right materials and 
processes for their purpose. Just as the 
production manager uses machine tools 
to cut costs by speeding up parts of the 
manufacturing operation, these indus- 
trial sales executives use the printed 
word in various forms to speed up parts 
of the selling operation. Furthermore, 
they screen their sales candidates with 





1U.S. Steel—Sales Management, June 15, 1950, 
Page 

2 National Cash Register—’’What’s the Matter 
a American Salesmanship,”’ Fortune, September, 


aptitude tests, train them in salesman- 
ship, educate them in their products and 
on their part in a well-coordinated sell- 
ing system. 

They instill confidence in their men. 
Unfortunately, however, this does not 
appear to be the case with some rail- 
roads. As the traffic manager of a large 
manufacturer put it: 

“If there is one over-all criticism I 
have against railroad solicitation forces, 
it is their defeatist complex. No sales- 
man of any product can successfully 
market his wares if he holds such an 
inferiority complex. He must have full 
faith in the institution he represents. 
No railroad traffic representative should 
feel so humble that he has to beg for 
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of our business, who know our problems, 
and are sincerely interested in selling us 
only those products which we can use to 
our best advantage.” 

Now, this industrial executive, when he 
suggests that a salesman should make a 
study of the prospect’s business, does not 
mean that an intensive and detailed 
study is necessary. Actually, it’s amazing 
how the slightest indication of interest 
on the salesman’s part will go a long 
way toward smoking out a better picture 
of the prospect’s problems. And how can 
a salesman talk intelligently about how 
services can fit each prospect’s particular 
needs unless he first discusses the mar- 
ket? It seems apparent from our calls 
that carrier solicitors are not very strong 
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STEP UP THE PRODUCTIVITY OF THE SALESMAN 


Before Calls 





business. In most cases, the railroad he 
represents is rated as highly in the busi- 
ness world as the shipper he is calling on, 
and the record of improvements they 
have put in during the postwar period 
should remove any thoughts that theirs 
is a decaying industry. It’s up to railroad 
management, however, to buck up their 
men and foster a better morale among 
their solicitors.” 

Successful industrial companies teach 
their salesmen to take the customer’s 
viewpoint. They acquaint the salesmen 
with the problems, attitudes, and buying 
habits of their customers and prospects. 
In characterizing a good salesman on 
this score, the vice-president in charge 
of purchasing at General Electric * said: 

“A good salesman must work about 60 
per cent of his time for the customer 
and about 40 per cent for his own organ- 
ization. In buying, I like to deal with 
those salesmen who have made a study 





3 General Electric—Industrial Marketing, 
1950, page 40 


June, 


Doving Calls /|| After Calls 





on this important phase of salesmanship. 

For instance, the traffic manager of a 
chemical concern said: 

“Railroad solicitors are not interested 
in my problems. All they’re interested in 
is the carloads of business I can give 
them.” 

Another, the traffic manager of a steel 
company, said: 

“Freight solicitors contribute practical- 
ly nothing to our organization. We don’t 
expect them to. Sure, we have our ship- 
ping and packing problems, but we solve 
them ourselves. It’s not that we couldn’t 
use some help at times; who couldn’t? 
But you just don’t look to freight solici- 
tors for help.” 

Another, a vice-president in charge of 
traffic for one of the largest chemical 
manufacturing companies in the coun- 
try, said: 

“There are very few freight solicitors 
who come into our offices who are 
equipped to do very much for us. They 
are all nice fellows, and all friends of 
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ours, but it’s an absolute fact that we 
don’t look to them for help on our ship- 
ping problems.” 

We found out quite soon that most rail- 
roads are ready, willing, and able to 


help shippers on problems ranging 
through rates, routes, packing, material 
handling, warehousing, and industrial 
location. Then, too, we found railroad 
sales executives who are well aware of 
the basic principle of successful selling 
by serving. A comment that was typical 
of this understanding was made by the 
eastern traffic manager of a western 
railroad. Said he: “A solicitor on our 
line knows that the best way to get busi- 
ness is to help a shipper solve a problem; 
and he knows that the best way to find 
out those problems is to ask questions.” 

But why, then, do so few solicitors sell 
that way? 

It began to look as though we had run 
into a situation where, on the one hand, 
the buyer needs and would welcome help 
on his problems, and, on the other hand, 
the seller has the facilities to give him 
that help. Yet, somehow, they just don’t 
get together. 

Now that’s not at all unusual. Many 
sales executives in industry have faced 
similar cases where for one reason or an- 
other, they can’t seem to persuade the 
salesmen to dig into the problems of 
their customers and prospective buyers. 

When that’s the case, these industrial 
sales executives often put that part of 
their sales and service story in print. 
There they get it across to customers 
and prospects via business publications 
advertising, direct mail, and their sales- 
men. 

For instance, an experienced industrial 
sales executive, faced with the problem 
of getting a complete picture of carrier 
services across to shippers, would prepare 
a complete booklet of services, or per- 
haps, to make it more flexible, a separate 
booklet on each separate phase of the 
service. For example, in his booklet on 
packing, he would describe not only the 
packing engineering services available, 
but also give specific illustrations of how 
his men have been able to help shippers 
solve packing problems. He would talk 
about this service and the available 
booklet in publication advertising and 
direct mail. This does four things: 

1. It gets the offer of useful material 
to more prospects more quickly than can 
be done by salesmen alone. 

2. It generates interest in advance of 
the salesmen’s calls. 

3. It reaches people of influence other 
than those the salesman sees regularly. 

4. By repeatedly mentioning the service 
and the booklet, it reminds those who 
already have the literature—perhaps at 
the time when they have a packing prob- 
lem—that they had better dust it off and 
see what useful ideas it contains and 
what kind of help they could get from 
the carrier. 

Then, too, the industrial sales execu- 
tive would ask his salesmen to distribute 
the booklets and show them how to use 
it as a “conversation starter.” This would 
help him get the salesmen on the sub- 
ject of the prospect’s or customer’s prob- 
lems and how the carrier’s services 
might help solve them. 

In this and many other ways, success- 
ful industrial companies delegate a good 
share of the selling to sales promotion 
and advertising. They regard promotion 
as a handy kit of flexible sales tools that 
help the salesman by doing some of his 


work for him; before calls, during calls, 
and after calls. 

Wise management these days seldom 
directs anything to be done by hand 
when it can be done faster and cheaper 
by machine. As a manufacturer steps up 
his productive capacity with modern 
power equipment, the farmer cultivates 
more acreage with tractors, the railroad 
man moves more goods faster with lift 


’ trucks, so sales management steps up the 


productivity of the salesman by doing 
some of his chores with publication ad- 
vertising, direct mail, and presentations. 

In other words, a large segment of in- 
dustrial management today sees to it that 
advertising is to selling what their ma- 
chine tools are to production. Just as 
machines multiply the ability of plant 
workers to make things, advertising 
multiplies the ability of salesmen to sell 
things. It does it by performing some 
parts of the sales-producing operations 
faster, more frequently, and at lower cost 
than they can be done by hand alone. It 
saves costly calls and makes selling time 
more fruitful. And when it does that, 
it’s a money-maker for the company and 
the salesman. 

As J. S. Smith, manager of apparatus 
advertising and sales promotion for the 
General Electric Company said: 

“Advertising is not something we do 
for fun or ballyhoo or pride. It is a low- 
cost method of helping to sell goods.” 

Our next report from the field, which 
will appear October 28, will describe in 
some detail how successful industrial con- 
cerns isolate the things they need to get 
across to prospects, analyze the steps in 
building profitable sales, and connect 
both of these elements to the six main 
tools of selling—the first of which, of 
course, is the salesman. 

We will try to show how some of these 
same sales analyses and procedures might 
help carriers cope with some of their 
sales situations, as they appear to us 
after our second round of calls—mainly 
among shippers. 





Clearing House in Chicago 
For Truck Interline Freight 
Successful, Says C.M.F.A. 


The Central Motor Freight Associa- 
tion announces that the clearing house 
operated by the Central National Bank 
in Chicago for interline highway freight 
transactions has cleared $5,159,861 of ac- 
counts at the close of September, com- 
pleting its first nine months of full-scale 
operation. 

Approximately 100 motor carriers with 
terminals in Chicago now participate in 
the clearing house plan, similar in its 
operation to the daily clearing of checks 
between banks. The bank developed the 
plan in cooperation with the C.MF.A. 
Success of the plan, it is reported, has 
prompted a number of banks in other 
large terminal cities to study possibilities 
of launching similar operations. 

The clearing house is said to have 
eliminated much harassing detail in- 
volved in freight interchange. Formerly, 
freight bills had to be paid at the time 
of interchange. Now bills are simply 
stamped by participating carriers, the 
clearing of accounts among truck lines 
being done by the bank. 


Advantages of the plan, according to 
J. Ross Humphreys, bank president, are: 
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1. Driver saves time in delivery of in- 
terchange freight. 

2. Cashiers, rate clerks and other em- 
ployes handling details within the car- 
riers’ offices also save time and effort. 

3. The annoyances formerly experi- 
enced in collection of differences and 
their adjustment among carriers are 
eliminated. 

No audit is made of freight bills at time 
of freight interchange. Cashiers stamp 
bills for payment without checking them. 
If an error is subsequently detected, it is 
adjusted by agreement of the rate men of 
the carriers involved. Adjustments are 
then noted on the correction form which 
is sent to the interline bank account of 
the carrier whose bill has been in error. 
The*bank handles the debit and credit of 
the respective carrier accounts. With- 
drawals from interline accounts are 
limited to checks payable to the deposi- 
tors, made solely for the purpose of trans- 
ferring funds. 

Prior to inauguration of the plan late 
in 1949, the only comparable operation 
in existence in other cities involved the 
purchase or discount of shippers’ bills. 
The bank and a C.M.F.A. committee are 
currently exploring the possibility of 
handling shippers’ bills as a convenience 
for them. The committee is headed by 
J. J. Cunningham, of Decatur Cartage Co. 





Delta Nu Alpha Transport 
Fraternity to Hold Annual 
Meeting October 21 and 22 


The Delta Nu Alpha Transportation 
Fraternity will hold its annual meeting 
October 21-22 in the Hotel DuPont, in 
Wilmington, Del. 

Guest speaker at the October 22 ses- 
sion will be Robert J. Bayer, editor, 
TRAFFIC WoRLD, who will talk on “What 
Makes a Traffic Manager?” 

Regional vice-presidents will confer at 
7 p.m. October 21. The national meeting 
will be opened at 7:30 p.m. by E. C. Mor- 
gan, national president. Reports of offi- 
cers, presidents of local chapters, and 
committee chairmen will be received. 

G. P. Smith, president of the Wilming- 
ton chapter, will deliver an address of 
welcome at the opening of the October 
22 session, at 9 am. T. V. Volk, chair- 
man of the board, will speak on frater- 
nity status, and will bestow the annual 
chapter achievement award. Election of 
officers will be held in the closing after- 
noon session. No organized social activity 
is planned. 





Traffic Representatives 
Of C. & E. I. Discuss Sales 


Approximately 85 traffic representa- 
tives of the Chicago & Eastern Illinois 
Railroad from throughout the nation 
attended the first sales meeting for 
these representatives, October 10 and 11, 
in the Union League Club, Chicago. 
Speakers included President Clair M. 
Roddewig, Vice-President H. R. Sampson, 
and the following: Edward Callender, 
freight traffic manager; D. B. Jenks, 
vice-president operations; Howard G. 
Mayer, public relations counsel, and L. 
J. Ahlering, purchasing agent. 

The group later toured the railroad’s 
facilities at Chicago and Danville, [Ill., 
Evansville, Ind. 
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I.C.C. Denies Request 
For New York-Pittsburgh 
Freight Forwarder Rights 


The Commission, division 4, has denied 
an application for additional forwarder 
service from New York City and adja- 
cent counties to Pittsburgh, proposed 
by an applicant, some of whose princi- 
pals have for years performed local cart- 
age services in the Pittsburgh area for 
freight forwarders and their patrons. 
Commissioner Rogers noted a dissent. 

The action was by a report and order 
in FF-202, Sub. 1, Ace Forwarders, Inc., 
Freight Forwarder Application. An em- 
braced case, FF-202, Ace Forwarders, 
Inc.—Lease (Portion)—Wells Fargo 
Carloading Co., Inc., was dismissed on 
agreement of Ace, as Wells Fargo took no 
part in the proceeding. 


The applicant, in FF-202, Sub. 1, 
sought a permit as a forwarder of gen- 
eral commodities from points in Bronx, 
Kings, New York, Queens, Richmond, 
Westchester, Nassau, and Suffolk coun- 
ties, N.Y., and Bergen, Hudson, Passaic, 
Essex, Union, Morris, Middlesex, Mon- 
mouth, and Somerset counties, N.J., to 
points in Allegheny, Westmoreland, Bea- 
ver, Washington, Butler, Fayette, Law- 
rence, and Armstrong counties, Pa., 
Preston, Marion, Wetzel, Marshall, Ohio, 
Monongalia, Brooke, and Hancock coun- 
ties, W.Va., and Jefferson and Belmont 
counties, O. 


The Commission said the vice-presi- 
dent and treasurer of Ace, owning two- 
thirds, or controlling interest, in the cor- 
poration, were also equal partners and 
sole owners of Hyman Shear and Samuel 
T. Shear, doing business as H. Shear 
Trucking, a motor common carrier au- 
thorized to. operate in interstate or for- 
eizn commerce between points in Alle- 
gheny county. 


In explanation of its decision, the ma- 
jority said: 

“While applicant proposes to provide 
service to meet the needs of small ship- 
pers and receivers, some of whom have 
not been solicited by forwarder repre- 
sentatives, it is apparent that applicant 
expects to obtain most of its tonnage 
from shippers now served by protestants. 
As noted, existing forwarders are han- 
dling approximately 19 million pounds 
of freight from New York te Pittsburgh 
annually, and assert that any tonnage 
diverted from them may impair their 
Services. In Lifschultz Fast Freight Ex- 
tension—West and Midwest, 265 I.C.C. 
431, 444, the Commission, division 4, 
found that if a substantial impairment 
is threatened or reasonably to be antici- 
pated in the event a new service is 
instituted, that result clearly would be 
contrary to the public interest and the 
national transportation policy. For 
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many years applicant’s vice-president, 
who will participate actively in the man- 
agement of the proposed operation, has 
been in almost daily contact with freight 
forwarders and their patrons at Pitts- 
burgh in the performance of local car- 
tage in that area. Applicant is, there- 
fore, in a unique position to know Pitts- 
burgh shippers utilizing forwarder serv- 
ice and, among other things, the class 
and volume of shipments routed by them 
in such service. It is reasonable to infer 
that applicant could, if granted the au- 
thority sought, divert a considerable 
amount of traffic from existing forward- 
ers. Nine forwarders hold permits au- 
thorizing service from and to the areas 
covered by this application. In 1939, the 
first full year of operation by Pittsburgh 
Stores, it and four other forwarders were 
actively in operation between these 
points. Today only Acme and Pitts- 
burgh Stores continue to provide such 
service. In these circumstances we do 
not feel that there is sufficient warrant 
for authorizing the new service here 
proposed. 

“We find that the proposed service by 
applicant as a freight forwarder in in- 
terstate commerce would not be con- 
sistent with the public interest and the 
national transportation policy, and that 
the application should be denied. 

“An order dismissing No. FF-202 and 
denying No. FF-202 (Sub-No. 1) will be 
entered.” 





Oregon Lumber Firm 
Granted Water Right: 


By a report, permit and order in W- 
1004, A. F. Coats Lumber Co., Contract 
Carrier Application, the Commission, di- 
vision 4, has granted the applicant, of 
Tillamook, Ore., a permit effective De- 
cember 15, authorizing contract carrier 
operation by towing vessels in the tow- 
age of logs, piling, and poles, from points 
on Tillamook Bay and its tributaries to 
Tillamook. 

It said the water-carrier operations 
of the applicant were to a great extent 
private or intrastate in character and 
authority from the Commission was not 
required for performance of such trans- 
portation. 

The report said the application was 
originally filed by A. F. Coats Lumber Co., 
a corporation, but that in August, Emma 
W. Coats, George F. Coats. William R. 
Coats, Alfred F. Coats, Elizabeth S. 
Coats, Esther Coats Elliot, and Ruth 
E. Coats, a partnership doing busi- 
ness as A. F. Coats Lumber Co., 
who were former stockholders of the 
corporation, reorganized the company 
into a partnership. It said the appli- 
cation was amended by substituting the 
partnership as applicant in lieu of the 
corporation. 







Fertilizer Trucker Held 


Not a Carrier For Hire 


Holding that the applicant motor car- 
rier is primarily engaged in a bona fide 
noncarrier business, the Commission, di- 
vision 5, has dismissed an application of 
Jacob Menzi, of Portsmouth, R.I., for a 
certificate authorizing transportation as 
a common carrier of fertilizer and agri- 
cultural spray materials from Cambridge, 
Mass., to points in Newport county, R.I., 
over irregular routes. 

It issued a report and order in MC- 
110673, Jacob Menzi, Common Carrier 
Application, in which it said Menzi op- 
erated a dairy farm near Portsmouth 
and for 11 years had been a local repre- 
sentative of the Eastern State Farmers 
Exchange. In that capacity, it said, he 
sold seed, fertilizer, feed, and agricul- 
tural spray materials to Newport county 
farmers who were exchange members. 

In considering whether Menzi was a 
private carrier or a carrier for hire, 
the Commission cited Woiteshek Common 
Carrier Application, 42 M.C.C. 193, in 
which it said it had discussed at length 
the distinguishing characteristics of pri- 
vate and for-hire carriage. 

“We there referred to many cases con- 
sidered by this Commission wherein per- 
sons engaged in supplying transportation 
for compensation with a purpose of 
profit from the transportation charge 
were found to be carriers for hire, not- 
withstanding that each was the owner 
of the goods while in transit and was 
transporting them for the purpose of 
sale,” continued the Commission. 

“From the facts in the instant pro- 
ceeding we are of the opinion that ap- 
plicant is primarily engaged in a bona 
fide noncarrier business. While he does 
charge an identifiable figure for the 
transportation service provided by him 
when deliveries are made in his own ve- 
hicle, and although the amount is com- 
parable to a rail-carrier rate for the 
same service, we do not believe that 
these facts, standing alone, require the 
conclusion that applicant is a carrier for 
hire. The fact that a charge for trans- 
portation is included in the sellng price 
of these products is not necessarily con- 
trolling of the status of such operations. 
Applicant does not hold itself out to the 
general public or to anyone as a com- 
mon carrier by motor vehicle. Neither 
is his service available to anyone as a 
contract carrier by motor vehicle under 
individual agreements or contracts. The 
materials are purchased by him from 
Farmers Exchange for a_ specified 
amount, minus ‘handling’ charges.’ 
Farmers Exchange does not know the 
destination of the materials, and appli- 
cant may sell them to any member of 
the exchange or intermingle them with 
his own supply. We think applicant is 
primarily engaged in a bona fide non- 





say Traffic Manager Robert Huersch and 
General Agent. F. A. Mauch, T. P. & W. 
Traffic Representatives at Los Angeles. 





Our Los Angeles Traffic Represen- 
tatives have come up with a bright 
idea for our advertising series. “Let's 
tell TRAFFIC WORLD readers that 
we're really Doctors of Transporta- 


Huersch and Mauch also submitted 
the ingredients for what they consider 
the most miraculous prescription avail- 
able to traffic men. They report highly 
satisfactory results and recommend it 


tion,” they suggested. “We're familiar 
with the anatomy of railroading, the 


to other Doctors of Transportation and 
their patients. 

common diseases of shipping and the 

newest and most scientific cures avail- 


able for any traffic problem. ae 


With tongue in cheek, Doctors PRESIDENT 
P.$. Even enthusiasts Huersch and Mauch do 

not prescribe T.P.&W. as a “cure all.”” But 

they do want to point out:dramatically that 

new shipping customers are constantly dis- 

covering transportation ills that it will cure. 





You Don’t Do Business with a TRAIN... 


. «. SO meet our Los Angeles Doctors of Transporta- 
tion, Robert Huersch and F. A. Mauch. Traffic 
Manager Huversch began his railroad career 35 
years ago in the C.B.&Q. office in his home town of 
St. Joseph, Mo. In 1930, after traffic positions 
with Grain Belt Mills, Rudy Patrick Seed Co. and 
the Clinchfield Railroad Co., Mr. Huersch became 
T.P.&W. Commercial Agent at Oklalioma City. 
After T.P.&W. duty at Denver and Wichita, he 
took the position of Los Angeles General Agent in 
1932 and, in 1947, Traffic Manager. 


i ae 


Robert Huersch 


F. A. Mauch 


General Agent F. A. Mauch began in 1916 with 
the Illinois Central Railroad. In 1920, after two 
years with the Navy, he worked in the traffic 
departments of the Avery Company, the Chicago, 





Rock Island and Pacific Railroad and the Wabash 
Railroad. He began with T.P.&W. in 1930 and 
was transferred to the New York Office. until 
1938, when he joined Mr. Huersch at Los Angeles. 
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carrier business and the transportation 
which he performs in connection with 
his sales to farmers is performed solely 
as an incident of, and in furtherance of, 
such non-carrier business without any 
purpose to profit from the transportation 
as such...” 





1.C.C. Reports Cause of 


Troop Train Accident 


The Commission has found that the 
rear-end collision between two Pennsyl- 
vania Railroad passenger trains near 
Coshocton, O., on September 11, in which 
@ number of members of the National 
Guard and other persons were killed, was 
caused by failure to operate the follow- 
ing train in accordance with signal in- 
dications. 

A report was issued in Ex Parte 173, 
Accident Near Coshocton, Ohio, a pro- 
ceeding in which the Commission made 
a special investigation, on its own motion, 
including a hearing in Pittsburgh, Pa., 
on September 13, two days after the 
accident (T.W., Sept. 16, p. 17). 

It said the accident resulted in the 
death of 33 passengers and the injury of 
258 passengers, 3 railway-mail clerks, 5 
Pullman employes, and 12 train-service 
employes. 

The accident occurred on the Penn- 
Sylvania’s Panhandle division which ex- 
tends from Pittsburgh to Newark, O., 
157.4 miles, it said. Passenger extra 5444 
west, a west-bound passenger train, it 
said, was stopped by an emergency ap- 
plication of the brakes at about 4:38 
a.m., 7.45 miles east of the Coshocton 
station, and about 4 minutes later the 
rear end of the train was struck by west 
bound first class passenger train No. 31. 
This train, it said, had left Pittsburgh 
29 minutes late, passed a signal near 
the scene of the collision which indicated 
“approach”, passed the flagman of the 
other train, who gave stop signals, and 
passed another signal which indicated 
“stop and proceed.” The report said that 
while moving at 48 miles an hour No. 31 
struck the rear end of Extra 5444 west. 

The report said the engineer of No. 
31 said he thought its speed was about 
50 miles an hour immediately before he 
saw the stop signals given by the flag- 
man. 

“However,” the report continued, “the 
rules require that after passing a signal 
indicating ‘approach’ the speed must 
be reduced to not exceeding 30 miles per 
hour and the train must be so controlled 
that it can be stopped short of the next 
signal. A train may, after stopping, pass 
a signal indicating ‘stop and proceed’, 
but the speed must not exceed 15 miles 
per hour and the train must be so con- 
trolled that it can be stopped short of 
a preceding train.” 





Motor Right Purchase 
Approved After Revision 


By a report and order on reconsidera- 
tion in MC-F-4066, Samuel Greig—Con- 
trol; Pittsburgh-Wheeling Truck Service, 
Ince.—Purchase (Portion) — Morgantown 
Transfer and Storage Co., the Commis- 
sion, division 4, has authorized the pur- 


chase by Greig Freight Line, Inc., Akron, 
O., of certain motor carrier operating 
rights of Morgantown Transfer and 
Storage Co., Morgantown, W.Va., and 
acquisition of control by Samuel Greig, 
also of Akron, of the rights through the 
purchase. 

It said that in a prior report, decided 
April 27, it denied, because of a pro- 
posed rights “split,” the application of 
Pittsburgh-Wheeling Truck Service, Inc., 
whose corporate name had now been 
changed to Greig Freight Line, In¢., for 
authority to purchase the Morgantown 
Transfer rights and for Greig to acquire 
control. 

Reconsideration and approval of the 
purchase on a revised basis, was asked, 
said the Commission. Under the re- 
vised transaction, it said, Greig Freight 
Line would purchase the same operating 
rights as formerly, except certain seg- 
ments between Morgantown and Wash- 
ington, Pa., and between Wheeling, W. 
Va., and Morgantown. It said certain off- 
route territory in Ohio was appurtenant, 
geographically, to the regular routes in- 
volved in the proposed purchase, but not 
to the Morgantown-Washington and 
Wheeling-Morgantown segments which 
Morgantown Transfer would retain. 





Final Valuations Issued 


For 2 Pipeline Carriers 


No protests having been received, the 
Commission, division 2, has made final 
the tentative valuations of property pre- 
viously announced for the Globe Pipe 
Line Co., and the Kaw Pipe Line Co. 

It issued final reports and orders in 
Valuation No. 1297, Globe Pipe Line Co., 
and Valuation No. 1299, Kaw Pipe Line 
Co. 

Final value for rate-making Purposes 
of the property of Globe owned and used 
for common-carrier purposes as of De- 
cember 31, 1947, was announced as $46,- 
900, and of property used but not owned, 
$44,500. 

For Kaw, as of the same date, prop- 
erty owned and used for common-Car- 
rier purposes was valued at $4,815.500, 
and property used but not owned, $6,995, 
it said. 





Action Taken in Motor 


Finance Proceedings 


Under its exvedited proceeding, the 
Commission, division 4, has approved, 
subject to condition, purchase by Mary- 
land Boat Corporation, of Baltimore, Md., 
of the operating rights of Potomac River 
Line, Inc., of Washington, D. C., and 
acquisition of control of the rights by 
B. B. Wills. The action was by a report 
and order in MC-F-4628, B. B. Wills— 
Control; Maryland Boat Corporation— 
Purchase—Potomac River Line, Inc. Ob- 
jections are to be submitted in writing 
on or before October 25. The order was 
made effective November 9. 

In three other proceedings, parties were 
given until October 30 in which to sub- 
mit objections, the orders in those pro- 
ceedings becoming effective November 14, 
as follows: 

MC-F-4524, Russell De Vries—Purchase 
—Motor Trucking Co. of New Jersey, 
Ine., approving, subject to condition, 


purchase by Russell De Vries, dba Carl- 
ton Hill Trucking Co., of Carlton Hill, 
N. J., of the operating rights of Motor 
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Trucking Co. of New Jersey, Inc., of 
Jersey City, N. J. 

MC-F-4526, R. E. Theel, et al.—Con- 
trol—Maughan Transport, Inc., approv- 
ing acquisition by R. E. Theel, R. J. 
Babcock, H. H. Janke, and Franklin J. 
Van Osdel, all of Fargo, N. D., of con- 
trol of Maughan Transport, Inc., also of 
Fargo, through purchase of capital stock. 

MC-F-4627, Central Public Utility Cor- 
poration, et al—Control; Carolina Coach 
Co.—Merger—Carolina Coach Co. of Vir- 
ginia, approving, subject to condition, 
merger in the Carolina Coach Co., of 
Raleigh, N. C., of the operating rights 
and property of Carolina Coach Co. of 
Virginia, also of Raleigh, and acquisi- 
tion of direct control of the rights and 
property by Central Public Utility Cor- 
poration, of Jersey City, N. J., and Con- 
solidated Electric & Gas Co., of New 
York, N. Y., subject to condition. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Demurrage 


No. 30367, Klearflax Linen Looms, Inc. 
v. Northern Pacific Railway Co. By the 
Commission, division 3, Commissioner 
Knudson dissenting in part. Found ap- 
plicable and not shown unreasonable, 
demurrage charges sought to be col- 
lected for detention of approximately 
162 carloads of flax straw at Duluth, 
Minn., September.-October, 1947, shipped 
from Iowa, Minnesota, and North Caro- 
lina, September 27-October 16, 1947. 
Complaint dismissed. 'The Commission 
said the complainant did not assail the 
amount of the charges but contended 
that the proximate cause of the deten- 
tion was failure of the defendant and 
its connections to observe the terms of 
an Association of American Raliroads 
embargo against complainant’s plant. 
The Commission said it was evident, in 
view of division 3’s decision in Froehling 
Supply Co. v. Atchison, T. & S. F. Rv. 
Co., 274 I.C.C. 513, at page 518, that 
the defendants’ failure to observe or en- 
force their embargo could not be con- 
strued to be the proximate cause of the 
detention. It said the comoulainant 
could have refused any and all ship- 
ments consigned to it, and it was clear 
that acceptance of such shipments which 
it could not unload within the free time 
period was the proximate cause of the 
detention, and that this was of the com- 
plainant’s own making. Under the cir- 
cumstances recited, it said, no relief from 
the apvlicable demurrave' charges, 
otherwise not shown unreasonable, cou'd 
be granted. It cited Jasper Noveltv 
Furniture Co. v. Southern Ry. Co., 272 
I.0.C. 518. 


Tin or Terne Scrap Plate 


I. and S. No. 5812, Scrap Tin Plate, 
Tampa to Carteret and Sewaren, N.J 
By the Commission, division 3, Com- 
missioner Knudson concurring. Found 
just and reasonable, railroad schedules 
proposing a reduced rate on tin or terne 
scrap plate, in straight or mixed car- 
loads, from Tampa and Port Tampa. 
Fla., to Carteret and Sewaren, N.J. 
Suspension order vacated and proceeding 
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discontinued. The Commission said the 
schedules were filed to become effective 
June 26, and later, by the Atlantic Coast 
Line and Seaboard Air Line railroads, 
and, on protest of Pan-Atlantic Steam- 
ship Corporation, operation of the sched- 
ules was suspended until January 25, 
1951. The purpose of the proposed rate, 
it said, was not to meet water competi- 
tion, but to establish a rate from Tampa 
and Port Tampa reasonably related to 
rates now in effect from other southern 
producing points. There was no ad- 
equate support for Pan-Atlantic’s con- 
tention that the rate was unreasonably 
low, it said. The present rate from 
Tampa to Carteret and Sewaren was 
the class II rate of $19.71 a gross ton of 
2,240 pounds, said the Commission, 
adding that the proposed rate was $17.02 
and was published to apply on “Plate, 
tin or terne, scrap (not scrap tin), 
straight or mixed carloads, minimum 
weight 50,000 pounds, having value 
solely for detinning, deleading or re- 
smelting purposes.” Preserit water-rail 
rates from Tampa to Carteret and 
Sewaren were $18.12 and $24.13, respec- 
tively, and the present rate by motor 
carrier was $32.70, it said. 


Pig Iron 


No. 30269, Lynchburg Foundry Co. v. 
Atchison, Topeka & Santa Fe Railway 
Co., et al. By division 3, Commissioner 
Patterson dissenting. Rates charged on 
157 carloads of pig iron from Minnequa, 
Colo., to Lynchburg, Va., June 16, 1947, to 
December 31, 1948, found unreasonable 
in the past, but not for the future, and 
reparation awarded. Rates assailed found 
unreasonable to the extent that they 
exceeded a basic rate of $12.95, plus the 
general increases authorized on and after 
December 5, 1946. Found that the pres- 
ent rate is not unreasonable. The ma- 
jority said, while there had been no 
shipments since, the traffic moved in 
substantial volume over a period of one 
and one-half years and might not be 
regarded as _. sporadic. Commissioner 
Patterson dissented on the ground that 
the approved basis would yield low earn- 
ings, and said some consideration should 
be given to the temporary nature of the 
traffic. He said it was his opinion that 
the rates assailed had not been shown 
to have been unreasonable to the extent 
found by the majority. 


Spinach, Broccoli 


No. 30402, General Foods Corporation 
v. Baltimore & Ohio Railroad Co. et 
al. By the Commission, division 3. Found 
unreasonable to the extent that they 
exceeded a rate of $1.16 a 100 pounds, 
subject to such general increases au- 
thorized in 1946 and thereafter as may 
have been applicable at the time of 
movement, rates on frozen fresh spinach, 
carloads, shipped on and between Febru- 
ary 9, 1946, and April 1, 1947, and frozen 
fresh broccoli and spinach, shipped on 
and between November 16, 1947, and 
May 19, 1948, from Eagle Pass and Port 
Lavaca, Tex., to destinations in Official 
Territory. Reparation awarded. The 
Commission said that the combination 
fifth-class and commodity rates assailed 
were generally lower than the corre- 
sponding fifth-class rates that would 
have applied in the absence of commod- 
ity rates, and that the defendants con- 
tended that rules on frozen vegetables 
lower than fifth-class had been and were 
depressed below the maximum of rea- 


sonableness. It said the evidence of rec- 
ord did not warrant recognition of the 
fifth-class basis as the measure of rea- 
sonable rates on complainant’s ship- 
ments. Rates generally lower than fifth- 
class had been and were maintained by 
defendants and other railroads on like 
traffic from Pacific Coast and other ori- 
gins for longer hauls than those of com- 
plainant’s shipments and under trans- 
portation conditions in some instances 
more onerous than from Eagle Pass and 
Port Lavaca to eastern destinations, it 
said. The general rate pattern thus es- 
tablished by the carriers on this traffic 
must be accepted as the reasonable basis 
for application on complainant’s ship- 
ments, said the Commission. It said the 
complainant sought as a basis for repa- 
ration the eastbound transcontinental 
rate of $1.16, minimum 46,000 pounds, 
which applied contemporaneously from 
California origins and _ intermediate 
points, and also from Laredo, Tex., and 
was voluntarily established from and to 
the considered points on April 5, 1948. 


Volcanic Scoria 


No. 30370, Cinder Concrete Products, 
Inc., v. Colorado & Southern Railway Co., 
et al. By division 3. Rates charged on 
volcanic scoria, carloads, from Folsom, 
N.M., to Denver, Colo., moved subse- 
quent to September 13, 1947, and switch- 
ing charges collected thereon at Denver, 
found not shown to have been or to be 
unreasonable or otherwise unlawful, and 
complaint dismissed. The line-haul rates 
shown in the report varied from 215 cents 
a net ton September 14, 1947, to October 
12, 1947, to 265 a net ton September 1, 
1949, and later, and the Denver switch- 
ing charge ranged from 33 cents a net 
ton in the aforementioned 1947 period to 
43 cents a net ton September 1, 1949, 
and later. 


Sleeping Bags 
No. 30447, Associated Traders, Inc. v. 


Union Pacific Railroad Co. et al. By the 
Commission, division 3. Found not shown 
unreasonable, rate charged on a carload 
of sleeping bags bought as Army surplus 
material and shipped on August 31, 1948, 
from Renton, Wash., to Denver, Colo. 
Complaint dismissed. The Commission 
said the rate charged was the applicable 
third class rate of $4.24 a 100 pounds 
provided on bags, sleeping, in bales or 
boxes, minimum weight 20,000 pounds, 
subject to rule 34 of the governing clas- 
sification. It said the complainant con- 
tended that this rate was unreasonable 
to the extent that it exceeded $3.46, the 
rate contemporaneously applicable from 
and to the same points on dry goods, 
n.o.s., in less-than-carload quantities. 


Aluminum Pistons 


I. and S. M-3111, Aluminum Pistons— 
Colo., Wyo.—C.F.A., W.T.L. By division 
2. Proposed commodity rate of $1.77 a 
100 pounds on aluminum pistons, less- 
truckloads, from Pueblo, Colo., and 
points grouped therewith, to Chicago, 
Ill. and points taking Chicago rates, 
found not shown just and reasonable. 
Proposed reduced less-than-truckload 
exceptions rating on the same com- 
modity of fourth class (approximately 55 
per cent of first class except to points 
east of the Chicago group and Illinois- 
Indiana line where eastbound fourth- 
class rates are approximately 50 per cent 
of first class) from Colorado and Wyo- 
ming points to specified points in Mis- 
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souri, Illinois, eastern Iowa, southern 
Wisconsin, and Central, Trunk-Line and 
New England territories, and from Wyo- 
ming to Kansas points; found not below 
a minimum reasonable basis and not 
shown to result in undue prejudice. The 
reductions were proposed in schedules 
filed by Rocky Mountain Motor Tariff 
Bureau, Inc., to become effective Sep- 
tember 7, 1949, and later, and suspended, 
on protest, until April 7. Their effective 
date was postponed by respondents until 
January 5, 1951. Schedules, to the ex- 
tent found not just and reasonable, 
ordered cancelled on or before November 
24 on one day’s notice. 


| RAILROAD ABANDONMENTS | 


M. & St. L. 


By a report and certificate in Finance 
No. 16759, Minneapolis & St. Louis Rail- 
way Co. Abandonment, the Commission, 
division 4, has permitted the M. & St. L., 
40 days after September 27, to abandon 
its 9.48-mile branch line extending from 
a connection with its main line at New- 
burg to the end of the branch line at 
Laurel, in Jasper and Marshall counties, 
Ia. The so-called “Burlington condi- 
tions” for employe protection were pre- 
scribed. . 

The Commission said the branch had 
been operating at substantial losses for 
two years, arid that, exclusive of certain 
temporary road and building material 
traffic expected, no source of traffic was 
available or in prospect in the area that 
would furnish the tonnage necessary to 
enable profitable operation. It said the 
traffic available did not warrant a trial 
period of operation as requested by 
protestants. 

It said the branch was constructed 
about 1881 and had served an area 
devoted mainly to farming and live stock 
raising. 


C. of Ga. 


Examiner Louis J. Carusillo, by a pro- 
posed report in Finance No. 16104, Cen- 
tral of Georgia Railway Co. Abandon- 
ment, has recommended that the Com- 
mission, division 4, authorize abandon- 
ment by the C. of Ga. of that railroad’s 
Durham branch extending 17.188 miles 
from Chickamauga to Durham, Walker 
county, Ga. 

He said a certificate should be issued 
subject to the condition that the rail- 
road should sell the branch, or any por- 
tion of it, to any responsible person, 
firm, or corporation offering, within 40 
days from the date of the certificate, to 
purchase the line for use in railroad 
service and willing to pay not less than 
the fair net salvage value of the prop- 
erty to be purchased. 

The examiner said it was clear from 
the record that neither the present nor 
prospective volume of traffic was suffi- 
cient to warrant retention of the branch 
and that rehabilitation for rail service 
and resumption of operation would im- 
pose an unnecessary burden on the rail- 
road and interstate commerce. 

He said the branch was built between 
1889 and 1891 by a syndicate of citizens 
to develop coal, iron, and other mineral 
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assets in the Durham area and was the 
only railroad serving that area on top 
of Lookout Mountain. The line connected 
at Chickamauga with the C. of Ga.’s 
Chattanooga-Savannah main line, said 
he. 

The examiner said that most of the 
coal produced in the area was now 
trucked from the mines directly to 
Chattanooga or to points on the line of 
the Tennessee, Alabama & Georgia Rail- 
road for rail movement beyond. The C. 
of Ga. branch line crossed the T. A. & G. 
at Cenchat, he said. 

“Although Durham will be deprived of 
rail transportation facilities as a result 
of the proposed abandonment the exist- 
ing highways and facilities of the Ten- 
nessee [the T. A. & G.] are adequate and 
can be used, without undue inconven- 
ience to the shippers, for handling the 
small amount of traffic which otherwise 
would be shipped over the branch,” said 
the examiner. 


Middle Creek 


The Middle Creek Railroad Co., by an 
application in Finance No. 17101, has 
asked the Commission for authority to 
abandon its entire line of 4.099 miles 
between Hartland, W.Va., and Bickmore, 
W.Va. It says this railroad follows the 
valley of the Middle Creek branch of 
Elk River and its mileage is all located 
in Clay county, W.Va., the line including 
1.45 miles of yard track and sidings. The 
Middle Creek said its railroad was no 
longer required as a publi¢ convenience 
or necessity. 


B. R. & P. 


By a “memorandum to the press” in 
Finance No. 17054, Buffalo, Rochester & 
Pittsburgh Railway Co. et al., Abandon- 
ment, an uncontested finance case, the 
Commission, division 4, has announced 
approval of a report and certificate. The 
B. R. & P., in its application, sought 
authority to abandon a part of its 
Lucerne branch between Homer City and 
Waterman, Indiana county, Pa., 2.43 
miles, and the Baltimore & Ohio joined 
the application asking authority to 
abandon operation of the line. The ap- 
plicants said a coal tipple which was 
the only industry on the line proposed 
to be abandoned had not been operated 
since June, 1932, and the owner indicated 
no present intention of operating the 
tipple in the future. 


Wisconsin Central 


By an application in Finance No. 
17105, the trustee of the Wisconsin Cen- 
tral Railway Co., and the Minneapolis, 
St. Paul & Sault Ste. Marie Railroad 
Co., ask authority to abandon and re- 
move a branch line of railway extend- 
ing from Chelsea to Rib Lake, in Taylor 
county, Wis., operated by the Soo Line. 
The applicants said cost of operations 
had exceeded the revenue derived from 
the branch since the discontinuance of 
large scale lumber operations in 1948. 


T. &N. O. 


The Texas & New Orleans Railroad 
Co., by an application, in Finance No. 
17106, has asked the Commission for 
authority to abandon and remove 1.068 
miles of branch line main track and 


554 feet of siding between Champaign 
and Fournet, St. Martin parish, La. The 
T. & N. O. said the portion of branch 
line proposed to be abandoned had been 
operating at a deficit, that the territory 
traversed had not supported the opera- 
tion of the line, and that it was ad- 
equately served by highway transporta- 
tion. 


P. M. (C. & O.) 


The Commission, by an order by Com- 
missioner Mahaffie in No. 14671, Pere 
Marquette Railway Co. (Chesapeake & 
Ohio) Abandonment, has held further 
proceeding in this case in abeyance until 
September 1, 1951, to permit the C. &. O. 
to file with the Commission and to serve 
on all parties of record statistical in- 
formation in a form previously filed in 
this case, setting forth the results of 
operation of the line involved for an 
agreed trial period of one year beginning 
June 1, 1950. It was also ordered that 
any party to the proceeding might file 
such other petition as was deemed ap- 
propriate within 30 days after service by 
the C. & O. of the statistical informa- 
tion. The application for abandonment 
pertained to a branch line extending 
from a connection with the then P.M.'s 
main line at Williamsburg, Whitewater 
township, Grand Traverse county, Mich., 
to the end of the branch at Elk Rapids, 
Elk Rapids township, Antrim county, 
Mich., 9.01 miles, and operation of the 
line. The order said the Village of Elk 
Rapids, also J. B. Faas, doing business 
as Faas Foods, and others, and the C. 
& O. had requested that the proceedings 
be held in abeyance until September 1, 
1951. 


COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission.) 





* MC-111051, Sub. 1, Henry Transfer 
& Storage, Inc., Elkhart, Ind., Exten- 
sion—Grand Rapids, Mich. Permit and 
dual operations authorized. Over ir- 
regular routes, organ cabinets, organ 
speaker cabinets, organ pedal boards, 
and organ benches, uncrated, from 
Grand Rapids, Mich., to Elkhart, Ind. 

* MC-111191, Paul Bortner, Sharps- 
ville, Pa., common carrier. Certificate 
granted, Commissioner Cross dissenting. 
Passengers and baggage, over irregular 
routes, in round trip charter operations, 
beginning and ending at points in a 
described area of Mercer county, Pa., 
and extending to points in O., and 
described areas of N.Y. and W.Va. 

* MC-109998, Sub. 1, E. L. Berry, 
Maywood, N.J., Extension—Contractors’ 
Equipment. Certificate denied. Over ir- 
regular routes, contractors’ materials, 
supplies, and equipment (not requiring 
use of special equipment) as are used 
by contractors engaged in construction 
of foundations, between Teaneck, NWJ., 
on the one hand, and, on the other, 
points in Passaic, Bergen, Hudson, and 
Essex counties, N.J., and points in 
Conn., N.Y., and Pa., within 100 miles 
of Teaneck. 


* MC-111039, Howard Taber and Emil 
Taber, dba Taber ‘Brothers, Great Falls, 
Mont., common carrier. Certificate 
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granted. Over irregular routes, petro- 
leum products, in bulk, in tank vehicles, 
from Great Falls to points in four Idaho 
counties, and points in three Wash. 
counties. 

* MC-111558, Ernest Franklin Barber, 
Washington, D.C., common carrier. Cer- 
tificate denied. Passengers and their 
baggage in charter and special service 
between Washington, on the one hand, 
and, on the other, points in Del., Md., 
N.J., N.C., Pa., Va., and W.Va., within 
150 miles of Washington. 

* MC--78062, Sub. 9, Robert C. Beatty, 
Washington, Pa., Extension—Virginia- 
Maryland-Delaware, embracing Same, 
Sub. 10, Robert C. Beatty, Extension— 
New Jersey and New York (MC-78062, 
Sub. 9, Beatty Motor Express, Inc., Ex- 
tension — Virginia-Maryland-Delaware, 
and Same, Sub. 10, Beatty Motor Ex- 
press, Inc. Extension—New Jersey and 
New York, assigned after substitution of 
Beatty Motor Express, Inc., as applicant). 
Permits granted. In Sub. 9: Over ir- 
regular routes, (1) glass products, closers 
and rubber rings for glass containers, 
and wooden and paper cases and labels 
for use in connection with sale and 
distribution of glass products, (a) from 
Grafton, W.Va., and Zanesville, O., to 
points in Va., Md., and Del., (b) from 
Clarksburg, W.Va., to points in Va., Del., 
and those in Md., except Baltimore, and 
(c) from Washington, Pa., to points in 
Va., those in Del. except Wyoming, and 
those in Md. except Baltimore; and (2) 
closers and rubber rings for glass con- 
tainers, and wooden and paper cases 
and labels for use in connection with 
the sale and distributing of glass prod- 
ucts, from Wheeling, W.Va., to points in 
Va., Md., and Del. On Sub. 10: Over 
irregular routes, (1) same commodities 
as in (1) under Sub. 9, (a) from Graf- 
ton to points in N.J. and N.Y., (b), from 
Clarksburg to points in N.Y. and in 
N.J., with specified exceptions, and (c) 
from Washington and Zanesville to 
points in N.J. and N-Y., with specified 
exceptions; and (2) same commodities 
as in (2) under Sub. 9, from Wheeling 
to points in N.J. and N.Y., conditioned 
on requests for revocations of specified 
portions of permit MC-78062, Sub. 6. 

* MC-7746, Sub. 33, United Truck Lines, 
Inc., Spokane, Wash., Extension—Atomic 
Energy Reactor Testing Station embrac- 
ing MC-730, Sub. 23, Pacific Intermoun- 
tain Express Co., Oakland, Calif., Ex- 
tension—Same; MC-109236, Sub. 10, Salt 
Lake Transfer Co., Salt Lake City, Utah, 
Extension—Same; MC-69526, Sub. 29, 
Arrowhead Freight Lines, Ltd., Los An- 
geles, Calif., Extension—Same; and MC- 
41932, Sub. 6, Browning Freight Lines, 
Inc., Salt Lake City Utah, Extension— 
Same. Certificates denied. General com- 
modities, with exceptions, between spec- 
ified points and over described routes in 
Idaho and Mont., with specified restric- 


tion in MC-69526, Sub. 21. The report ° 


said it was apparent that each of the 
applicants was primarily interested in 
serving the U.S. Atomic Energy Reactor 
Testing Station and Reservation. 


* MC-1849, Sub. 55, Northern Trans- 
portation Co., Los Angeles, Calif., Exten- 
sion—Utah Territory. Certificate granted, 
Commissioner Mitchell noting dissent. 
General commodities, with exceptions, 
serving points in Utah within 50 miles 
of Salt Lake City as intermediate and 
off-route points in connection with reg- 
ular route operations between points in 
Calif., Nev., and Utah, as authorized in 
certificates MC-1849 and Same, Sub. 3, 
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conditioned on limitation of service to 
transportation of shipments transported 
by applicant from, or which will be 
transported by applicant to, points in 
Nev. or Calif., and with duplications 
eliminated. 

* MC-52907, Sub. 5, R. & F. Transporta- 
tion Co., Baltimore, Md., Extension— 
Limestone. Certificate granted. Over 
irregular routes, ground limestone from 
Texas, Md., to points in Del., N.J., N.Y., 
Pa., Va. W.Va., and D.C. 

* MC-61955, Sub. 3, Harry A. Petty- 
john, dba Centropolis Transfer Co., 
Kansas City, Mo., Extension—Cement. 
Certificate denied. Cement, in bulk, in 
truckloads, from Sugar Creek, Mo. and 
points within 2 miles thereof, and from 
Bonner Springs, Kan., and points within 
2 miles thereof to points in Mo. and 
Kan., over irregular routes. 

* MC-68807, Sub. 13, Benjamin H. Herr, 
dba Herr’s Motor Express, Quarryville, 
Pa., Extension—Uniontown, Pa. Permit 
denied. Plumbing enamelware, laundry 
tubs, and plumbing equipment, parts and 
fittings, between Monaca and Union- 
town, Pa., on the one hand, and, on the 
other, points in N.J., N.Y., Mass., R.L., 
and Conn., over irregular routes. 

* MC-87928, Sub. 14, Automobile Trans- 
port, Inc., of Delaware, Dearborn, Mich., 
Extension—Quapaw, Okla. Certificate 
granted. (1) New automobiles and new 
automobile chassis, in initial movements, 
by the truckaway method, and (2) new 
automobile bodies, from Dearborn and 
points in a described area of Detroit, 
Mich., to Quapaw, Okla., over irregular 
routes. 

* MC-107932, Sub. 3, Johnson Transport 
Service, Valentine, Neb., Extension— 
Sioux City, Ia. Certificate granted. Pe- 
troleum products, in bulk, in tank ve- 
hicles, from Sioux City, Ia., and points 
within 10 miles to Valentine, Neb., over 
irregular routes. 

* MC-109749, Sub. 3, Gail M. Dahl and 
Fred E. Hagen, dba Dahl Truck Lines, 
Sioux City, Ia., Extension—Northern 
Nebraska. Permit granted. Over irregu- 
lar routes, meats, meat products, meat 
by-products, dairy products, and articles 
distributed by meat packing houses, from 
Sioux City, Ia., to points in a described 
Neb. area, over described routes, includ- 
ing points on specified highways. 

* MC-109982, Sub. 3, Ernest O. Wood, 
dba Ernie Wood, Rudd, Ia., Extension— 
Wisconsin. Certificate denied, Commis- 
sioner Rogers noting concurrence in the 
result. Brick, building and drain tile, 
and mortar mix, from Rockford, Ia., to 
points in Wis., N.D., S.D., and Neb., over 
irregular routes. 

* MC-109997, Sub. 8, Loyd Pulis, dba 
Western Refrigerator Truck Line, Okla- 
homa City, Okla., Extension—Fort 
Smith, Ark. Certificate denied, Commis- 
sioner Rogers dissenting in part. Frozen 
foods, dairy products, and fresh and 
frozen poultry from Fort Smith, Ark., 
and points within 5 miles, to points in 
Ala., Ga., Fla., Miss., La., and Tenn., 
over irregular routes. 


* MC-110364, Sub. 2, Ohio Carrier Cor- 
poration, New Philadelphia, O., Exten- 
sion—Ventilating and Exhaust Equip- 
ment. Permit denied. Over irregular 
routes, (1) mining machinery, mining 
equipment, materials, supplies and repair 
parts therefor, ventilating and exhaust 
equipment, except such commodities re- 
quiring special equipment, between New 
Philadelphia, on the one hand, and, on 
the other, points in Md., N.J., N.Y., Tenn., 
and Va., and (2) ventilating and exhaust 





equipment between New Philadelphia, on 
the one hand, and, on the other, points 
in O., Pa., W.Va., Ky., Ind., and Ill. 

* MC-111278, Lightning Transportation 
Co., Inc., Salem, Ill., common carrier. 
Certificate denied. Over irregular routes, 
liquefied petroleum gas, in bulk, in tank 
trucks, (a) from Selmaville, Benton, 
Crossville, and Saint Elmo, Ill., and 
points in Ill. within 10 miles of each of 
these points to points in Ind., Ky., Mo., 
and Tenn., within 300 miles of the speci- 
fied origin points, (b) from the plant site 
of the Texas Co.’s Marfok refinery (at 
or near McLeansboro, Ill.) to points in 
Ind., Ky., Mo., and Tenn. within 300 
miles of such plant site, (c) from East 
St. Louis, Ill. and points in Ill. within 10 
miles of East St. Louis to points in Mo. 
within 35 miles of East St. Louis, and 
(d) from East St. Louis and points in 
Ill. within 10 miles of that city to points 
in Ind., Ky., and Tenn. within 300 miles 
of East St. Louis, with rejected ship- 
ments on return. 

MC-103493, Sub. 1, Ellsworth M. Rob- 
inson, La Crosse, Wis., Extension—Chip- 
pewa County. On reconsideration, find- 
ings in prior report decided April 19, re- 
versed; permit granted, Commissioner 
Patterson noting dissent. Over irregular 
routes, (1) food, food products, beer, and 
store supplies and store equipment, from 
La Crosse to points in 7 Wis. counties, 
and (2) empty containers used in trans- 
porting the aforementioned commodities 
on return movements. The report said 
that the application was previously de- 
nied because of dual operations but that 
since the applicant had disposed of his 
certificate the dual operation question 
was no longer an issue. 


MOTOR FINANCE CASES 


MC-F-4077, Benjamin, Jules, Joseph, and 
Jerome Casser—Control—Bingler Vacation 
Tours, Inc., embracing MC-F-4325, Benjamin 
Casser, et al.—lInvestigation of Control— 
Bingler Vacation Tours, Inc., et al. In MC- 
F-4077, on further hearing, application of 
Benjamin, Jules, Joseph A.,-and Jerome 
Casser, of East Paterson, N. J., for author- 
ity to acquire joint control of Bingler Vaca- 
tion Tours, Inc., also of East Paterson, 
through purchase of capital stock, denied. 
Prior report, 55 M.C.C. 696. In MC-F-4325, 
control or management of Bingler in a com- 
mon interest with other motor carriers con- 
trolled by Benjamin, Jules, Joseph A., and 
Jerome Casser, found to have been effectu- 
ated and to be continuing in violation of 
section 5(4) of the interstate commerce act. 
Such violations required to be terminated 
on or before January 31, 1951, the Commis- 
sion to have notice on or before November 30 
of what action each respondent has taken 
to comply with the requirements of its order. 

ok 


MC-F-4297, N. C. Finninger—Control; 
Liberty Motor Freight Lines, Inc.—Pur- 
chase; William W. Russell. Purchase by 
Liberty Motor Freight Lines, Inc., of Se- 
caucus, N. J., of the operating rights of 
William W. Russell, dba Malone’s Georgia- 
ville Express, of Georgiaville, R. I., and 
acquisition of control of the rights by N. 
C. Finninger approved, with condition. Is- 
suance of certificate fo Liberty authorized. 


MC-F-4459, Stephen Boyle—Control; Boyle 
Brothers, Inc.—Merger—Speedway Transpor- 
tation Co., Inc.; Purchase—Joseph M. Base. 
Merger into Boyle Brothers, Inc., of Newark, 
N. J., of the operating rights and property 
of Speedway Transportation Co., Inc., of 
Philadelphia, Pa., for ownership, manage- 
ment, and operation, and purchase by the 
former of the operating rights of Joseph M. 
Base, of Colwyn, Pa., and control of the 
rights and property acquired through merger 
and purchase by Stephen Boyle, approved 
and authorized, with conditions. 

an 


MC-F-4674, Joel W. Wright, et al.—Control; 
Queen City Coach Co.—Purchase (Portion) 
—Smoky Mountain Stages, Inc. Applica- 
tion for authority under section 210a(b) 
of Queen City Coach Co., of Charlotte, N.C., 
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for temporary operation of a portion of the 
motor-carrier rights of Smoky Mountain 
Stages, Inc., of Asheville, N.C., granted 
with conditions. 


UNCONTESTED FINANCE CASES 


Second Supplemental report and order in 
F.D. No. 1, Lease of Valley Terminal Rail- 
way, extending lease by St. Louis Southwest- 
ern until July 1, 1990, approved. 

* 


Report and order in F.D. No. 17079, Gray’s 
Point Terminal Railway Co. Lease, extending 
lease by St. Louis Southwestern until July 
1, 1990, approved. 


* 


Report and order in F.D. No. 17089, New 
York, Chicago & St. Louis Railroad Co. 
Securities, granting authority (1) to issue a 
serial collateral note in the principal amount 
of $3,750,000 to the Mellon National Bank & 
Trust Co. to refund through exchange the 
unpaid balance of a note in the original 
principal amount of $6,000,000 now held by 
that bank, and (2) to pledge from time to 
time, as required by the pledge agreement 
incorporated in the serial collateral note, 
all or any part of $10,000,000, principal 
amount, of the applicant’s refunding mort- 
gage 314-percent bonds, series E, to secure 
the unpaid balance of the obligation evi- 
denced by the new serial collateral note. 


Approved. 
+ ££ 


Report and order in F.D. No. 17090, Kansas 
City, Shreveport & Gulf Terminal Co. Bonds, 
granting authority to extend from August 1, 
1950, to August 1, 1975, the date of maturity 
of not exceeding $150,000 of first-mortgage 
bonds. Approved. 


ORDERS 


1.C.C. to Ask Cost Facts 
In New York-Philadelphia 
Unloading Charges Case 


The Commission has issued a notice in 
I. and S. No. 5500, Unloading Charges on 
Fruits and Vegetables at New York and 
Philadelphia, requiring that certain evi- 
dence be presented at a further hearing, 
later to be announced, to make up for 
a deficiency it says exists in the present 
record. 

Following a report in the proceeding, 
272 I.C.C. 648, in which the Commission 
approved the imposition of unloading 
charges on fresh fruits and vegetables, 
in carloads, at New York City and at 
Philadelphia, which charges became ef- 
fective November 1, 1948, the case was 
reopened. 

Two Commission examiners, in May, 
in a proposed report on rehearing, rec- 
ommended that the Commission reverse 
its earlier findings because, they said, 
the burden of proving that the assailed 
charges were just and reasonable had 
not been met by the respondent rail- 
roads. The examiners said that the 
Commission should find the assailed un- 
loading charges unjust and unreasonable 
(T.W., May 20, p. 35). 

After saying that the record was defi- 
cient “in respect of certain evidence 
which seems to be important,” and that 
the proceeding would be assigned for 
further hearing at times and places to 
be announced, the Commission con- 
tinued: 

“At this further hearing, in addition 
to other evidence which they may deem 
appropriate, respondent railroads will be 
expected to present evidence to show 
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the difference in costs to them of han- 
dling fruits and vegetables, in carloads, 
at piers on Manhattan Island as com- 
pared with the handling of carloads of 
fruits and vegetables at railroad team 
tracks on Manhattan Island and in 
Jersey City, N.J. Among other things, 
such evidence should show the difference 
in, and cost of, switching services re- 
quired on cars accorded pier delivery and 
those accorded team-track delivery and 
any difference in costs resulting from 
the fact that pier delivery does not re- 
quire an investment in team-track facil- 
ities. Also to the extent that differences 
in costs exist at Philadelphia, as between 
carloads which are unloaded by respond- 
ents and those unloaded by shippers, re- 
spondents should submit similar evidence 
to show the amount of such differences. 
Protestants may also submit such further 
evidence as they deem appropriate.” 





1.C.C. Affirms Action in 
Boston & Providence Cases 


The Commission has issued orders in 
proceedings involving the Boston & 
Providence Railroad, affirming prior ac- 
tion by Commissioner Mahaffie. 


The commissioner had issued orders 
permitting the intervention of the Met- 
ropolitan Life Insurance Co. and the 
Connecticut Railway & Lighting Co. in 
Finance No. 12131, Boston & Providence 
Railroad Corporation Reorganization; 
and consolidating for hearing Finance 
No. 12131 and Finance No. 16951, the lat- 
ter involving an application of the New 
Haven for authority to purchase a claim 
of the B. & P. based on $2,170,000 of 
B. & P. 5 per cent debentures, matured 
July 1, 1938, and accrued and unpaid in- 
terest thereon, and any and all of the 
capital stock of the B. & P. outstanding 
in the hands of the public. 


In Finance No. 12131, the Commission 
said, among other things, that Metro- 
politan and the Connecticut companies 
had alleged that their interests would 
not be adequately represented in future 
proceedings by the New Haven. In the 
order issued in the two proceedings, the 
Commission said that the record in each 
of them should contain evidence of the 
same nature and that a consolidated 
hearing should result in the avoidance 
of unnecessary costs and delay. 





Revocation Case Dropped 


By an order in MC-C-1072, Emery’s 
Transfer, Inc., Revocation of Certificate, 
the Commission, division 5, has discon- 
tinued that proceeding. 


It said that Emery’s Transfer, Inc., of 
Martinsburg, W.Va., was authorized in 
MC-102830, Sub. 7, to conduct certuin 
operations as a common carrier by motor 
vehicle; that by order of May 22, this 
carrier was required within 60 days from 
that date to institute reasonably con- 
tinuous and adequate service to the 
public and to comply with the pro- 
visions of section 215 of the interstate 
commerce act, and with the Commis- 
sion’s rules and regulations, and within 
10 days after such compliance to inform 


the Commission of the manner and de- 
tails of such compliance. 

The Commission said that by an order 
dated May 15, in MC-FC-52034, division 
5 transferred the authority held by Em- 
ery’s to Jefferson Freight Lines, Inc., of 
Martinsburg. 





1.C.C. Discontinues Water 
Competitive Rail Rate 


Cases; Increases Retained 


The Commission has ordered discon- 
tinued three proceedings involving water- 
competitive railroad rates, but without 
rescinding any of the rate increases 
granted in those cases, as had been asked 
by some parties. 

The action was taken after representa- 
tions had been filed with the Commis- 
sion at its request by parties to No. 29663, 
Transcontinental Rail Rates; No. 29664, 
Intercoastal Water Rates, and No. 29708, 
All-Water, Water-Rail, and Rail-Water 
Rates Between Pacific Coast Ports and 
Interior Points. 

The proceedings grew out of complaints 
of the former War Shipping Adminis- 
tration, and Maritime Commission, as a 
result of which the Commission entered 
into investigations of the allegations of 
those water-carrier regulatory agencies 
that low rates maintained by the rail- 
roads made it impossible for coastwise 
and intercoastal water carriers profit- 
ably to resume business after World War 
II. 

In its dismissal order the Commission 
said that, in response to its request for 
views as to whether or not the investi- 
gations should be discontinued, state- 
ments had been filed by various parties, 
including water carriers, requesting that 
the investigations be discontinued. The 
Commission said that a few of the state- 
ments also contained requests or sug- 
gestions that an order of June 26, 1947, 
entered in the investigations, be vacated, 
or that the increases approved be 
rescinded in whole or in part. 

The Commission said that “further 
proceedings in these investigations after 
the initial decision were abated because 
of the intervention of general-increase 
proceedings” in 1947 and 1948. It added 
that “the increases and changes in rates 
which have resulted from the general- 
increase proceedings have accomplished 
the major purposes of these investiga- 
tions; that there is no further substantial 
need to continue these investigations; 
and that they should be discontinued 
without vacating the order or rescinding 
any of the increases previously author- 
ized and approved herein.” 





1.C.C. Proposes Change in 


Locomotive Inspection 


The Commission, division 3, has issued 
a notice of proposed rule making in Ex 
Parte No. 174, Rules and Instructions 
for Inspection and Testing of Locomo- 
tives Other Than Steam. 

It said that an investigation would be 
conducted in the proceeding for the pur- 
pose of amending the present rules and 
instructions. 

The Commission said the investigation 
was made on recommendation of its di- 
rector of locomotive inspection. 

The reason given for the investigation 
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was that, in recent months, there had 
been accidents in which the unit of a 
locomotive other than steam had its 
brake system put out of commission by 
the loss of main reservoir air pressure 
and the locomotive unit, which had be- 
come disconnected, proceeded down the 
track out of control. 

A proposed substitute for rule 205(a) 
of the present rules and instructions was 
made part of the notice. An appendix 
prescribed special rules of practice, pro- 
viding for the submission of evidence in 
written form with affidavit attached. 

Evidence-in-chief of all parties in that 
form is to be filed on or before November 
15, with copies to parties requesting 
them from V. R. Hawthorne, Association 
of American Railroads, 59 E. Van Buren 
St., Chicago 5, Ill. Notice of objections 
to receipt of any verified statement must 
be given by December 1, and rebuttal 
evidence must be filed on or before De- 
cember 15. The Commission, and a 
witness who is to be cross-examined, 
must be informed of that fact by Jan- 
uary 1, 1951. 


Plea of Labor Unions to 
Amend Motor Salary Form 
Denied in Part by I.C.C. 


Secretary Bartel has issued a notice 
announcing that the Commission has 
voted to deny in part a petition of three 
labor organizations for amendment of 
Schedule 9002-C—Compensation of Of- 
ficers, Directors, etc., of Motor Carrier 
Annual Report Form A. 

In the notice it was stated that the 
International Brotherhood of Teamsters, 
Chauffeurs, Warehousemen & Helpers 
of America, the International Associa- 
tion of Machinists, the Amalgamated 
Association of Street and Electric Rail- 
way Employes of America, and the 
Brotherhood of Railroad Trainmen re- 
quested that the schedule be amended to 
read as follows: 

“List the name and title of each of- 
ficer, director, partner, owner, supervis- 
ory employe, or pensioner who received 
$5,000 or more during the calendar year 
in the form of salary, bonuses, expense 
allowances or other remuneration. If an 
officer, director, partner or owner re- 
ceived compensation from another trans- 
portation company, the total amount 
received should be reported and ex- 
plained in a footnote.” 

On consideration of the petition and 
of written representations of interested 
parties in connection therewith, pursu- 
ant to public notice dated June 29, said 
Mr. Bartel’s notice, the Commission 
voted to deny the petition except that 
Schedule 9002-C as it would appear in 
motor annual report form A to be filed 
for the calendar year 1950, and there- 
after, would require the listing of the 
name, title, and compensation of the 
five officers to whom the respondent paid 
the largest amount in the year and, in 
addition, all other officers, directors, pen- 
sioners, or employes to whom the re- 
spondent paid $10,000 or more in the 
year in the form of salary, bonuses, ex- 
pense allowances, or other remunera- 
tion. 

Secretary Bartel, by another notice, 
announced the Commission’s denial, but 
without prejudice to future consideration 
of the report form, of petitions of the 
American Trucking Associations. Inc., 
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October 14, 1950 


and the National Association of Motor 
Bus Operators, for reconsideration and 
reversal of the action of division 1 in 
requiring the inclusion in the annual 
report form for 1950 of information 
respecting the number of hours or days 
paid for by employes of motor carriers 
of property and motor carriers of pas- 
sengers, previously deleted from Sched- 
ules 9002-A and 9002-B, Classification of 
Employes and Their Compensation. 





Forwarder-Motor Carrier 
Agreement Order Stayed 


The Commission has modified its order 
in No. 29493, Freight Forwarders—Motor 
Common Carriers, Agreements, making 
the effective date May 1, 1951, on not 
less than 30 days’ notice. 

The Commission originally set Janu- 
ary 22, 1949, as the date when joint rates 
of freight forwarders and motor carriers 
must be eliminated. In that report it 
also determined that forwarders might 
pay motor carriers something less than 
local motor carrier rates for assembly 
and distribution services, but that rates 
for terminal-to-terminal services must 
be at the level of the motor carrier line- 
haul rates. It prescribed no basis for 
assembly and distribution rates, but said 
they should be fully compensatory. 

The instant postponement, the Com- 
mission said, was on consideration of a 
request of the chairman and members 
of the Senate committee on interstate 
and foreign commerce. The request was 
the last of several made by the House or 
Senate committee on interstate com- 
merce in view of the pendency of legis- 


lation by which that part of the Com- 


mission’s order in No. 29493 which the 
freight forwarders have attacked would 
be invalidated (T.W., Sept. 30, p. 48). 





1.C.C. Chairman to Direct 


Bureau of Informal Cases 


The Commission issued a notice late 
October 10, announcing that administra- 
tive supervision of its Bureau of Informal 
Cases had been transferred from Com- 
missioner Knudson to Chairman John- 
son. 


Commissioner Knudson told members 
of the press, when he took up his duties 
as director of defense transportation, 
that he might have to lay aside some of 
his duties as a member of the Commis- 
sion. 





D. T. & I. Date Postponed 


On consideration of a request of the 
Ohio northern federal district court, the 
Commission has postponed from October 
23 until December 23, the effective date 
of its order in Finance No. 16426, Detroit, 
Toledo & Ironton Railroad Co. et al., 
Control. The action is by an order of 
the Commission, by Commissioner Lee, 
in that proceeding. 


By a report and order issued in May, 
the Commission, division 4, authorized, 
subject to certain conditions, acquisition 
by the Pennsylvania Co. and the Wabash 
Railroad Co., and through the former, 
by the Pennsylvania Railroad Co. of con- 
trol of the D.T. & I. through ownership 
of capital stock. It also authorized ac- 


quisition by the Pennsylvania Co., and 
through that company by the Pennsyl- 
vania Railroad, with inclusion of the 
Erie Railroad on an equal basis, of con- 
trol of the Springfield Suburban Rail- 
road Co., through ownership of capital 
stock. 





Carrier Granted Water 
Rights Under New Name 


The Commission, division 4, has 
granted water carrier authority to Union 
Sulphur and Oil Corporation, by a third 
amended permit and order in W-594, 
Union Sulphur Co., Inc., Contract Carrier 
Application, and W. 594, Sub. 2, Union 
Sulphur Co., Inc., Extension—Freighting 
of Lumber. 

It said Union Sulphur Co., Inc., which 
was issued a second permit and order 
in 1948 for water carrier operations, had 
changed its name to Union Sulphur and 
Oil Corporation, this action not having 
involved a change in ownership of the 
operating rights. It said the carrier 
asked that the rights be reissued to it 
in its new name. 


The Commission authorized Union 
Sulphur and Oil Corporation to operate 
as a contract carrier by water as follows: 

(1) By self-propelled vessels (a) in 
the transportation of sulphur from Port 
Sulphur, La., and Galveston and Free- 
port, Tex., to ports and points on the 
Pacific coast, (b) in the transportation 
of commodities generally, in lots of 500 
tons or more for not more than three 
shippers on any one voyage, southbound 
and westbound only, from and to ports 
and points along the Atlantic and Gulf 
of Mexico coasts from New York, N.Y., 
to Galveston and Houston, Tex., inclu- 
sive, and (c) in the transportation of 
lumber, in lots of 500,000 board feet or 
more for not more than three shippers 
on any one voyage, from points and 
ports on the Pacific coast to Pough- 
keepsie, N.Y., Providence, R.I., New 
Haven, Conn., Camden and Trenton, NWWJ., 
and Wilmington, Del., by way of the 
Panama Canal; and (2) in furnishing 
for compensation (under charter, lease, 
or other agreement) self-propelled vessels 
on a bareboat demise basis, to persons 
other than carriers subject to the inter- 
state commerce act, to be used by them 
in the transportation of their own lum- 
ber from ports and points along the 
Pacific coast to ports and points along 
the Gulf of Mexico and Atlantic coasts. 

It said the second amended permit 
and order of November 17, 1948, was 
superseded and cancelled as of Decem- 
ber 20, and that the third amended per- 
= and order would take effect on that 

ate. 





Carrier Record Destruction 


By Sub Orders 8, 9, 10, and 11 in De- 
struction of Carrier Records, by Commis- 
sioner Mahaffie, the Commission has au- 
thorized, respectively, the Chicago & 
North Western Railway Co., to destroy 
the payrolls of predecessor companies 
after they have been retained a minimum 
of 55 years; the Chicago & Eastern Illi- 
nois Railroad Co. to destroy detail journal 
entries dated prior to January 1, 1920; 
the Western Pacific Railroad Co. to de- 
stroy the payroll records of predecessor 
companies dated prior to January 1, 1938, 
but only after such payrolls have been 
suitably microfilmed for permanent re- 
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tention; and Smith’s Transfer Corpora- 
tion, Staunton, Va., to destroy bills of 
lading and certain other records that 
have been retained for specified periods 
in their original form, but only after 
those records have been suitably micro- 
filmed for preservation. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. No. 5857, Pulpboard, Bogalusa, 
La. to Marion, N. J., from October 5, 
to and including May 4, 1951, certain 
schedules as published in supplement 
No. 107 to Agent C. A. Spaninger’s tariff 
I.c.C. No. 1018, also Agent C. A. 
Spaninger’s tariff I.C.C. No. 1201. The 
suspended schedules propose to reduce 
the rates on pulpboard or fibreboard, in 
carloads, from Bogalusa, La. to Marion, 
N. J. 

I. and S. M-3535, Various Commodities 
over J. H. Shipe Trucking Corp., from 
October 5, to and including May 4, 1951, 
certain schedules published in tariff 
MF-I.C.C. No. 10 of J. H. Shipe Truck- 
ing Corporation, Winter Haven, Fla. The 
suspended schedules propose to establish 
new interstate motor common carrier 
commodity rates on canning plant sup- 
plies consisting of adhesives, iron or 
steel articles, washing compounds, labels, 
etc., any-quantity, from Tampa, Fila. 
to 17 Florida destinations, also new dis- 
tance commodity rates between points 
in Florida, on sheet iron or steel con- 
tainers, set-up, (less than 1 gallon capac- 
ity), any-quantity and minimum of 10,- 
000 pounds for distances up to 600 miles, 
and on sugar, minimum 20,000 pounds, 
for distances over 260 miles but not over 
600 miles. 

I. and S. M-3536, Agricultural Imple- 
ments, Nebraska-Wisconsin Truck Line, 
from October 8, to and including May 
7, 1951, certain schedules published in 
schedule MF-I.C.C. No. 3 of Ralph Mein- 
ershagen, dba Nebraska-Wisconsin Truck 
Line, Omaha, Neb. The _ suspended 
schedules propose to establish new motor 
contract-carrier minimum rates or 
charges on agricultural implements and 
parts and, in mixed shipments only, 
binder twine, minimum 20,000 pounds, 
from Canton, Chicago, East Moline, Mo- 
line, Rock Falls and Rock Island, Ill., 
and Milwaukee, Wis., to Sioux City, Ia. 

I. and S. M-3537, Aluminum Sheet— 
Alabama to Richmond, Va., from October 
10 to and including May 9, 1951, certain 
schedules in supplement No. 25 to tariffs 
MF-I.C.C. No. 496 I.C.C. No. 19 of South- 
ern Motor Carriers Rate Conference, 
agent, Atlanta, Ga. The suspended 
schedules propose a reduced motor com- 
mon carrier commodity rate on semi- 
finished aluminum sheet, minimum 30,- 
000 pounds, from Listerhill and Sheffleld 
Ala., to Richmond, Va. 


I. and S. M-3538, Heels, Soles—Provi- 
dence to Chicago, Milwaukee, St. Louis, 
from October 11, to and including May 10, 
1951, certain schedules contained in sup- 
plements Nos. 2 and 7 to tariff MF-I.C.C. 
No. A-64 of Eastern Central Motor Car- 
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riers Association, agent, Akron, O. The 
suspended schedules propose to establish 
reduced motor common carrier com- 
modity rates on composition or rubber 
heels and soles, minimum 25,000 pounds, 
from Providence, R.I., to Chicago, IIl., 
Milwaukee, Wis., and St. Louis, Mo., and 
points grouped therewith. 

I. and S. M-3539, Billets, Pig Iron, 
Scrap Iron—Ohio Transport, Inc., from 
October 11, to and including May 10, 
1951, schedules published in supplement 
No. 1 to tariff MF-I.C.C. No. 1 of Ohio 
Transport, Inc., Cleveland, O. The sus- 
pended schedules propose a new or re- 
duced motor common carrier commodity 
rate on iron or steel billets, scrap and pig 
iron, minimum 48,000 pounds, between 
Cleveland, O. and East Liverpool and 
Mingo Junction, O. 


SUEEEENNESUUENUIeaeeeemeameen 


COMMISSION ORDERS | 





I. & S. 5786, Alcoholic Liquors in South 
and I. & S. 5788, Alcoholic Liquors—Ill. 
Territory & South. Order entered in I. 
& S. 5786 on Sept. 15 modified to become 
effective Nov. 1 instead of Oct. 5 and order 
entered in I. & S. 5788 on Sept. 15 modi- 
fied to become effective Nov. 1, on not less 
than one day’s notice, instead of Oct. 25. 

* o* * 


MC-93144, Sub. 3, W. I. Worsham and 
Bros. Extension—New Furniture. Reopened 
for reconsideration on present record. 

” * + 

MC-111942, Charles Tesoro Contract Car- 
rier Application. Reopened for further 
hearing. 

* . ok 

I. & S. M-3264, Zinc or Spelter Over J. P. 
Graham Transfer. Date on which recom- 
mended order shall become order of Com- 
ey and become effective postponed to 

ct. 6. 

- * ca 


MC-C-1011, Greenwood Transportation Co. 
v. Joe Lewels. Date on or before respondent 
shall comply with requirements to cease 
and desist from operations found to be un- 
—— extended from Sept. 29 to 

ov. \ 


* * * 

MC-21060, Sub. 1, Charles Iles and Harold 
McKinney Extension—Ia. Counties, d/b/a 
Iowa Film Delivery. Date on which recom- 
mended order shall become order of Com- 
— and become effective postponed to 

ct. 6. 

” * * 


MC-C-906, Burlington Mills Corp., Trans- 
portation for Compensation. Intervening 
railroads’ request for argument denied. 

* ” *” 

MC-263, Sub. 46, Garrett Freightlines, Inc., 
MC-33641, Sub. 12, Interstate Motor Lines, 
Inc. and MC-102308, Sub. 11, Inland Freight 
Lines. Petition of Public Service Commis- 
sion of Utah to assign applications for con- 
solidated hearing with MC-1849, Sub. 55, 
denied. 

*- of * 


MC-573, Sub. 21, Howard R. Williams, Inc. 
Extension—Salt Lake City, MC-2862, Arrow 
Transportation Co. of Del. Extension—Same, 
MO-23939, Sub. 28, Asbury Transportation 
Co. Extension—Same, MC-19339, Sub. 10, 
Joe Bookshnis Extension—Same, MC-52750, 
Sub. 12, Blue Line Transportation Co., Inc. 
Extension—Same, MC-59493, Sub. 17, Silver 
Eagle Co. Extension—Same, MC-88161, Sub. 
10, Inland Petroleum Transportation Co., 
Inc. Extension—Same and MC-109734, Sub. 
4, Pacific Inland Transport, Ltd. Extension 


—Same. Interveners’ petitions for further 
hearing denied. 
* af + 
MC-F-4270, Alfred McCullough—Control; 


McCullough Transfer Co.—Purchase—Mil- 

dred I. Fullerton. Applicants’ petition for re- 

consideration denied. s 
* * 

No. 29974, Acme Peat Products, Ltd. et al. 
v. A. C. & Y. et al. and No. 30260, Alouette 
Peat Products, Ltd. v. A. T. & S. F. Order 
of April 7 further modified to become effec- 
tive Dec. 26, on not less than 30 days’ notice, 
instead of Sept. 29. ed 


MC-1849, Sub. 55, Northern Transportation 


Co. Extension—Utah Territory. Petition of 
Public Service Commission of Utah to assign 
proceeding for consolidated hearing with 
MC-263, Sub. 46, MC-33641, Sub. 12 and 
MO-102308, Sub. 11, denied. 

x * * 

MC-C-1011, Greenwood Transportation Co. 
v. Joe Lewels. Defendant’s petition for re- 
consideration denied. 

ae a x 


Finance 16575, Lackawanna & Wyoming 
Valley R.R. Co. Reorganization. Petition of 
Walter G. Schallitz et al. for reconsidera- 
tion and revocation of order of June 26 
denying application to represent holders of 
5-percent first-mortgage bonds of debtor, 
denied. . 

* 


No. 30024, Tex. Intrastate Rates. Respond- 
ents’ petition for reopening, reconsideration 
and further hearing denied. 

ae 


I. & S. 5625, Pig Iron, Cleveland and 
Lorain, Ohio to Worcester, Mass. and F.S.A. 
23953, Pig Iron to Worcester, Mass. Pro- 
testants’ petition for reopening and further 
hearing denied. 

* * - 

I. & S. 5648, Roofing and Building Mate- 
rials in New England. Protestant’s petition 
for reconsideration and argument denied. 

* * * 

MC-111886, Moeller Drayage Co. Contract 
Carrier Application. Date on which recom- 
mended order shall become order of Com- 
mission and become effective further post- 
poned to Oct. 13 

aE * 

MC-102069, Sub. 4, Application of William 
Harrison Fischer. Truck Line & New Eng- 
land Territory railroads (except C. & O. Ry.) 
ask reconsideration. 

* * * 


MC-105320, Sub 18, William E. Van Zile 
d/a United States Trailer Transport Co. 
Applicant asks reconsideration and further 
hearing. 

ok * * 

I. & S. M-3508, Roofing, Stratford, Conn. 
to Mass., R.I. and N.Y. Respondent asks 
reconsideration and vacation of suspension. 

ok * Ld 

MC-C-1102, Albert Greenberg—Investiga- 
tion of Operations. Bureau of Motor Carriers 
of I.C.C. asks reconsideration. 

* a ok 

MC-F-3783, Lee A. Hyde and Ceylon B. 
Frazer—Control; Highway Express, Inc.— 
Purchase—Gulf States Motor Express, Inc. 
Protestants ask reconsideration. 


APPLICATIONS 


AND PETITIONS 





Reconsideration Asked 
In Case of C.S.M.F.B. 


Bulwinkle Agreement 


The applicants in Section 5a Applica- 
tion No. 20, Central States Motor Freight 
Bureau, Inc.—Agreement, have peti- 
tioned the Commission for reconsidera- 
tion of its order dismissing the applica- 
tion which asked approval of a rate 
agreement filed under section 5a, the so- 
called Reed-Bulwinkle section of the in- 
terstate commerce commission act. 

By a report and order, the Commis- 
sion, division 2, found approval of the 
agreement prohibited by paragraph (6) 
of section 5a (T.W., Aug. 19, p. 23). 

Section 5a of the act relieves com- 
mon carriers from the operation of the 
antitrust laws in entering into and car- 
rying out agreements for joint con- 
sideration of rates and related matters, if 
the procedures are described in agree- 
ments approved by the Commission. 

Paragraph (6) of section 5a prohibits 
approval of an agreement that estab- 
lishes a procedure unless the Commis- 
sion finds that the agreement accords to 
each party “the free and unrestrained 
right to take independent action either 
before or after any determination ar- 
rived at through such procedure.” 

The Commission dismissed the Cen- 
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tral States proceeding without prejudice 
to filing of an agreement in conformity 
with its findings. 

The applicants, in their petition for 
reconsideration, said the Commission’s 
report and order by division 2 dismissed 
the application on the ground that the 
agreement failed to provide free and 
unrestrained right of independent ac- 
tion. They asserted that the sole 
ground of denial was the “purported 
authority” of the Western Traffic As- 
sociation—Agreement, 276 I.C.C. 183, 
“said to have previously interpreted the 
language involved.” 

“In fact,” continued the applicants, 
“there is no issue of statutory construc- 
tion presented in the cited Commission 
case, and the Commission’s report and 
order by division 2 summarily refuses to 
consider the serious question of statu- 
tory construction raised in this proceed- 
ing for the first time without any con- 
sideration of the manifest ambiguities 
of the present language or of the exten- 
sive legislative history indicating the 
correctness of applicants’ interpretation.” 

The applicants asserted that the 
Western Traffic Association agreement 
did not raise the question of statutory 
construction involved in the instant pro- 
ceeding and constituted no precedent for 
dismissal of the application. 

They said their “earnest efforts to 
secure a practical, meaningful and cor- 
rect construction of this somewhat 
ambiguous paragraph (6) were brushed 
aside in the division report in a sum- 
mary and pontificial fashion.” 


PETITIONS FOR REHEARING, ETC. 





MC-59531. Sub. 60. Auto Convoy Co. Ex- 
tension—Quapaw, Okla. to N. M. Applicant 
asks reconsideration. » 


MC-F-4324, R. J. Hurst and D. H. Hurst— 
Control; Burlington-Chicago Cartage, Inc. 
—Purchase—C. H. Smith. Transferee and 
transferor ask reconsideration, reopening, 
further hearing and extension of tem- 
porary authority beyond Nov. Ss 


MC-F-4388, John Ruan—Control; Ruan 
Transport Corp.—Purchase—Petroleum Car- 
riers Co. Transferee asks further hearing 
and vacation and withdrawal of proposed 
report of Examiner Winson. 


No. 30349, Ideal Gement Co. v. G. N. & 
A. R.R. Co. and S.L.-S.F. Ry. Co. Com- 
plainant asks reopening and reconsidera- 


tion. 
ae a * 


MC-F-2788, L. R. Strickland—Control; 
Strickland Transportation Co., Inc.—Lease 
—Dallas & Fort Worth Motor Freight Lines, 
Ine. and J. P. Tarry. Strickland Transpor- 
tation Co., Inc. et al. asks to extend leases 
and certificate MC-59680 {oub. 67. 


MC-FC-51761, Application for Transfer: 
Manhattan Storage & Transfer Co., Inc. 
and Cirker’s Moving & Storage Co., Inc. 
Applicants ask reconsideration and reversal 
of order of Aug. 15. 

* * + 

MC-2130, Sub. 26, Couch Motor Lines, Inc. 
Extension—Memphis, Tenn. Intervener asks 
reconsideration and further hearing. 

* 


MC-8681, Sub. 22, Western Auto Trans- 
ports, Inc. Extension—Secondary Movements 
Between Colo. and N. M. Interveners ask 
reconsideration. 

ok * * 

MC-14052, Sub. 2, H. J. Korten, Inc. Ex- 
tension—Long Island. Applicant asks re- 
opening and reconsideration. 


MC-107818, Sub. 6, Nathan Greenstein 
Extension—Several States. Applicant asks 
reconsideration. 


* * * 

MC-111182, E. H. Shoemaker Contract Car- 
rier Application. Trunk Line Territory 
Railroads (except C. & O. Ry.) ask reopening 
and reconsideration. a 

*” 


MC-873, Sub. 5, Sooner Freight Lines Ex- 
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tension. Applicant asks reconsideration and/ 
or rehearing. a 
MC-108795, Theodore C. Bean, Inc. Com- 
mon Carrier Application. Applicant asks re- 
consideration, correction, clarification or re- 
vision of its Certificate of Public Conven- 
ience and Necessity. ‘ 
I. & S. M-3487, Candy, Drugs, Motors, Iron 
Bars, Valves, Etc., Westbound. Wilson Stor- 
age and Transfer Co. of Sioux Falls, S. D., 
asks hearing to be had at Sioux Falls, S. D. 
co 


MC-C-1003, Minimum Rates New York- 
Philadelphia. Pride Transportation Co. asks 
reopening, reconsideration and modification 
of order. 

* * * 

No. 20769, Charges for Protective Service 
to Perishable Freight Protective Service 
Against Cold. Petitions of International 
Apple Ass’n, National League of Wholesale 
Fresh Fruit and Vegetable Distributors, 
United Fresh Friut and Vegetable Associa- 
tion and ‘the Secretary of Agriculture ask 
clarification and enforcement of order of 
March 6. ‘i F 

a 


No. 29787, Sub. 1, W. J. Jones & Son, Inc. 
v.S.P. & S. Ry. and U.P. R.R. Complainant 
asks reargument and reconsideration. 

* * 


MC-19, Sub. 10, Bingaman Motor Express 
Co., Inc. Applicant asks reopening and re- 
consideration. 

of * i 

MC-2130, Sub. 26, Couch Motor Lines, Inc. 
Extension—Memphis, Tenn. Protestant asks 
reconsideration for reopening and further 
hearing. 

* * * 

MC-16634, Sub. 3, Lester E. Strang Ex- 
tension—Feed Ingredients. Truck Line Terri- 
tory railroads (except C. & O. Ry.) ask 
reopening and reconsideration. 

* * 


MC-59680, Sub. 71, Strickland Transporta- 
tion Co—Carbon Black. Applicant asks 
reconsideration. : é 

* 


MC-85780, Sub. 1, James C. Harris, Jr. 
and Alma E. Montgomery. Common Carrier 
Application. Protestants ask reconsideration. 


FINANCE APPLICATIONS 





Finance No. 17103, Chesapeake & Ohio 
Railway Co. asks authority to issue $7,950,- 
000 serial equipment trust certificates, dated 
November 15, under C. & O. Railway fourth 
equipment trust of 1950, to finance in part 
the cost of 550 box cars and 1,350 hopper 
cars estimated to cost $10,045,681. The C. 
& O. said the certificates would be sold by 
competitive bidding. P 


Finance No. 17104, Western Maryland 
Railway Co. asks authority to issue 
$2,040,000 Western Maryland Railway equip- 
ment trust, series 0, equipment trust cer- 
tificates to finance 79.47 per cent of total 
cost of 17 diesel electric locomotives, the 
certificates to be in denominations of 
$1,000 each, dated October 31, and to bear 
dividends at rate of 23g per cent a year, 
Payable semi-annually. The W.M. said the 
certificates had been sold to Lee, Higginson 
Corporation, New York City, at 99.1513 per 
cent of their principal amount, bids having 


been requested from 70 representative 
banking houses. 

s * 
MC-F-4694, Service Trucking Co., Inc., 


Federalsburg, Md., asks authority to pur- 
chase certain operating rights of T. G. 
Griggs Trucking ~CO» , Ruby, S.C. 

a 


MC-F-4695, Roswell arriozozo Stage 
Lines, Roswell, N.M., asks authority to lease 
certain operating rights of Texas, New 
— & Oklahoma Coaches, Inc., Lubbock, 

‘ex. 

* a * 

MC-F-4696, D.C. Bonnet Trucking Co., 
New Iberia, La., asks authority to purchase 
certain operating rights of Nelson Truck 
Lines, Inc., Lake Charles, La., and tempo- 
rarily to operate. 

* + * 

MC-F-4697, Continental Bus System, Inc., 
Dallas, Tex., asks authority to purchase 
certain operating rights of Moab Trans- 
portation Co., Moab, Utah, and Cannon 
Ball, Inc., Durango, Colo. 

ak * 


MC-F-4698, Chicago Express, Inc., of New 
York, N. Y., asks authority to purchase cer- 
tain operating rights of Brady Transfer & 
Storage Co., of Fort Dodge, Ta. 


MC-F-4699, Lansdale Transportation Co., 
Inc., of Lansdale, Pa., asks authority to pur- 


chase the rights, equipment and property of 
Waldo B. Weidemeyer, dba Leidy’s Express, 
of Soudterton, Pa. nae 


MC-F-4700, Chicago-Dubuque Motor Trans- 
portation Co., of Dubuque, Ia., asks author- 
ity to purchase the rights, equipment and 
property of Bernard J. Osweiler, dba Osweil- 
er Van Service, of LaCrosse, Wis 


MC-F-4701, Lynden Transfer, Inc., of Lyn- 
den, Wash., asks authority to purchase and 
consolidate the operating rights, equipment 
and property of Ernest Rutgers, also of 
Lynden. 


NEW COMPLAINTS 


No. 30678, T. J. McCarthy, Sr., et al.—In- 
vestigation of Control—Steel Products 
Steamship Corporation 
Investigation instituted by the Commis- 

sion, division 4, on its own motion, to de- 

termine if T. J. McCarthy, Sr., of Detroit, 

Mich., and members of his family, may 

have acquired control of Steel Products 

Steamship Corporation in violation of sec- 

tion 5(4) of the interstate commerce act. 


No. 30679, Red River Milling Co., 
Falls, Minn., v. G. N. et al. 
Alleges practice of Great Northern in as- 

sessing connecting line switching charges 

on grain and grain products in addition to 
line-haul rate to off-line industries at 

Fergus Falls, on non-competitive traffic, and 

from off-line industries when moving under 

rates applicable from beyond such station, 
in violation of sections 1, 2, 3, and 4. Asks 
cease and desist order, rates and rules. 

(Walter J. Vosika, 265 Grain Exchange Bldg., 

Minneapolis 15, Minn.) 

* * 





Fergus 


No. 30680, Morrison-Knudsen Co., Inc., Los 

Angeles, Calif., v. I. C. et al. 

Alleges rates on carload shipments of 
used contractors’ equipment, in September, 
1948, from Edgoten (Camp Campbell), Ky., 
to Yardley (Spokane), Wash., in violation 
of section 1. Asks reparation of $2,977.90. 
(Jack O. Goldsmith, 656 South Los Angeles 
St., Los Angeles 14, Calif.) 

ae * * 


No. 30681, Dow Chemical Co., Midland, Mich. 

v. A. & S. et al. 

Alleges rates on numerous shipments of 
ethylene oxide, from Velasco, Tex., to Mid- 
land, Mich., and Sarnia, Ont., Canada, in 
violation of sections 1, 3, 4, and 6, in stat- 
utory period. Asks waiver of undercharges, 
cease and desist order, and reparation of 
$75,000. (Walter, Burchmore & Belnap, 2106 
Field Bldg., Chicago 3, Il.) 

ak * ce 


No. 30682, Newport News Shipbuilding & 
Dry Dock Co., Newport News, Va., v. Penn- 
Sylvania, et al. 

Alleges rates on carload shipments of 
Ships’ anchors, in the statutory period, be- 
tween points in Pennsylvania and Delaware 
and points in Virginia, in violation of sec- 
tion 1. Asks cease and desist order, rates, 
and reparation. (Malcolm D. Miller, 829 
Munsey Bldg., Washington 4, D. C.) 

a ok 


No. 30683, Newport News Shipbuilding & 
Dry Dock Co., Newport News, ; ; is 
a - G. = et al. 4 eee 

eges rates on carload shipments 

Steel plates, between points in Utah is 

gee in Virginia, in the statutory period, 

n violation of section 1. Asks cease and 

oe ee a ba reparation. (Mal- 

; er, unse : - 
ab Oh y Bldg., Washing 
a ok * 

No. 30684, Newport News Shipbuilding & 
Dry Dock Co., Newport owe, ~ ¥. 
Reading Co. et al. 
Alleges rates on carload shipments of 

coke, between points in Pennsylvania and 

Virginia, in the statutory period, in viola- 

tion of section 1. Asks cease and desist 

order, rates, and reparation. (Melcolm D. 

DCS 829 Munsey Bldg., Washington 4 


* * * 


No. 30685, Newport News Shipbuilding & 
Dry Dock Co., Newport News, Va., v. D. 
L. & W. et al. “ ” 
Alleges rates on carload shipments of pig 

iron, between points in New York and 

Virginia, in the statutory period, in vio- 

lation of section 1. Asks cease and desist 

order, rates, and reparation. (Malcolm D. 

DCS 829 Munsey Bldg., Washington 4, 


* * * 

No. 30686. Newport News Shipbuilding & Dry 
— Co., Newport News, Va., v. C. & O. 
et al. 

Alleges rates on scrap iron or steel, in 
carloads, between points ‘n Virginia, Penn- 
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sylvania and Ohio, in the statutory period, 
in violation of Section 1. Asks cease and 
desist order, rates, and reparation. (Mal- 
colm D. Miller, 829 Munsey Bldg., Wash- 
ington 4, D. C.) an 


MC-C-1195, Pick-Up & Delivery 
—E. L. Long Motor Lines. 
Investigation instituted by the Commis- 

sion, division 2, on its own motion into 

allowance to be paid by a motor common 
carrier to Ware Shoals Railroad Co. for 
pick-up, delivery and certain other terminal 
services at Ware Shoals, S. C., and the rules, 
regulations and practices affecting such 
allowance, applicable to the transporta- 
tion of general commodities, as set forth in 
MF-I.C.C. No. 3 of the respondent. 
OK * 


MC-C-1198, Needham’s Motor Service, Inc., 
Atlantic City, N. J. v. Frank Russo, At- 
lantic City. 

Alleges defendant, a contract carrier, is 
operating beyond his permit at unreason- 
ably low rates, in violation of section 209. 
Asks cease and desist order and rates. 

* 


Allowance 


* 


MC-C-1199, Clark Thread Co., Inc., New 
York, N. Y., v. Great Southern Trucking 
Co., et al. 

Alleges rates on 39 shipments of wool yarn, 
in bags, in the period June 23, 1948, to 
October 5, 1948, in violation of section 216. 
Asks administrative determination of rates 
before court action. (Kenneth J. McAuliffe, 
233 Broadway, New York 7, .. ¥.) 

* 


MC-C-1200, Ralph D. Wilcox—Revocation of 

Certificate. 

Investigation instituted by the Commis- 
sion, division 5, into the operations of Ralph 
D. Wilcox, of Worthington, O., in MC-51761, 
to determine if respondent, a common car- 
rier of property by motor vehicle, has dis- 
continued operations. 


3 fo} Toh) >a 44 te] ae) 


Rail Storage Charges in 
Port Strike Period Held 
Applicable by Examiner 


Examiner Richard A. White has rec- 
ommended that the Commission find 
applicable and not shown unreasonable 
certain storage charges collected by the 
defendant railroads on carload shipments 
detained in a longshoremen’s strike at 
the port of New York in November, 
1948. He proposes dismissal of the com- 
plaint in No. 30358, Commerce and In- 
dustry Association of New York, Inc. v. 
Lackawanna Railroad et al. A proposed 
report has been issued in that proceed- 
ing. 

The examiner said the proceeding was 
begun by the complainant association 
for the benefit of A. Dishington & Co., 
Bluefries-New York, Inc., and Cardinal 
Export Co. 

The strike began at 12:01 am., No- 
vember 13, 1948, and continued until 
November 29, he said, and added that 
a “wildcat” strike occurred at-a number 
of piers, beginning at 12:01 am., No- 
vember 10, and continued until the 
strike became officially effective on No- 
vember 43. 

“The shipments involved in this pro- 
ceeding moved from inland points, con- 
signed to the complainant’s member cor- 
porations at New York, for export, light- 
erage free,” said the examiner. “Some 
of the cars arrived before and others 
after the official commencement of the 
strike. The defendants did not perform 
lighterage service during the strike, 
causing complainants’ freight to be held 
beyond the free time.” 

He said the Dishington shipment con- 
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sisted of three carloads of textile ma- 
chinery, moved from Dexter, Me.; the 
Bluefries shipment of 16 carloads of tin 
plate, shipped from Irvin, Pa.; and that 
Cardinal’s shipment comprised 16 car- 
loads of flour, although only 9 were in- 
volved in this proceeding. 


Unreasonableness Alleged 

The examiner said the complainant 
association alleged that it was unreason- 
able to hold its member corporations li- 
able for storage charges arising out of 
the inability of the steamship companies 
to receive the shipments, in instances 
where the freight had not reached des- 
tination. He said there was an essential 
similarity between the question of reason- 
ableness in this proceeding and that con- 
sidered by the Commission in Balfour, 
Guthrie & Co. v. Chicago, M., St. P. & P. 
R. Co., 235 I.C.C. 437. 

In the instant proceeding, he said, 
neither Bluefries nor Cardinal ordered 
their shipments for delivery. within the 
free time, thus permitting the defend- 
ants to collect storage charges under 
the tariff. 


He said Dishington’s shipment might 
be compared with the shipments in the 
Balfour, Guthrie & Co. case which, 
though ordered for delivery to the dock 
within the free time, could not be un- 
loaded because of a longshoremen’s strike 
at Portland, Ore. Comparison could be 
made, he continued, in that Dishington 
had ordered its freight for delivery within 
the free time, but the strike prevented 
the steamships from accepting the 
freight. He said the applicable tariff on 
the Dishington shipment provided that 
storage charges would accrue after the 
expiration of the free time, without re- 
gard to the date when the freight was 
ordered for delivery. 

“Complainants would distinguish the 
present controversy from that in the 
(Balfour, Guthrie & Co.] case on two 
grounds: first, the instant proceeding is 
concerned with storage charges, while the 
proceeding referred to dealt with de- 
murrage charges; secondly, in that pro- 
ceeding it was the owner’s duty to give 
instructions as to the movement of the 
shipments from the railroad’s yards to 
the pier while in this proceeding it was 
the carrier’s duty to transport the cargo 
to the pier or boatside,” said the ex- 
aminer. “The difference between de- 
murrage and storage is not such as 
would bar the application to one, of 
principles found applicable to the other. 
Both demurrage and storage charges are 
in part inducements to obtain release of 
equipment whether it be cars or storage 
space. The reports in Balfour, Guthrie 
& Co. v. Chicago, M., St. P. & P. R. Co., 
supra, indicate, like the evidence in the 
present proceeding, that it was the car- 
rier’s duty to move the cars from the 
outer yards onto the piers. 

“Storage charges are not only intended 
to furnish reasonable compensation to 
the carrier for the use of their facilities, 
but also as an inducement to release the 
railroad’s storage space in a minimum 
of time. In recent years it has been 
found in several proceedings that the 
railroads may not collect demurrage 
charges which include a penalty element 
when the detention was caused by a 
strike against transportation facilities. 
In such circumstances, if the storage 


charges exceed an amount which would 
furnish the carriers reasonable compen- 
sation for the use of their facilities, 
they could be declared unreasonable. 
However, there is no evidence in the in- 
stant proceeding that affords a basis for 
a conclusion as to the existence of a 
penalty element and amount thereof in 
the storage charges.” 





Denial of Motor Right 
Transfer to Casiglio 


Proposed by Examiner 


Examiner Robert E. Wood has recgm- 
mended denial by the Commission of an 
application for authority to transfer to 
Michael J. Casiglio, doing business as 
Lutz Trucking Co., Pittsburgh, Pa., the 
motor carrier operating rights of a 
Pittsburgh partnership doing business as 
Love’s. 

In a recommended report in MC-FC- 
50795, Michael J. Casiglio—Purchase— 
Love’s (A Partnership), the examiner, in 
ruling that the applicant was not fit, 
willing and able properly to perform 
the proposed service, cited alleged past 
violations of the interstate commerce act 
and the Commission’s regulations. 

The examiner said that, in April, 1949, 
under an oral agreement, Casiglio had 
assumed management and operation of 
Love’s partnership business for the pur- 
pose, expressed in a letter received in 
evidence, of providing a method of op- 
eration and preservation of the partner- 
ship business and assets pending efforts 
of the partners to find a purchaser of 
the operating rights. 


After describing Casiglio’s operations, 
in which the examiner said Casiglio had 
utilized his own vehicles in conducting 
operations under the partnership’s au- 
thority, Examiner Wood said that it was 
clear that, for all practical purposes, 
the transfer of possession of the opera- 
tions had been consummated. All that 
remained to complete the transaction 
was payment by Casiglio of the balance 
of the purchase price, the examiner said. 


Examiner Wood also said that the 
partnership had not evinced a desire 
or intent to resume operations under 
its authority if the application was 
denied. He said there was no evidence 
of a public need for continuance of 
service under the partnership rights, or 
that shippers would be inconvenienced by 
a complete cessation of operations under 
those rights. 





D.C.-Va. Bus Fare Rises 


Proposed by Examiner 


Examiner Henry C. Lawton, by a pro- 
posed report in No. 28991, Passenger 
Fares Between D. of C. and Nearby Vir- 
ginia, has recommended that the Com- 
mission find that two bus line comnanies 
operating between Washington, D.C., and 
the Pentagon building and other federal 
government installations in nearby Vir- 
ginia are in need of increased revenues. 


He proposed that present local fares 
of these companies (the Alexandria, 
Barcroft & Washington Transit Co., and 
the Washington, Virginia & Maryland 
Coach Co., Inc.) between the govern- 
ment installations and the District of 
Columbia, and a joint 12-trip fare of 
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$1.92 over these lines and the Capital 
Transit Co., which operates bus and 
street car lines in the District of Co- 
lumbia, were less than reasonable and 
should be increased as follows: 

(1) Local fares not exceeding 15 cents 
cash, and 13% cents token or ticket, 
tokens or tickets to be sold three for 40 
cents, over the lines of the A. B. & W., 
and the W. V. & M., between the gov- 
ernment installations and the terminals 
of these carriers in the District of Co- 
lumbia,and intermediate points. 

(2) A joint bus and bus-street car fare 
for multiple trips, over the lines of the 
Capital Transit Co. and the two Virginia 
lines, between the respective government 
installations and points in the District of 
Columbia and intermediate points, not 
exceeding $2.64, valid for 12 one-way 
trips, equal to 22 cents a one-way trip, 
including transfer privileges on the lines 
of the Capital Transit Co. The $2.64- 
fare should be evidenced by ticket books 
valid for 60 days, said the examiner. 





Rail-Motor Oil Rates 
Adjustment in Illinois 


Proposed by Examiners 


Examiners of the Commission and the 
Illinois Commerce Commission have pro- 
posed that the Commission find proposed 
reduced railroad rates on gasoline and 
other petroleum products between cer- 
tain points in Illinois Freight Association 
Territory not shown just, reasonable, or 
sufficient to the extent that they are or 
may be less than those on the basis of 
a scale set forth in their proposed report. 

The report was issued in I. and S. No. 
5756, Petroleum Products in Illinois Ter- 
ritory, and No. 38196, Atchison, Topeka 
& Santa Fe Railway Co. et al., In the 
Matter of the Proposed Changes in Rates 
and Charges, embracing also Fourth 
Section Applications Nos. 24776 and 24858, 
Petroleum Products in Illinois Territory. 

In their report, issued after a joint 
hearing before the examiners for each 
commission, Examiners Burton Fuller, of 
the Commission, and Forrest B. McElroy, 
of the Illinois Commerce Commission, 
also recommended that the Commission 
should further find that the respondent 
railroads had justified such departures 
from the long-and-short haul clause of 
section 4 of the interstate commerce act, 
as might be necessary to permit estab- 
lishment and maintenance of the ap- 
a rates over the customary indirect 
routes. 


Orders should be entered by both com- 
missions, the examiners said, requiring 
the cancellation of the suspended sched- 
ules and discontinuance of these pro- 
ceedings, without prejudice to the filing 
of new schedules in conformity with the 
examiners’ findings. They said an ap- 
propriate fourth section order should 
be entered by the Commission. 


They said that by schedules filed to 
become effective February 15, on inter- 
state traffic, and March 1, on intrastate 
traffic, the respondent railroads proposed 
certain reduced rates on gasoline, fuel, 
road oil, naphtha and other refined 
petroleum products in tank car loads, 
within Illinois Freight Association Terri- 
tory from certain refineries and marine 
and pipe line terminals to interior des- 
tinations generally within 200 miles. On 
protest of the National Tank Truck Car- 
riers, Inc., and its member carriers in 
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this territory, they said, the effective 
date of the schedules was suspended 
until September 14, on interstate traffic, 
and until June 29, later to December 
29, on intrastate traffic. They said the 
effective date of the interstate sched- 
ules was subsequently postponed volun- 
tarily by the railroads until November 1. 

The examiners said the present rates 
represented so-called “truck-compelled” 
rates established about 1940, and that 
the proposed rates were relatively lower 
than the truck-compelled rates approved 
in Petroleum from South Atlantic Ports 
to Southeast, 245 I.C.C. 23, and Gasoline 
within Central Territory, 245 I.C.C. 677, 
as modified by subsequent general in- 
creases. 

Measured and considered in the light 
of principles set forth by the Commis- 
sion, division 2, in Petroleum from South 
Atlantic Ports to Southeast, and giving 
due consideration to the relative value 
and cost of the service, the examiners 
said, they concluded that the proposed 
rail rates, reflecting an average reduc- 
tion of 3 cents and an average differen- 
tial under the lowest motor carrier rates 
of 1.5 cents, were unreasonably low 
and insufficient to the extent that they 
reflected an average reduction substan- 
tially more than 2 cents or an average 
differential under the lowest motor car- 
rier rate of substantially more than 0.5 
cent. 

“This will result, for example, for 120 
miles, in a rate of 15 cents or the same 
as the rail fully distributed cost and 
the motor carrier specific cost and 0.7 
cent less than the average of the lowest 
motor carrier rate.” said the examiners. 


Petroleum Decision Quoted 


They said the principles stated in the 
Petroleum from South Atlantic Ports case 
applied equally to intrastate transporta- 
tion in Illinois and were not inconsistent 
with Illinois law. They quoted division 
2 aS saying in that case: 

“Carriers may reduce rates on a given 
portion of their traffic provided that 
such rates are not unreasonably low or 
unjustly discriminatory against other 
portions of their traffic—in other words, 
provided that the given traffic bears its 
fair share of the transportation burden. 
Where, as here, we have a relatively 
high-rated commodity which encounters 
competition with a regulated transporta- 
tion agency and to a limited extent for 
the shorter hauls with a private agency, 
the rail carrier being the low-cost agency 
and the value of the service being sub- 
stantially equal, the rail rates thereon, 
while relatively lower for the shorter 


than for the longer hauls, should not: 


average substantially below full cost (that 
is, operating expenses plus return on 
investment). The question we are to 
determine is to what extent respondents 
have justified the proposed rates as rea- 
sonable minimum and otherwise lawful 
rates measured by the usual transporta- 
tion standards under the various provi- 
Sions of the act, including the provisions 
in the preamble as to preserving the 
inherent advantages of each regulated 
agency and as to unfair or destructive 
competitive practices and the provisions 
of section 15a(2) as to the effect on the 
movement of respondents’ traffic, their 
revenue needs, and the public interest.” 

The scale set forth in an appendix to 
the examiners’ report showed rates 


ranging from 6 cents for 30 miles and 
under, and 6.5 cents for 35 miles and over 
30 miles, to 23 cents for 200 miles and over 
195 miles. 


The appendix said that in 





establishing rates based on this scale, 
the usual short line distance rule should 
be observed, subject to the use of recog- 
nized rate groups. 


Rates Compared 


Present rail rates, they said, averaged 
about one cent higher than the aver- 
age of all, and about 1.5 cent higher 
than the average of the lowest, truck 
rates between the same points. They said 
the proposed rail rates reflected an aver- 
age reduction of about 3 cents and 
averaged about 2 cents lower than the 
average of all, and about 1.5 cents lower 
than the average of the lowest, truck 
rates between the same points. 

In the last 20 years, the examiners 
said, long-haul rail transportation from 
the mid-continent field to Illinois Terri- 
tory had been largely displaced by pipe 
line and water transportation to the 
pipe line and marine terminals near the 
borders of the state for delivery by local 
trucks in the areas adjacent to such 
terminals and by a combination of such 
pipe line and water transportation to 
the terminals and short haul rail or 
truck transportation beyond in the case 
of interior destinations in the state. 

“After World War II,” the examiners 
continued, “respondents encountered 
formidable tank-truck competition for 
the short hauls to these interior desti- 
nations because of the fact that in 1942 
the necessity for economy in the use of 
tank cars led to an order by the Office of 
Defense Transportation which prohibit- 
ed tank-car shipments for distances over 
200 miles without special permission. 
That order indirectly furthered the de- 
velopment of public and private motor 
transportation of petroleum which con- 
tinued to flourish after the emergency 
had ended. Accordingly respondents 
were more and more vulnerable to motor 
competition for petroleum traffic as their 
rates were raised by the general rate 
increases of 1946-1949 which generally 
were greater than those of the compet- 
ing motor carriers.” 


Diversion to Trucks 


After detailing certain railroad losses 
of petroleum traffic in Illinois, the ex- 
aminers said the record was convincing 
that this traffic was continuing to be 
diverted to motor truck transportation. 

“The declared object of the proposed 
schedules is to arrest this trend and if 
possible enable respondents to regain 
some of the traffic which they have lost,” 
said the examiners. 

In a discussion of the advantages of 
tank-truck transportation over tank-car 
transportation, and vice versa, the exam- 
iners said, among other things, that the 
rail carriers were far greater consumers 
of petroleum products than were the 
tank-truck operators, which gave them 
an advantage in soliciting petoleum 
transportation business. 

They said the protestants presented a 
comprehensive study of both rail and 
motor costs. After a discussion of the 
study and the contentions of the Yrail- 
roads regarding it the examiners stated 
that the record warranted the conclu- 
sion that except for distances under 50 
miles the railroads were the low cost 
agency on this traffic. 

“Apparently on the theory that it 
would ultimately be adopted by both 
rail and motor carriers in this territory,” 
continued the examiners, “protestants 


suggest that we prescribe a minimum 
scale based on 6.5 cents for distances 
under 15 miles, or about halfway between 
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the rail out-of-pocket and fully dis- 
tributed cost, and 14.5 cents for 90 miles, 
17 cents for 120 miles, and 27.5 cents for 
200 miles, which rates are based on the 
motor carrier total costs.” 





Examiner Finds Rail 
Rate Restoration Plan 


Not Just, Reasonable 


Examiner Oren G. Barber, by a pro- 
posed report in I. and S. No. 5777, Com- 
modities Between W.T.L. & Minn. West- 
ern R.R., has recommended that the 
Commission find not shown just and 
reasonable, railroad schedules filed to 
become effective April 1, proposing es- 
tablishment of single-factor rates on 
various commodities, in carloads, be- 
tween St. Louis, Mo., points grouped 
therewith, and other points on the east- 
ern border of Western Trunk Line Terri- 
tory, on the one hand, and points in 
Minnesota on the M.W. Railroad, on the 
other. 

He said these rates purported to in- 
clude as a revision the increases au- 
thorized in Ex Parte Nos. 162, 166, and 
168. 

The examiner said an order should be 
entered requiring cancellation of the 
schedules and discontinuing the proceed- 
ing. Operation of the schedules, he said, 
was suspended until and including Octo- 
ber 31, on protest filed by the St. Louis 
Chamber of Commerce and the St. 
Louis-East Side Traffic Conference. 

He said the proposal was an attempt 
by the respondent railroads to restore 
the basic relation in rates that existed 
on June 30, 1946, to restore the rate 
grouping, and to eliminate unwarranted 
fourth section departures. 

He said the Minnesota points from or 
to which the suspended rates applied on 
the M.W., a line extending westward 
from Minneapolis to Gluek, Minn., 115 
miles, were in Zone II of W.T.L. Terri- 
tory. The other origins or destinations, 
he said, were in Missouri, Iowa, and 
Wisconsin, on or near the border between 
Zone 1 of W.T.L. and Eastern (Official) 
Territory. 

The proposed rates, he said, applied 
to various stations on the M. W. on 
glass bottles, jars, and jelly glasses from 
the Chicago group and the St. Louis 
group, on asbestos cement from St. 
Louis and Hannibal, Mo., and on build- 
ing and roofing paper from the Chicago 
and St. Louis groups. They also ap- 
plied, he said, on casein milk (milk 
curd), from Watertown and Winstead, 
Minn., to Appleton, Wis., on drain tile 
between Burlington and West Burling- 
ton, Ia., on the one hand, and Hutchin- 
son, Minn., on the other hand, on emi- 
grant moveables from Burlington and 
West Burlington to Hutchison, on cast 
iron pipe and fittings from Burlington 
to West Burlington, and the St. Louis 
and Chicago groups to Hutchinson and 
Silver Lake, Minn., and on roofing and 
building material from the Chicago 
group to Hutchinson. 

The present rates on this traffic, the 
examiner said, were the basic rates as 
of June 30, 1946, plus the increases au- 
thorized in Ex Parte Nos. 162, 166, and 
168 of 20, 22%, and 9 per cent, respec- 
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tively, those percentage increases having 
been authorized as just and reasonable 
maximum increases in the ex parte pro- 
ceedings between points in Zone I of 
W.T.L. Territory and points in Zone II 
of that territory. He said that as spec- 
ified in the general increase tariffs, 
the points of origin or destination con- 
sidered in the instant case along the 
border between W.T.L. Zone I and 
Eastern Territory, on traffic moving 
from or to Zone II, were considered to 
be in Zone I for purposes of applying 
the general increases. 


“The Commission authorized maxi- 
mum general increases of 22%, 25, and 
9 per cent, respectively, in Ex Parte 
Nos, 162, 166, and 168 between points in 
Eastern Territory, including Chicago, 
and points in Zone II of W.T.L. Terri- 
tory,” continued the examiner. “Under 
the basic rates the same rate applied 
from or to all points in the St. Louis 
group which are in Eastern Territory. 
The same situation exists as to points 
in the Chicago group; such points as 
are in Zone I of W.T.L. Territory taking 
increases of 20, 22%, and 9 per cent, 
while from and to points in that group 
in Eastern Territory, including Chicago 
proper, the basic rates generally are sub- 
ject to increases of 22%, 25, and 9 per 
cent.” 


Rail Contention 


The examiner said the railroads urged 
that they were in the instant situation 
endeavoring to comply with the Com- 
mission’s admonition in Ex Parte 166 
with respect to restoration of commer- 
cial relations. He said that carriers in 
that proceeding had assured the Com- 
mission that adjustment of rate rela- 
tions would be effected by voluntary 
discussion and cooperation with the 
shippers. He added that no such confer- 
ences were of record in connection with 
the instant proposal. 

“Protestants point out,” he continued, 
“that the Commission said in this con- 
nection that the restoration of rate 
relations should not be made the excuse 
for further increasing revenues of the 
carriers. They are apprehensive that if 
the rates from St. Louis are increased 
in relation to the rates from Chicago, 
the same argument in justification there- 
for will be advanced by the carriers 
when they come to republish tariffs 
naming one-factor rates applying from 
Kansas City or other like points. Re- 
spondents claim that this adjustment is 
but one in the huge program undertaken 
by them in republishing their tariffs, as 
required by the Commission. They have 
already republished tariffs applying from 
Chicago and other Illinois points. The 
record is silent, however, as to why the 
carriers, when republishing the Chicago 
tariffs, did not at the same time ad- 
just the Chicago rates so as to restore 
the relation with St. Louis, if mainte- 
nance of such relation is necessary. 


“There has been no movement for sev- 
eral years under the presently effective 
schedules, and none is expected under 
the proposed rates. Respondents, there- 
fore, see no harm in increasing such 
rates. Rate relations are created by 


competition between industries located 
at different points marketing the same 
products at a common destination. If 
there has not been, and will not be, any 


movement under the present or pro- 
posed schedules, there can be no com- 
mercial necessity for restoring ‘the rate 
relations. Potential fourth-section vio- 
lations could be averted by cancella- 
tion of the present commodity rates, if 
such rates are no longer to be used. Re- 
spondents have advanced insufficient 
reasons why this proceeding should per- 
haps serve as a precedent for subject- 
ing St. Louis and the other considered 
border points to increases above the 
maximum found just and reasonable in 
the ex parte proceedings.” 





Suggestion Made That Truck 
‘Grandfather’ Rights Should 
‘Grow’ As Do Cities Served 


An Ohio commission representative, 
constituting Joint Board No. 117 in the 
hearing of a group of motor carrier ap- 
plications for operating rights, has made 
an indirect suggestion that, where cities 
served by motor carriers that have 
“grandfather” rights have grown in area 
and commercial activity since the 
“srandfather” date, requests of such car- 
riers for authority to serve outlying areas 
of such cities should receive favorable 
consideration. 

The suggestion was contained in a 
proposed report by Edward Schreiner, of 
the Ohio commission, in MC 3151, Sub. 
8, Bender & Loudon Motor Freight, 
Akron, O., Extension—Canton, O., em- 
bracing applications of five other car- 
riers. Applications joined with that in 
MC 3151, Sub. 8, were: MC 2202, Sub. 54, 
Roadway Express, Inc., Akron, O.; MC 
40302, Sub. 12, Federal Express, Inc.; 
MC 42329, Sub. 72, Hayes Freight Lines, 
Inc.; MC 65660, Sub. 1, Dudley P. War- 
ner, and MC 74721, Sub. 27, Motor Cargo, 
Inc., all seeking extension of operating 
authority in the Canton area. 

The joint board recommendation was 
that certificates be granted to the appli- 
cants authorizing them to provide serv- 
ice as motor common carriers of general 
commodities, with exceptions, at points 
within a 10-mile radius of Canton, O., as 
off-route points in connection with their 
presently authorized operations. 


“In spite of the territorial limitation 
on their authorities,” the joint board 
(Mr. Schreiner) said, “applicants are 
handling a substantial volume of freight 
moving to and in the area around Can- 
ton by interchange. It is questionable 
whether a grant of the applications 
would result in any substantial diversion 
of traffic from the existing carriers. Al- 
though many destinations are presently 
being served by opposing carriers, as well 
as by one or more of the applicants, 
many shipments to these destinations 
are turned over to the applicants because 
the shipper prefers that particular ap- 
plicant or desires to distribute his busi- 
ness to more than one carrier. More- 
over, there are many destination points 
which can be served only by one or more 
of the applicants, and not by any of the 
opposing carriers, so that traffic destined 
to these points would never be turned 
over to the opposing carriers under any 
circumstance. Inasmuch as a substan- 
tial volume of freight to or from the 
area in question is already being handled 
by applicants, either by interchange, 
trip-lease, or by delivery by the ship- 
per, it would seem that the opposing 
carriers are not in any peril of losing 
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to the applicants any revenue which is 
now exclusively theirs. 

“It should finally be noted that all of 
the applicants hold ‘grandfather’ author- 
ity. Obviously, the economic structure 
of a community is subject to change. 
During the interval between the ‘grand- 
father’ date and the present, Canton, 
and the surrounding area, have grown 
both in population and in commercial 
activity. The need for carrier service 
in the surrounding area apparently has 
outstripped the presently available fa- 
cilities. That this is true is evidenced 
by the use of the applicants by the sup- 
porting shippers, even though five or six 
of the applicants are now serving these 
shippers directly.” 

Mr. Schreiner said that, to the extent 
that they duplicated any authority here- 
tofore granted or now held by the re- 
spective applicants, the respective op- 
erating authorities proposed to be grant- 
ed should be construed as conferring 
but single operating rights. 


1.C.C. Denial of Explosives 
Transport Rights to Eight 


Motor Carriers Proposed 


Examiner Robert A. Joyner has recom- 
mended that the Commission deny the 
applications of eight motor carriers of 
general commodities for authority to 
transport dangerous explosives over 
presently-authorized regular and irregu- 
lar routes. 

His recommendations were made in a 
report in MC-69281, Sub. 34, Davison 
Transfer & Storage Co—Extension— 
Dangerous Explosives, and the following 
embraced cases, each having the same 
extension designation: MC-1034, Sub. 9, 
Tidewater Express Lines, Inc.; MC-1168, 
Sub. 25, Baltimore Transfer Co.; MC- 
1658, Sub. 25, Shirks Motor Express 
Corporation; MC-17778, Sub. 27, B. & E. 
Transportation Co., Inc.; MC-55337, Sub. 
12, Elkton Trucking Co.; MC-59957, Sub. 
21, Motor Freight Express; and MC-65647, 
Sub. 15, Victor Lynn Lines, Inc. 

Examiner Joyner said that the general 
commodity authority held by each of the 
carriers had “the usual exceptions, in- 
cluding an exception as to dangerous ex- 
plosives.” 

He then referred to Strickland Trans- 
portation Co., Inc., Extension—Danger- 
ous Explosives, 49 M.C.C. 595, which re- 
port, he said, apprised the applicants 
that their certificates authorized the 
transportation only of certain types of 
explosives, and he set forth the Com- 
mission’s classification of explosives in 
Class A, “dangerous explosives,” Class B, 
“less dangerous explosives,” and Class C, 
“relatively safe explosives.” 

Subsequent to the filing of applications 
by three competing motor carriers for the 
right to transport the three classes of 
explosives, and partly as a result of the 
Strickland case, said the examiner, the 
eight carriers filed the applications with 
which he was dealing. Among other 
things he said, if it were not for the 
Strickland decision, and the competing 
carrier applications, the eight applicants 
would be satisfied to apply for temporary 
authority in each instance when re- 
quested to transport Class A explosives. 
He also said the applicants asserted that, 
as carriers of general commodities, they 
should be granted the authority, as an 
inherent right, to serve the general public 
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in the transportation of dangerous ex- 
plosives. 

The examiner said there had been no 
evidence of any interest of any member 
of the shipping public in the operations 
proposed. He said the applicants’ as- 
sertions that they were inherently en- 
titled to the authority “stands entirely 
unsupported,” and that the Commission 
had not recognized the existence of such 
a “right” in the past. 

Dangerous explosives comprised a 
classification of property the transporta- 
tion of which must be surrounded with 
safeguards for the protection of the trav- 


eling and shipping public, and of public. 


and private property, said Examiner 
Joyner. Authority to transport such 
articles should be granted with caution, 
and only on evidence of a real and exist- 
ing need for particular operations, he 
continued, adding that such evidence “is 
absent here.” 





Disapproval of Texas Truck 


Rights Sale Recommended 


In a proposed report in MC-F-4371, T. 
W. Wheeler—Control; Alamo Motor 
Lines — Purchase (Portion) — Alamo 
Freight Lines, Inc., Examiner Lawrence 
E. Laing has recommended denial of an 
application of Alamo Motor Lines, of 
San Antonio, Tex., for authority to pur- 
chase certain operating rights of Alamo 


) Freight Lines, Inc., of Kimble, Tex. 


The authority involved in the pro- 
posed transaction covers transportation 
of general commodities between Ozona 
and Fort Stockton, Tex. The examiner 
said Alamo Motor Lines had conducted 
this and other operations under a lease 
from Alamo Freight Lines, and that 
Motor Lines had agreed to purchase the 
Ozona-Fort Stockton rights from Freight 
Lines for $100, which had been paid. He 
said that authorization of Alamo Freight 
Lines operations between Ozona and 
Fort Stockton had been recommended 
in an examiner’s report in MC-52923, 
Alamo Freight Lines, Inc., Extension— 
Ozona, Tex.; that the recommenda- 
tions of the examiner in that case had 
become effective, but that no certificate 
had been issued as yet to Alamo Freight 
Lines as a result of these recommenda- 
tions. 

“Until a certificate is issued in the 
proceeding it has no operating rights 
which may .be the subject of purchase 
under the provisions of section 5,” Ex- 
aminer Laing said. 

He proposed, also, denial of the ap- 
plication for a grant of authority to T. 
W. Wheeler, president of Alamo Motor 
Lines, to acquire control of the con- 
Sidered rights of Alamo Freight Lines 
through the purchase. 


Motor Rights Purchase 
By a proposed report in MC-F-4516, 


| Harold E. Klopfenstein—Control; Dun- 


dee Truck Line, Inc—Purchase—Milan 
Truck Line, Inc., Examiner Hobart C. 
Clough has recommended denial of an 
application of Dundee Truck Line, Inc., 
of Toledo, O., to purchase the operating 
lights and certain property of Milan 
Truck Line, Inc., of Milan, Mich., and 
of Harold E. Kolpfenstein, of Toledo, to 
— control of the rights and prop- 
erty. 

The examiner said the purchaser had 





brought new equipment for about $80,000, 
and that there was no evidence of record 
of the method by which the purchase was 
financed or of the interest payments 
involved. Standing alone, he added, rep- 
resentation that the purchaser proposed 
to sell additional stock to obtain the 
funds to consummate the purchase was 
not sufficient grounds for a finding that 
the transaction would not be inconsistent 
with or contrary to the public interest. 
The purchase price named was $125,000. 





Motor, Forwarder Rise 
In Property Damage 


Insurance Recommended 


Examiner Thomas F. Kilroy, by a pro- 
posed report in Ex Parte MC-5, Motor 
Carrier Insurance for Protection of the 
Public, embracing Ex Parte 159, Freight 
Forwarder Insurance for Protection of 
the Public, has recommended, on fur- 
ther hearing, that the Commission 
should find that the amounts of prop- 
erty damage insurance required by the 
Commission’s rules prescribed for motor 
carriers and freight forwarders should 
be increased from $1,000 to $5,000. 

He proposed that the Commission en- 
ter an order making effective the recom- 
mended findings 6 months after the 
date of its decision. 

The examiner said that although any 
increase in the now required minimum 
amounts of bodily injury insurance 
would result in no additional financial 
burden to many motor carriers and 
freight forwarders, the fact remained 
that many such carriers and forwarders 
of property would face immediate in- 
creases in premium charges ranging 
from 15 to 23 per cent should the Com- 
mission require them to carry $10,000 
and $20,000 bodily injury insurance. Also, 
he continued, motor carriers of passen- 
gers would be confronted with increases 
ranging from 17 to 36 per cent for the 
same type of insurance in amounts of 
$10,000 and $100,000 on each vehicle 
seating 31 passengers or more. 


He proposed that the Commission 
should find that the present minimum 
requirements with respect to bodily in- 
jury insurance should not be increased. 


“The reporting freight forwarders had 
9 property damage claims in 1948 all of 
which were filed for amounts of $1,000 
or less,” said the examiner. “The Class 
I motor carriers of property and passen~- 
gers collectively received 9,437 property 
damage claims in 1948 of which 94.55 per 
cent sought damages of $1,000 or less and 
99.35 per cent were for $5,000 and less. 
Although such a showing also negatives 
any need for increased property dam- 
age average, very few motor carriers 
and freight forwarders now carry less 
than $5.000 property damage insurance 
presumably because the premium rate 
for that amount of insurance is the 
same as for $1,000. The Commission 
should conclude that the present re- 
quirement of $1,000 property damage in- 
surance should be increased to $5,000.” 





Iron, Steel Pipe 


No. 30460, Sinclair Refining Co. v. 
Pennsylvania Railroad Co. et al. By Ex- 
aminer L. J. P. Fichthorn. Recommend- 
ed that the Commission find inappli- 
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cabie, rates charged on 21 carloads of 
iron or steel pipe, shipped between and 
on December 17, and 30, 1947, from 
Media, Pa., to Sand Springs, Thacker- 
ville, Ardmore, and Pauls Valley, Okla., 
and Hurst, Tex. Proposed that appli- 
cable rates be found to be $1.04 a 100 
pounds to Sand Springs, and $1.10 to 
Thackerville, Ardmore, Pauls Valley, and 
Hurst, subject to 10 per cent general in- 
creases authorized October 6, 1947. Award 
of reparation proposed. Determination of 
reasonable rates found barred by statute. 
The examiner said Class 32.5 rates of 
$1.09 to Sand Springs, $1.22 to Thacker- 
ville, $1.21 to Ardmore and Pauls Valley, 
and $1.24 to Hurst were charged, the to- 
tal charges collected having included the 
10 per cent interim increase authorized 
on October 6, 1947, and the federal 
transportation tax. 


Demurrage on Malt 


No. 30442, Jacob Ruppert v. New York 
Central Railroad Co., et al., embracing 
No. 30442, Sub. 1, Same v. Same. By 
Examiner Clarence K. Glover. Recom- 
mends dismissal on finding not shown 
to have been unreasonable demurrage 
charges collected for the detention of 
cars of malt and grits at New York, N.Y., 
during periods when complainant’s em- 
ployees were on strike in October and 
November, 1948, and April 1 to June 21, 
1949. The ‘examiner said complainant 
did not suggest that any fault or dis- 
ability on the part of the defendants 
contributed to accrual of the demurrage 
charges, that the cars could have been 
unloaded at defendant’s stations, and 
that it would have been feasible for com- 
plainant to have sold the materials to 
breweries that were not on strike, or 
to have stored them in warehouses 
that were available. 


Buckwheat 


No. 30287, Bunge Corporation, et al. v. 
Ann Arbor Railroad Co., et al. By Ex- 
aminers Marion L. Boat and M. J. Walsh. 
Recommend dismissal on finding not 
shown unreasonable or otherwise unlaw- 
ful rates on buckwheat, carloads, from 
numerous points generally in Official and 
Western Trunk-Line territories, to New 
York, N.Y., and Weehawken, N.J., for ex- 
port. The examiners said that rates on 
barley, corn, oats, rye, and wheat from 
Minneapolis, Milwaukee, and Chicago to 
New York, for export, were established to 
meet actual competition over the Great 
Lakes and St. Lawrence River routes, 
were on a subnormal basis, and not a 
proper measure to determine maximum 
reasonable rates on buckwheat from and 
to the same points for export. They added 
that there was no showing of water car- 
rier competition over the routes indicated 
in connection with complainant’s ship- 
ments of buckwheat. 


Cement Demurrage 


No. 30471, Arizona Sand & Rock Co. v. 
Southern Pacific Co. By Examiner O. L. 
Mohundro. Applicable demurrage charges 
on interstate shipments of bulk cement 
delivered at Phoenix, Ariz., in July, 1945, 
August and September, 1946, January, 
May and October, 1947, and January, 
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1948, determined. Recommended that 
declaratory order under section 5(d) of 
the administrative procedure act be is- 
sued in aid of federal district court for 
Arizona, and proceeding discontinued. 
Recommended that the Commission find 
the applicable charges published in 
Jones’ tariff I.C.C. No. 3963 and specified 
service orders of the Commission; that 
the charges accrued under the average 
agreement rule provided in the tariff; 
that the cars were delivered on “other- 
than-a-public delivery” track; that 48 
hours’ free time was allowed and com- 
putation of time determined in accord- 
ance with the tariff; that certain cars 
were held under constructive placement 
and due notice sent in accordance with 
the tariff; that the applicable demur- 
rage charges assessed by defendant were 
not shown to be unjust, unreasonable, or 
otherwise unlawful, and that the demur- 
rage due on the shipments considered 
under the applicable tariff and service 
orders amounted to $1,737.65. 


Culverts 


No. 30498, H. V. Johnston Culvert Co. 
et al. v. Chicago & North Western Rail- 
way Co., et al. By Examiner Donal L. 
Turkal. Proposed that the Commission 
find applicable, rates charged for trans- 
portation of 25 carload shipments of 
“Nestable corrugated Metal Pipe” de- 
scribed in freight bills as “culverts”, 
which moved from Sharonville, O., to 
Aberdeen, S.D., and Fargo, N.D., on 
and between January 18, and February 
25, 1947. Dismissal of complaint recom- 
mended. The examiner said there was no 
disagreement as to whether the articles 
were “culverts”; that the controversy 
arose as to the applicable rating. He said 
that in view of the decisions in Shelt Co., 
Inc. v. Baltimore and O.R. Co., 216 I.C.C. 
135, and Capital City Culvert Co. v. Chi- 
cago and N.W. Ry. Co., 218 I.C.C. 287, 
it was recommended that the Commis- 
sion find the rate charged was applicable. 
A fifth class rate of 98 cents a 100 pounds 
was charged on-14 shipments to Aber- 
deen and a fifth-class rate of 97 cents on 
11 shipments to Fargo, he said. 


Animal Manure 


No. 30522, Charles A. Green & Son, 
Inc., v. Pennsylvania Railroad Co., et al. 
By Examiner E. L. Boisseree. Recom- 
mends reparation, on finding unreason- 
able rate charged on animal manure, 
carloads, shipped between May 17, 1946, 
and January 3, 1950, from Lexington, 
Ky., to destinations in Pennsylvania, 
Delaware, and Maryland, to the extent 
it exceeded the concurrently effective 
rate, minimum 70,000 pounds, from Chi- 
cago, Ill., Fair Grounds, and Fort Ben 
Harrison, Ind., to the same destinations. 
The examiner also recommended an or- 
der to the same effect for the future. He 
said the record established that shippers 
at Lexington were assessed a higher rate 
than shippers at Chicago, adding that 
there was no justification apparent for 
the indicated rate disparity, the differ- 
ence not being justified on a mileage 
basis since the distances over routes of 
movement were less from Lexington 
than from Chicago and at least one of 
the Indiana origins. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 


Certificates—Licenses—Permits 


Alabama (Birmingham) — MC-111919, 
Columbiana Bus Line, Inc., common car- 
rier. Certificate proposed. Passengers, 
baggage, express, mail and newspapers 
between specified points and over de- 
scribed routes in Ala. 

Alabama (Birmingham) — MC-112138, 
Harry McClain, dba McClain’s Transfer, 
common carrier. Denial of certificate 
proposed. Over irregular routes, house- 
hold goods between Birmingham and 
points within 25 miles, on the one hand, 
and, on the other, points in Tenn., Ga., 
Fla., and Miss. 

Alabama (Cullman)—MC-62388, Sub. 
1, T. G. Kennedy, Common Carrier Ap- 
plication. Certificate proposed. Feed, 
fertilizer, lumber, brick, cement, cotton- 
seed, cottonseed meal, cottonseed hulls, 
cotton in bales, livestock, lime, and pota- 
toes between points in Tenn., on the one 
hand, and, on the other, points in, Ala., 
over irregular routes. 

Alabama (Splacauga) — MC-105648, 
Sub. 2, Robert William Tomlinson and 
J. Robert Tomlinson, dba Tomlinson & 
Son, Extension—Marble. Certificate pro- 
posed. Marble from Gantts Quarry, Ala., 
and points within three miles thereof, 
to points in Ga., Fla., N.C., S.C., Tenn., 
Miss.. La., and Ark., over irregular routes 

California (Crescent City) —-MC-111989, 
N. N. Sondergard, common carrier. Cer- 
tificate proposed. Over irregular routes, 
logs, (1) from points in Curry county, 
Ore., to points in Del Norte and Hum- 
boldt counties, Calif., and Josephine 
county, Ore., and (2) from points in Del 
Norte county to points in Josephine 
county. 


Colorado (Denver)—MC 59800, Sub. 12, 
The Weicker Transfer & Storage Co., 
Extension—Peterson Field, Colo. Cer- 
tificate proposed. General commodities, 
with exceptions, between Colorado 
Springs, Colo., and Peterson Field, Colo., 
over specified route, serving no inter- 
mediate points. 

Colorado (Grand Junction) — MC- 
104951 Sub. 14, W. R. Hall, dba W. R. 
Hall Transportation & Storage, Exten- 
sion—Utah. Denial of certificate pro- 
posed, for want of prosecution. Animal 
feeds in annual season operation October 
1 to May 1 from points in named Colo- 
rado counties to ranches in named coun- 
ties in Utah. over irregular routes. 

Colorado (La Jara)—MC-58166, Sub. 7, 
Fred T. Gibson, dba Gibson Truck Line, 
Extension—New Mexico. Certificate pro- 
posed. Livestock between points in 5 
Colo. counties, on the one hand, and, on 
the other, points in N.M., over irregular 
routes. 

Colorado (Walden)—MC-105350, Sub. 
5, North Park Transportation Co.—Ex- 
tension—Rawlins, Wyo. Certificate pro- 
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posed. Cinder blocks and cinder bricks, 
from Rawlins to points in Jackson coun- 
ty, Colo., over irregular routes. 

District of Columbia (Washington)— 
MC-41294, Park Transfer Co—Amend- 
ment of Certificate. Denial of petition 
for reconsideration and amendment of 
“grandfather” clause certificate to au- 
thorize transportation of boats in addi- 
tion to already authorized builders’ and 
contractors’ equipment, materials, and 
supplies, heavy machinery, buildings, and 
trees, over irregular routes, between 
points and places in Md., Va., and DC., 
Proposed. 

Florida (Fort Lauderdale) —MC-109905, 
Sub. 2, A. F. Roundtree, dba Roundtree 
Transfer & Storage Co., Extension—75 
Miles of Fort Lauderdale, Fla. Permit 
proposed. Meats, meat products, meat 
by-products, dairy products, and articles 
distributed by meat packing houses, over 
irregular routes, between points in Fla. 
north of U.S. highway 41 within 75 miles 
of Fort Lauderdale, including Fort Laud- 
erdale, except from Fort Lauderdale to 
points within 25 miles thereof. 

Florida (Jacksonville) —-MC-75651, Sub. 
26, R. C. Motor Lines, Inc., Extension— 
Dangerous Explosives. Denial of cer- 
tificate proposed. Dangerous explosives 
between points in the Carolinas, over 
irregular routes. 

Florida (Jacksonville) —MC-108252, 
Sub. 1, W. B. and Pauline J. Copeland, 
dba Ploof Transfer Co—common carrier. 
Denial of certificate proposed. Tanks, 
structural steel, pipe, culverts, safes, 
timbers, telephone poles, logs, tractors, 
boilers, boats, houses and buildings, and 
contractors’ equipment, materials and 
supplies, machinery and parts, engines, 
and other articles, all when carried in 
special equipment, or requiring special- 
ized handling or rigging or transporta- 
tion to points off any paved highway, be- 
tween points in Fla. in and north of Bre- 
vard, Osceola, Polk, and Hillsborough 
counties, and between points in that ter- 
ritory, on the one hand and, on the 
other, points in Ala., Ga., La., Miss, N.C., 
S.C., Tenn., and Va., over irregular 
routes. 

Illinois (Centralia) —-MC-13235, Sub. 5, 
R. H. Sprehe and G. W. Rohman, dba 
Centralia Cartage Co., Extension— 
Chicago, Ill. Certificate proposed. Gen- 
eral commodities with exceptions be- 
tween Chicago IIl., on the one hand, and, 
on the other, Posey, Hoffman Bartelso, 
Germantown, Albers, and New Baden, 
Ill. over irregular routes. 


Illinois (Chicago)—-MC 954, Sub. 30, 
Mid-States Freight Lines, Inc., Extension 
—Lake City, Mo. Denial of certificate 
proposed. Tires and tubes, serving Lake 
City, Mo., as off-route point in connec- 
tion with applicant’s regular-route gen- 
eral commodity authority issued in MC 
954 on March 30, 1949. 


Illinois (Chicago)—MC-112140, Union 
Van Line, Inc., Common Carrier Applica- 
tion. Certificate proposed. Household 
goods between points in Chicago com- 
mercial zone, over irregular routes. 


Illinois (Kewanee)—MC 101472, Sub. 
12, L. E. Boling, Extension—Canned 
Foods. Permit proposed, as to (1) fresh 
and canned vegetables and canning 
equipment and canning machinery be- 
tween Princeville, Ill. and St. Francis- 
ville, La.; (2) canned vegetables from 
Princeville to points in La. (except St. 
Francisville), Miss. and Tenn., traversing 
Ky. and Ark. for convenience, and (3) 
malt beverages from St. Louis, Mo., to 
Kewanee, Ill., and empty malt beverage 
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containers on return movements, over 
irregular routes. 

Illinois (Moline)—-MC-112195, Choffey 
Paul, contract carrier. Permit proposed. 
Over irregular routes, structural clay 
products and agricultural drain tile from 
East Galesburg, Ill., to points in Ia., on 
and east of U.S. highway 69. 

Illinois (Peoria)—-MC 6894, Sub. 10, 
Melvin Trucking Co., Extension—Alter- 
nate Routes. Certificate proposed. Gen- 
eral commodities, with exceptions, over 
specified routes between Springfield and 
Macomb, Ill., between junction of US. 
Highway 66 and Alternate U.S. Highway 
66 north of Joliet, Ill., and junction of 
those highways south of Joliet, and be- 
tween junction of U.S. Highway 66 and 
unnumbered highway near Mt. Olive, IIl., 
and junction of U.S. Highway 66 and 
Illinois Highway 4, serving no inter- 
mediate points. 

Illinois (Rockford)—-MC-112239, R. W. 
Higbee, dba R. W. Higbee Trucking 
Service, Common Carrier Application. 
Certificate proposed. Concrete pipe, pre- 
case concrete slabs, and concrete man- 
hole blocks, from South Beloit, Ill., to 
points in Ind., Ia., Minn. and Wis., over 
irregular routes. 

Illinois (Waterloo)—MC 87080, Sub. 2, 
Peter J. Keim, Extension—Counties in 
Till. and Mo. Certificate proposed. Sand 
and gravel from points in St. Louis 
county, Mo., to points in Monroe county 
Ill., over irregular routes. ° 

Illinois (Watseka)—MC 89280, Sub. 1, 
Walter H. Howe, Extension—Kentland, 
Ind. Denial of certificate proposed. Lime- 
stone from Kentland, Ind., to points in 
Iroquois county, Ill., over irregular routes. 

Indiana ‘Anderson)—-MC-34865, Sub. 
18, O. L. D. Forwarding, Inc., Extension— 
Connersville, Ind. Denial of permit pro- 
posed. Cooling and freezing machines, 
from Tecumseh, Mich., to Connersville 
over irregular routes. 

Indiana (Anderson)—MC 34865, Sub. 
15, O. L. D. Forwarding, Inc., Extension 
—Barge-Line Shipments. Denial of 
permit proposed. Petroleum products 
and by-products, iron and steel mill 
Products and other specified commodi- 
ties between named points in various 
midwestern states, over irregular routes. 
The examiners said a grant of the ap- 
plication would merely divert needed 
traffic from existing carriers, to their 
possible detriment. 

Indiana (Elkhart)—MC-103993, Sub. 
22, Morgan Drive Away, Inc., Extension— 
North Carolina. Certificate proposed. 
Over irregular routes, trailers designed 
to be drawn by passenger automobiles, 
in initial movements, by the truckaway 
method, from Greensboro, N.C., to US. 
points. 

Indiana (Logansport) —MC-50034, Sub. 
18, Courier Express, Inc., Extension— 
Marion County, Ind. Certificate proposed. 
General commodities, with exceptions, 
serving points in Marion county as off- 
route points in connection with regular 
route operations to and from Indianap- 
olis, Ind. - 

Indiana (Peru)—MC--112211, Albert W. 
Mowbray. Common Carrier 
Certificate proposed. New furniture and 
cabinets, uncrated, from Peru, Ind., and 
points within one mile thereof, to 
points in the Chicago (Ill.) commercial 
zone, over irregular routes. 

Indiana (Terre Haute)—MC-106943, 
Sub. 24, Eastern Motor Express, Inc., 
Extension—Evansville Area. Certificate 
proposed. General commodities, with ex- 
ceptions, serving points in Ind. within 
10 miles of Evansville, Ind., as off-route 
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points in connection with regular-route 
operation east of O.-Pa. state line in 
MC-106943, and Sub. 13. 

Indiana (Terre Haute)—MC-106943, 
Sub. 21, Eastern Motor Express, Inc., Ex- 
tension—Mattoon, Ill. Denial of certifi- 
cate proposed. Dressed poultry (fresh, 
dry-packed and frozen), eggs in shell, 
frozen eggs, and frozen egg parts, (a) 
between junction U.S. highway 40 and 
US. highway 45 and Pana, IIl., over U.S. 
highway 45, (b) between junction of 
those highways and Mattoon, over US. 
highway 45, and (c) between junction 
U.S. highway 40 and Il. highway 1 and 
Paris, Ill., over Ill. highway 1, serving 
no intermediate points, proposed opera- 
tions to be in connection with present 
operations east of the Ohio-Pa. state line. 

Indiana (Terre Haute) —MC-106943, 
Sub. 19, Eastern Motor Express, Inc., Ex- 
tension—Detroit, Mich., Commercial 
Zone. Certificate proposed. Over irreg- 
ular routes, malt beverages, from Terre 
Haute to points in the Detroit commer- 
cial zone, and empty malt beverage con- 
tainers on return. 

Iowa (Iowa City) —MC-92983, Sub. 32, 
Eldon Miller, Inc., Extension—Petroleum 
Products. Certificate proposed. Petro- 
leum and petroleum products, in bulk, 
in tank vehicles, (1) from Alexandria, 
Mo., to points in Wis. on and south of 
U.S. highway 18 from Mississippi River 
to junction U.S. highway 45, and on and 
west of U.S. highway 45 from said junc- 
tion to Wis.-Ill. state line, and points in 
Ia. on and west of U.S. highway 169; 
and (2) from Guttenberg, Ia., and points 
in Ia. within 5 miles thereof, to points 
in Wis., Minn., and in Ill. on and north 
of U.S. highway 24. 

Massachusetts (Brighton) —MC-107634, 
Sub. 1, Paul Kurkjian, dba P. Kurkjian 
Trucking, common carrier. Denial of 
certificate proposed. Brick, (1) from 
Cambridge, Mass., to points in Me., 
N.H., Vt., Conn., and R.I., and (2) from 
Gonic, N.H., and points within 15 miles 
thereof, to points in Mass., R.I., and 
Conn., over irregular routes. 

Michigan (Benton Harbor) — MC- 
110158, Sub. 2, B.A. Peters Co., Exten- 
sion—Several States. Denial of certifi- 
cate proposed. Over irregular routes, 
fresh, frozen, and processed fruits, and 
vegetables, in containers other than 
glass or hermetically sealed, and empty 
fruit and vegetable containers, between 
Benton Harbor and points within 35 
miles, on the one hand, and, on the 
other, points in Ia., Wis., Minn., Kan., 
Ky., and Tenn., and Huntington W.Va. 

Minnesota (Ceylon)—MC-111699, Her- 
man Goerndt and Elmer W. Dahlke, dba 
Goerndt & Dahlke, common carrier. 
Certificate proposed. (1) Farm machin- 
ery, and farm machinery parts from 
Mason City, Ia., to Ceylon, and (2) feed 
from Oelwein, Ia., to Ceylon, over ir- 
regular routes. 

Minnesota (Currie)—MC-111833, Her- 
man Schmitz, dba Schmitz Truck Line, 
common carrier. Certificate proposed. 
Over irregular routes, (1) agricultural 
implements, from Sioux Falls, S.D., to 
Currie and Avoca, Minn., and (2) live- 
stock between Currie and points within 
25 miles, on the one hand, and, on the 
—" Sioux City, Ia., and Sioux Falls, 
Minnesota (Rochester) — MC-10994, 
Sub. 2, Extension—Specified Commodi- 
ties. Denial of certificate proposed. 
Building, roofing and insulating mate- 
rials from Waukegan, IIl., to points in 
specified part of Minn. 

Missouri (Salem)—MC 59431, Sub. 2, 
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Mrs. J. J. Tune, dba J.J. Tune, Extension 
—St. Louis Commercial Zone. Certificate 
proposed. General commodities, with ex- 
ceptions, serving points.in St. Louis-East 
St. Louis commercial zone as intermedi- 
ate and off-route points in connection 
with applicant’s authorized regular- 
route operations to and from St. Louis. 

Missouri (St. Joseph) —MC-95535, Sub. 
2, Cleo Crouch, dba Pony Express, Exten- 
sion — Arkansas. Certificate proposed. 
Farm tractors, from Rock Island, IIl., to 
Portageville, Jackson, Advance, West 
Plains, and Marshfield, Mo., and Rogers, 
Ark., over irregular routes. 

New Mexico (Albuquerque) —MC-54578, 
Sub. 9, San Juan Basin Lines, Inc.—Ex- 
tension—El Vado, N.M. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between junction N.M. highways 
112 and 96 near Regina, N.M., and 
junction N.M. highway 112 and USS. high- 
way 84, over N.M. highway 112, and re- 
turn over same route, serving El Vado, 
N.M. as an intermediate point and the 
site of a federal project as an off-route 
point. 

New Mexico (Apache Creek) — MC- 
97396, Sub. 3, Romie Price and Floyd 
McMahan, Extension—Lumber. Denial 
of certificate for want of prosecution 
proposed. Lumber from Jewett Gap, 
N.M., located about 20 miles north of 
Apache Creek, N.M., to McNary, Ariz., 
over irregular routes. 

New York (Binghamton)—MC-45528. 
Sub. 9, Leo J. Payne, Extension—New 
Jersey. Certificate proposed. Over irregu- 
lar routes, new furniture, uncrated, (1) 
from Hallstead, Pa., to points in NJ., 
and (2) from points in N.J. to Bingham- 
ton. 

New York (Forest Hills) —-MC-88352, 
Sub. 11, William L. Dunn, dba Dunn’s 
Motor Express, Extension—Radio Sets. 
Certificate proposed. Over irregular 
routes, (1) radio and television sets and 
parts therefor, from Sunbury, Pa., to 
points in N.Y., Conn., Mass., R.I., N.J., 
Pa. Md., Del., O., Ky., Ind., Ill., and 
D.C., and (2) radio and television set 
parts and accessories therefor, and radio 
and television cabinets, from the des- 
tination points to the origin points set 
forth in (1). 


New York (Jamestown)—MC-110197, 
Sub. 4, Daniel S. Dracup, Extension— 
Plate Glass Mirrors. Certificate pro- 
posed. (1) New furniture, uncrated, from 
points in Chautauqua and Cattaraucus 
counties, N.Y., to points in Ala.. Ga., Ky., 
N.C., S.C., Tenn., Va., and W.Va., (2) 
damaged and defective new furniture, 
uncrated, from points in the destination 
states named in (1) to points in Chau- 
tauqua and Cattaraugus counties, N.Y., 
(3) plate glass mirrors from Jamestown, 
N.Y., and Falconer, N.Y., and points 
within one mile of Falconer, to points in 
Conn., Mass., and R.I., and (4) damaged 
and defective plate glass mirrors, from 
points in Conn., Mass., and R.I., to 
Jamestown and Falconer, and points 
within one mile of Falconer. 

New York (Kingston)—-MC 2835, Sub. 
22, Adirondack Transit Lines, Inc., Ex- 
tension—Hasbrouck Heights, NJ. Cer- 
tificate proposed, conditioned on request 
for revocation of certain existing operat- 
ing authority, as to passengers, baggage, 
express, and newspapers between junc- 
tion of New Jersey Highway 17 and US. 
Highway 46 in Hasbrouck Heights, N.J., 
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and New York City, over specified route. 

New York (Monticello)—MC 90450, 
Sub. 1, Thomas Chicko, Common Carrier 
Application. Denial of certificate pro- 
posed. Brick from Sayreville, N.J., to 
points in Sullivan county, N.Y.; cinder 
blocks from Scranton and Honesdale, Pa., 
to points in Sullivan county, N.Y.; lum- 
ber and other specified building materials 
from Newark, N.J.; to points in Sullivan 
county, N.Y., and storage tanks from 
Jersey City and Dover, N.J., to points 
in Sullivan county, over irregular routes. 

New York (New York)—MC-101219, 
Sub. 21, Merit Dress Delivery, Inc., Ex- 
tension—Wearing Apparel. Certificate 
proposed. (1) Wearing apparel, on 
hangers, from Providence, R.I., to Boston, 
Mass., over U. S. highway 1, (2) re- 
turned, damaged, and defective ship- 
ments of wearing apparel, on hangers, 
from Boston to Providence, over the 
aforementioned route, and (3) materials 
and trimmings used in the manufacture 
of wearing apparel, between Boston and 
Providence, over the same route, con- 
ditioned on request for coincidental rev- 
ocation of certificate MC-101219, Sub. 16. 

New York (New York)—MC-110015, 
Sub. 6, S & K Trucking, Extension— 
New Paltz, N.Y. Certificate proposed. 
Over irregular routes, ladies’ wearing ap- 
parel and materials and supplies used in 
the manufacture thereof, between New 
Paltz, N.Y., on the one hand, and, on 
the other, New York, N.Y. 

New York (New York)—MC 83430, Sub. 
4, Oneida Motor Freight, Inc., Extension 
—Brockport, N.Y., embracing Sub. 5, 
Same, Extension—Oakfield, N.Y., and 
Sub. 6, Same, Extension—Hamlin, N.Y. 
Denial of certificates, with prejudice, 
for want of prosecution, proposed. Gen- 
eral commodities, with exceptions, serv- 
ing Brockport, Oakfield, Hamlin, Holley 
and Hilton, N.Y., as off-route points in 
connection with certain presently au- 
thorized operations. 

New York (Oxford)—MC-96073, Sub. 1, 
Paul Dressler, Extension—Cinder Blocks. 
Denial of certificate proposed, for want 
of prosecution. Over irregular routes, 
cinder blocks, from Wyoming, Pa., and 
points within two miles thereof, to Cin- 
cinnatus and Oxford, N. Y., and points 
within 10 miles of Cincinnatus and Ox- 
ford, respectively. 

North Carolina (Charlotte) —MC-61599, 
Sub. 106. Queen City Coach Co., Exten- 
sion—Acme, N. C. Certificate proposed. 
Passengers and their baggage, express 
and mail, over a regular route, between 
Acme, N. C., and junction U. S. highway 
74 and unnumbered highway near Le- 
land, N. C.,; over unnumbered highway, 
serving all intermediate points. 

North Carolina (Charlotte)—-MC-106- 
401, Sub. 3, Johnson Motor Lines, Inc., 
Extension—Atlanta, Ga. Area. Certifi- 
cate proposed. General commodities, 
with exceptions, serving points within 
15 miles of Atlanta, in connection with 
authorized irregular route operations 
from and to Atlanta, over irregular 
routes. 


North Carolina (Charlotte) — MC- 
108838, Sub. 142, W. H. Barnes, dba 
Barnes Food Express, Extension—Pack- 
inghouse and Other Foods Products, em- 
bracing Same, Sub. 143, Same, Exten- 
sion—Frozen Foods. Denial of certifi- 
cates proposed. Sub. 142: Over irregular 
routes, (1) frozen foods and commodi- 


ties requiring refrigeration, (2) pack- 
inghouse products, and (3) dairy prod- 
ucts between points in Ga. and Fila., 
on the one hand, and, on the other, 
points in Tex. Sub. 143: Over irregular 
routes, frozen foods and commodities re- 
quiring refrigeration, from points in Fla. 
and Ga., to points in Minn., Wis., N.H., 
Me., and Vt. 

Ohio (Akron)—MC 2202, Sub. 58, 
Roadway Express, Inc., Extension—Mari- 
etta, O. Certificate proposed. General 
commodities, with exceptions, serving 
Marietta, O., as intermediate points, and 
points within five miles of Marietta as 
off-route points, in connection with ap- 
plicant’s presently authorized regular- 
route operations between Cleveland, O., 
and Columbus, S.C., in MC 2202, re- 
stricted to transportation of shipments 
moving to and from points in Okla., Tex. 
and points east of Mississippi River and 
south of Ky. and Va. 

Ohio (Cleveland)—MC-1502 Sub. 68, 
Pennsylvania Greyhound Lines, Inc., Ex- 
tension — Delaware River Memorial 
Bridge. Passengers and their baggage, 
express, mail, and newspapers, over a 
specified regular route between junction 
N.J. highway 44 and Bridge Approach 
Road just south of Deep Water, N.J., and 
junction Delaware Bridge Approach 
Road and U.S, highway 13 at Farnhurst, 
Del., serving no intermediate points. 

Ohio (Lowellville)—MC 47149, Sub. 4, 
Carmen D. Ambrosia, Extension—Ohio 
and Pennsylvania Border Operations. 
Certificate proposed. Coal, limestone, slag 
and dirt, when transported in dump 
trucks, between points in Crawford, 
Mercer, Lawrence and Beaver counties, 
Pa., and Ashtabula, Trumbull, Mahoning, 
Columbiana and Jefferson counties, O., 
over irregular routes. 

Ohio (Minerva)—MC-108058, Sub. 2, 
Howard Barber, Extension—Paperboard. 
Certificate proposed. (1) Paperboard 
from Toronto, O., to Johnstown and 
Lancaster, Pa., Clarksburg, Dunbar, 
Huntington, Parkersburg, and Mounds- 
ville, W.Va., points in Ky. within the 
Cincinnati, O., commercial zone and 
those in the Detroit, Mich., commercial 
zone, and (2) scrap paper, paper cones, 
paper plugs, used skids and pallets and 
defective or damaged shipments of paper- 
board from the points in areas described 
in (1) to Toronto, O., over irregular 
routes. 

Ohio (Windham)—MC-112093, McDiv- 
itt & Sons Trucking, common carrier. 
Denial of certificate proposed. Building 
materials, and commodities requiring spe- 
cial equipment, between points in Pont- 
age county, O., on the one hand, and, 
on the other, points in Brooke, Hancock, 
and Ohio counties, W. Va., and those in 
Pa. on and west of U.S. highway 219, over 
irregular routes. 

Oklahoma (Muskogee)—MC-10731, 
Sub. 1, Breeding Motor Coaches, Inc., 
Extension—Arkansas. Denial of certifi- 
cate proposed, for want of prosecution. 
Passengers and their baggage, express, 
mail, and newspapers, (1) between Jay, 
Okla., and Siloam Springs, Ark., and re- 
turn, over a specified route, serving all 
intermediate points, (2) between junc- 
tion U.S. highway 59 and Okla. high- 
way 33 and Westville, Okla., over U.S. 
highway 59 and return, serving all in- 
termediate points, and (3) between junc- 
tion U.S. highway 64 and Ark.-Okla. 
state line and Fort Smith, Ark., over 
U.S. highway 64 and return, serving all 
intermediate points. 

Oklahoma (Muskogee) — MC-107231, 
Breeding Motor Coaches, Inc., common 
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carrier. Denial of certificate proposed, 
for want of prosecution. Passengers 
and their baggage, express, mail, and 
newspapers, between various Okla. points 
over specified routes, serving intermedi- 
ate and off-route points. 

Oklahoma (Oklahoma City) — MC- 
111916, Stone Lines, Inc., Contract Car- 
rier Application. Permit proposed. Gran- 
ite and marble from Chicago, Ill., Mil- 
bank, S.D., Ortonville, Minn., points in 
Stearns and Benton counties, Minn., 
granite from Elberton, Ga., and marble 
from Tate, Ga., to specified points in 
Kan. and Okla., over irregular routes. 

Pennsylvania (Downington) — MC- 
104347, Sub. 92, Leaman Transportation 
Corporation, Extension—Titusville, Pa. 
Certificate proposed. Petroleum prod- 
ucts, in bulk, in tank vehicles, from 
Titusville, Pa., to Flushing (Long Is- 
land), N.Y., and Pettys Island, N.J., over 
irregular routes. 

Pennsylvania (Downington) — MC- 
110525, Sub. 80, Chemical Tank Lines, 
Inc., Extension—Delaware and New Jer- 
sey. Certificate proposed. Sulphuric acid 
and oleum, in bulk, in tank vehicles, 
from Palmerton, Pa., and points within 
five miles of Palmerton, to points in 
Del. and N.J., over irregular routes. 

Pennsylvania (Indiana)—MC 36291, 
Sub. 5, Irvin Pettigrew, Extension—Salem. 
Permit proposed. Plumbing fixtures from 
Ford City, Pa., and Salem, O., to points 
in 31 states and the District of Columbia, 
over irregular routes. The examiner said 
that a shipper of plumbing fixtures at 
Ford City and Salem, though it was 
receiving satisfactory service on direct 
single-line truckload shipments of its 
products, needed a motor carrier that 
would on call pickup up 1.t.1. shipments at 
one plant, proceed to the other (a dis- 
tance of about 96 miles) for the comple- 
tion of a truckload shipment, and then 
deliver direct to customer; that applicant 
was willing to provide that type of serv- 
ice, and that there was no showing that 
existing carriers could offer such service. 

Pennsylvania (Lemoyne)—MC-111473, 
Sub. 2, Inter-State Truck Lines, Inc., Ex- 
tension—Garments. Certificate proposed. 
Garments, in boxes and cases, and 
materials and supplies used in the manu- 
facture of garments between New York, 
N.Y., on the one hand, and, on the other, 
points in described Pa. areas, over ir- 
regular routes. 

Pennsylvania (Philadelphia) — MC- 
111981, Vincent D’Anella, dba Robideau’s 
Express, Common Carrier Application. 
Certificate proposed. Fresh, frozen, 
coldpacked and processed fruits and 
agricultural produce, not including un- 
frozen canned goods, between points in 
described parts of N.J., Del. and Pa., 
traversing Maryland for operating con- 
venience only, over irregular routes. 

Pennsylvania (Wilkes-Barre) — MC- 
60430, Sub. 10, Friedman’s Express, Inc., 
Extension—Albany, N.Y. Denial of cer- 
tificate proposed. General commodities, 
with exceptions, between points in Pa. 
and N.Y., over regular routes. The 
examiner said that the fact that the 
shippers supporting the application would 
in certain instances find the proposed 
single-line service an improvement over 
the joint-line service now available did 
not establish that the public convenience 
and necessity required the proposed op- 
eration. 

Pennsylvania (York)—-MC-102616, Sub. 
533, Coastal Tank Lines, Inc., Extension 
—Liquid Glue. Certificate proposed. 
Liquid glue, in bulk, in tank vehicles, 
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from South Charleston, W. Va., to Ban- 
bridge, N. Y., and South Bound Brook, 
N. J., over irregular routes. 

Rhode Island (Providence)—MC-110- 
901, Sub. 1, P. Linton Fletcher, dba Lin- 
ton’s Express, common carrier. Certifi- 
cate proposed. (1) New upholstered 
furniture and finished parts thereof, mat- 
tresses, beds, and bed springs, uncrated 
and unwrapped, from Providence to 
points, in Me., N.H., Vt., Mass., Conn., 
N.Y., N.J., and Pa., and (2) furniture 
frames from points in N.J. and Vt. to 
Providence, over irregular routes. 

South Carolina (Spartanburg)—MC- 
109598, Sub. 13, Carolina Scenic Stages, 
Extension—Greer, S.C. (Corrected re- 
port). Certificate proposed. Passengers, 
baggage, express, mail, and newspapers, 
(1) between Spartanburg and Greer, S.C., 
and return, over described routes, and 
(2) between Greenville, S.C., and junc- 
tion S.C. highway 291 and S.C. highway 
94, and return, over a described route, 
with service at all intermediate points. 

Tennessee (Memphis)—MC 40269, Sub. 
17, Cook Truck Lines, Inc., Extension— 
Dangerous Explosives. Certificate pro- 
posed. Dangerous explosives over the 
routes, between the same points and in 
the same manner as general commodi- 
ties with certain exceptions including 
dangerous explosives are now author- 
ized to be transported by applicant, as 
specified in its certificate No. 40269 and 
MC 40269, Sub. 13, issued August 21, 1946, 
and February 7, 1949, respectively. 

Texas (Amarillo)—-MC-76564, Sub. 31, 
Hill Lines, Inc., Extension — Training. 
Certificate proposed. General com- 
modities, with exceptions, serving the 
site of Training Camp Site No. 2 east 
of Moriarty, N.M., in connection with 
applicant’s presently authorized reg- 
ular route operations over U.S. Highway 
66, between Albuquerque, N.M., and 
Clines Corner, N.M. 

Texas (Amarillo)—-MC-76564, Sub. 30, 
Hill Lines, Inc., Extension—Dangerous 
Explosives. Certificate proposed. Danger- 
ous explosives between the points and 
in the manner described in applicant’s 
present certificates MC-76564 and Sub. 
Nos. 17, 24 and 28 dated June 11, 1947, 
April 20, 1948, January 27, 1948 and 
April 24, 1950, respectively, except as to 
those routes (1) between Carlsbad, N.M., 
and Pecos, Tex., and (2) between junc- 
tion U.S. Highway 55 and New Mexico 
Highway 41, near Moriarty, N.M., and 
junction U.S. Highways 285 and 60 near 
Encino, N.M. 

Texas (Houston)—MC 531, Sub. 41, 
Younger Brothers, Inc., Extension—Lou- 
isiana. Certificate proposed. Petroleum 
and its products, in bulk, in tank ve- 
hicles, from points in specified part of 
Tex. to points in La., over irregular 
routes. 

Virginia (Onley)—MC-12533 William 
Jefferson Vaughan, dba Eastern Shore 
Shippers Traffic Association, broker ap- 
plication. License proposed. General 
commodities, with exceptions, between 
points in Accomac and Northampton 
counties, Va., and those in Worcester, 
Wicomico, Somerset and Dorchester 
counties, Md., on the one hand, and, on 
the other, points and places in the U.S. 

Virginia (Richmond) — MC-12542, C. 
Willard Alley, dba C. O. Alley Travel 
Agency, broker application. License 
proposed. Passengers and their baggage, 
in all-expense tours, between Richmond, 
on the one hand, and, on the other, all 
points in the U.S. 


Wisconsin (Burlington) — MC-110420, 
Sub. 26, Quality Milk Service, Inc., Ex- 





tension—Fruit Juices. Certificate pro- 
posed. Fruit juices, in bulk, in tank ve- 
hicles, (1) from points in Berrien and 
Van Buren counties, Mich., to Chicago, 
Tll., and (2) (a) from Lawton, Mich. to 
Springdale, Ark., and Westfield, N.Y., 
and (b) from Springdale to Westfield, 
over irregular routes. a 

Wisconsin (Franksville)—MC-111472, 
Sub. 10, Diamond Transportation Sys- 
tem, Inc., Extension—Farm Machinery. 
Permit proposed. Agricultural machinery, 
and parts therefor, from West Bend, 
Wis., to points in Ill., Ind., Mo., Mich., 
Neb., N.D., S.D., Okla., Kan., O. and Ia., 
operating through Minnesota for con- 
venience only, over irregular routes. 

Wisconsin (Galesville) — MC-110932, 
Sub. 2, Earl Bockenhauer, Extension— 
Fertilizer. Certificate proposed. Fer- 
tilizer from Dubuque, Ia., to specified 
parts of Jackson, Trempealeau and 
Buffalo counties, Wis., including the 
city of Arcadia, Wis., over irregular 
routes. 

Wisconsin (Menomonie) — MC-112133, 
Henry F. Cook, contract carrier. Denial 
of permit for want of prosecution pro- 
posed. Malt beverages from Duluth, 
Minn., to Menomonie, over regular 
routes, and empty malt beverage con- 
tainers, on return, serving no interme- 
diate points. 

Wisconsin (Milwaukee) — MC-112087, 
Robert Henry Von Wald, dba Von Wald 
Trucking. Denial of permit for want 
of prosecution proposed. (1) Malt bev- 
erages (a) from St. Paul, Minn. to Chi- 
cago, Ill. and (b) from La Crosse, Wis. 
to Chicago and Calumet City, Ill., and 
(2) empty containers on return move- 
ments, over irregular routes. 

Wisconsin (Minasha)—MC 26519, Sub. 
31, Wheeler Transportation Co., Exten- 
sion—Beloit, Wis. Certificate proposed. 
General commodities, with exceptions, 
between Madison and Beloit, Wis., over 
specified route with no service at inter- 
mediate points. 
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Intrastate Express Rate 


Increases in S.C. Granted 


Petitions of the Railway Express 
Agency, Inc., to increase its rates and 
charges on intrastate express traffic in 
South Carolina have been granted by 
the Public Service Commission of South 
Carolina. 

The state commission acted favorably 
on the express agency’s petitions in a re- 
port covering four proceedings: No. 7081, 
for authority to apply Official Express 
Classification No. 34 on intrastate ex- 
press traffic; No. 7082, for authority to 
increase by 10 per cent intrastate first 
and second class express rates and 
charges, to correspond with increases 
authorized March 6, 1950, by the Inter- 
state Commerce Commission in Ex Parte 
169; No. 7083, for authority to increase 
rates and charges in the express agency’s 
local and joint commodity tariff SCPSC 
No. 146 applying on chemicals, drugs, 
medicines, toilet preparations and sun- 
dries, as defined in section 2 of the 
tariff, and No. 7084, for authority to in- 
crease rates and charges in local and 
joint commodity tariff SCPSC No. 233 
(miscellaneous commodities and excep- 
tions to Official Express Classification) 
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and in commodity tariff SCPSC 148, ICC 
3986 (truck competitive express rates on 
miscellaneous articles of merchandise 
and perishable traffic). 

“Petitioner,” the state commission 
said, “introduced detailed evidence con- 
cerning the results of its intrastate op- 
erations in South Carolina for the 
calendar year of 1949, the net result of 
which was a deficit of $66,249.08; that 
is to say, the agency failed by such 
an amount to derive from its operations 
within the state any amount for distri- 
bution to rail carriers who performed 
the transportation service. Petitioner 
estimates that the proposed increase in 
express rates and charges on first and 
second class traffic, predicated upon ex- 
perience for the year of 1949, will yield 
additional revenue amounting to $9,- 
108.72, and that the proposed increases 
in commodity rates, likewise predicated 
upon 1949 experience, will yield addi- 
tional revenues amounting to $55,548.29. 
These revenue estimates total $64,657.01; 
so that had the increases here sought 
been in effect and applied to traffic 
handled during 1949 they would have 
failed by approximately $1,600 to cover 
the deficit aforementioned. When com- 
pensation to rail carriers for transporta- 
tion service is considered, petitioner 
shows the shortage of intrastate express 
revenue under the proposed increased 
rates after deducting costs of express 
and railroad companies to be (1) $229,- 
154.35 excluding railroad federal in- 
come taxes and return on investment, 
and (2) $273,815.14 including railroad 
federal income taxes and return on in- 
vestment, year ended December 31, 1949. 

“Upon the evidence and testimony, we 
are of the opinion that the petitions 
here involved should be granted.” 





Rail Passenger Train Cuts 


Authorized in Pennsylvania 


Members of the National Association 
of Railroad and Utilities Commissioners 
have been informed, by Austin L. Roberts, 
Jr., assistant general solicitor of the 
N.A.R.U.C., of action by the Pennsylvania 
commission authorizing curtailment of 
passenger train service by the Monon- 
gahela and the Pennsylvania. 

The Monongahela Railway Co. ob- 
tained authority to discontinue all pas- 
senger train service between Browns- 
ville and West Point Marion, Pa., a dis- 
tance of about 33 miles. The carrier 
showed that its out-of-pocket loss on 
this service amounted to $60,790 in 1948 
and $73,498 from January to November, 
1949. 

Abandonment by the Pennsylvania of 
all passenger train service (three trains) 
between Kiskiminetas and Apollo, Pa., 
also was authorized by the state commis- 
sion. The trains operated between Apollo 
and Pittsburgh, about 45 miles, with 
Kiskiminetas as an intermediate point, 
about 15 miles from Apollo. It was 
shown that the Pennsylvania would save 
$20,032 a year by the abandonment. 





Rail Service Cut in N.J. 


Authority has been granted by the 
New Jersey commission to the Penn- 
sylvania Railroad to discontinue a pas- 
senger train operated between Camden 
and Trenton, N.J., according to informa- 
tion received by the National Association 
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of Railroad and Utilities Commissioners. 
The commission was told that the out- 
of-pocket loss from operation of the 
train approximated $19,700 a year. It 
made the findings, among others, that 
patronage of the train was meager and 
that the remaining trains in the Cam- 
den-Trenton schedules would meet the 
present requirements of public conven- 
ience and necessity for passenger service. 
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F.M.B. Upholds Ship Lines’ 


Charter Extension Requests 


In two reports, adopting findings and 
recommendations made by Examiner A. 
L. Jordan, the Federal Maritime Board 
has asked approval by the Secretary of 
Commerce of indefinite extension be- 
yond October 31, 1950, of bareboat charter 
agreements of Pacific Far East Line, Inc., 
covering six government-owned refriger- 
ated war-built dry-cargo vessels for con- 
tinued use in the trans-Pacific trade, and 
of Grace Line, Inc., covering four war- 
built dry-cargo vessels for continued use 


in conjunction with that company’s serv- 
ice between U.S. Pacific coast ports and 
the west coast of Central and South 
America. 

The reports were based on separate 
informal proceedings instituted by the 
board on applications of the respective 
companies for extension of the charter 
arrangements under section 5 of the 
merchant ship sales act of 1946, as 
amended by Public Law 591, eighty-first 
Congress. Involved are the vessels Sur- 
prise, Flying Scud, Tradewind, Fleet- 
wood, Contest and Flying Dragon of the 
Pacific Far East Line and the vessels 
Coastal Nomad, Coastal Adventurer, 
Gunners Knot, and Anchor Hitch of the 
Grace Line. The examiner, in both 
cases, recommended that the extensions 
be subject to termination by “either 
party” on fifteen days written notice 
(T.W., Sept. 9, p. 41 and Sept. 16, p. 54). 


The board, in its instant reports, certi- 
fied to the Secretary of Commerce that 
the services operated by the applicants 
were required in the public interest, that 
such services would not be adequately 
served without the requested extensions, 
and that suitable privately-owned Amer- 
ican flag vessels were not available for 
charter by private operators on reason- 
able conditions and at reasonable rates 
for use in the involved services. 
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Court Upholds I.C.C. 
Private Carrier Ruling 


In Lenoir-Schenley Case 


A three-judge court in the Virginia 
federal eastern district, Richmond, has 
unanimously upheld the Commission’s 
finding that the Lenoir Chair Co., Lenoir, 
N.C., and the Schenley Industries, Inc., 
New York, N.Y., are private motor car- 
riers not subject to regulation under the 
interstate commerce act as are common 
and contract carriers for hire (T.W., Nov. 
26, 1949, p. 7). 

The court action was brought by 
Brooks Transportation Co., Inc., and two 
other motor carriers to set aside the 
orders of the Commission, division 5, in 
MC-86541, Lenoir Chair Co., Contract 
Carrier Application, embracing MC-107,- 
079, Schenley Distillers Corporation, 
Contract Carrier Application, the Schen- 
ley company now being known as 
Schenley Industries, Inc. 

The court said the facts in the case 
were not in dispute, the only question 
involved being one of law, namely, did 
the Commission err in finding that Lenoir 
and Schenley were not common or con- 
tract carriers but private carriers. 


In arriving at this decision, the court 
said, the Commission applied the “pri- 
mary business test” as a criterion for 
distinguishing between common and con- 
tract carriers, on the one hand, and 
private carriers, on the other. It said this 
application “has been quite generally 
upheld by the courts.” 

The court said counsel for the carriers 
who brought the suit asserted that under 
the statutory definitions one was a pri- 


vate carrier only if one was “not in- 
cluded in the terms ‘common carrier by 
motor vehicle’ or ‘contract carrier by 
motor vehicle.’ ” 

“This is true,” the court continued, 
“and equally true is it that the term ‘com- 
pensation’ is found only in the statutory 
definitions of common carrier and con- 
tract carrier, not in the definition of pri- 
vate carrier. But it does not follow, as 
plaintiffs contend, that wherever com- 
pensation, direct or indirect, is found, 
the carrier is (with only those excep- 
tions made express in the act) a com- 
mon carrier or a contract carrier.” 

The court said the plaintiffs in this 
proceeding were attributing to the term 
“compensation” a “mystical significance 
which the term does not possess.” It 
said there were fallacies in that connec- 
tion “even if resort be had, as Plaintiffs 
wish, to mere mechanical logic and a 
purely analytical interpretation of the 
terms used in the statutory definitions.” 

It said it thought the history of the 
interstate commerce act “completely de- 
molishes the validity of plaintiff’s com- 
pensation criterion and supports the 
Commission’s criterion of primary busi- 
ness purpose.” 

The court said that the Congress, 
“evidently quite aware of the consist- 
ent practice of the Commission in ap- 
plying the primary business test in de- 
termining the _ statutory status of 
carriers,” had never amended the act so 
as to negative that practice. 

“If the compensation test should be 
rigidly applied,” continued the court, 
“it is not difficult to foretell the vast vol- 
ume of cases which would thereby be 
cast on the already heavily burdened 
Interstate Commerce Commission.” 
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The court said that it deemed it not 
inappropriate to consider “what might 
be called the economic approach to the 
problem before us”, and that in its con- 
sidered judgment, such an approach 
strongly favored the primary business 
test as against the compensation test. 

The court dismissed the complaint in 
the case, which was civil action No. 1149, 
Brooks Transportation Co., Inc., et al. v. 
United States of America, and Interstate 
Commerce Commission. 





High Court Upholds I.C.C. 


In Bus Route Controversy 


By a per curiam decision in No. 254, 
Norfolk Southern Bus Corporation, ap- 
pellant, v. United States, Interstate 
Commerce Commission et al., the Su- 
preme Court of the United States on 
October 9 granted the government’s mo- 
tion to affirm the judgment of the lower 
court, sustaining I.C.C. action on a bus 
route extension application of the Vir- 
ginia Dare Transportation Co., Inc. 
(T.W., Oct. 7, p. 57). 

The litigation arose out of a decision 
on reconsideration by the Commission, 
division 5, August 15, 1949, in MC 67514, 
Sub. 1, Virginia Dare Transportation 
Co., Inc., Extension—Norfolk. By that 
decision the Commission removed from 
the Virginia Dare certificate a so-called 
“closed door” restriction on the route 
extension previously granted to the Vir- 
ginia Dare line between Norfolk, Va., on 
the one hand, and, on the other, points 
on the Virginia Dare route between 
Sligo, N.C., and Elizabeth City, N.C. The 
restriction had been imposed in the first 
instance because of the availability of 
service on the route from the Norfolk 
Southern bus line. The Norfolk South- 
ern Bus Corporation unsuccessfully at- 
tacked, in the federal district court for 
the eastern Virginia district, the lift- 
ing of the restriction on the Virginia 
Dare certificate by the Commisison. 





Supreme Court Will Hear 
Two Railroad Tax Cases 


Issues raised by two railroads in their 
attacks on Maryland’s state franchise 
tax will be heard by the Supreme Court 
of the United States, the court having 
noted probable jurisdiction on October 
9 in cases appealed bv the carriers from 
the Maryland Court of Appeals. 

The cases the Supreme Court agreed 
to hear are identified as No. 96, Canton 
Railroad Co. v. Rogan et al., and No. 
205, Western Maryland Railway Co. v. 
Rogan et al. (T.W., Oct. 7, p. 58). 

The railroads challenge the right of 
the state to tax gross receipts earned 
by them in the transportation of export 
and import traffic, into and out of Balti- 
more harbor. 





Review of Truck Line Claim 


The Supreme Court of the United 
States has granted a petition for certi- 
orari in No. 165, United States v. Whee- 
lock Bros., Inc., and No. 177, Wheelock 
Bros., Inc., v. United States, thereby 
agreeing to review a decision of the U.S. 
Court of Claims awarding ‘‘just compen- 
sation” to the Wheelock trucking com- 
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pany for losses incurred by that com- 
pany in connection with government 
operation of its properties in the latter 
part of World War II. 

The Wheelock Bros. truck line was one 
of 103 midwestern truck lines taken over 
by the federal government, through the 
Office of Defense Transportation, as a 
result of a labor dispute. Claims of other 
truck lines that were operated by the 
O.D.T. await determination by the Motor 
Carrier Claims Commission, an agency 
established by legislation enacted by 
Congress in 1948. Headquarters of the 
commission are in Kansas City, Mo. 





Three Carrier Labor Cases 
Turned Down by High Court 


Among many cases in which the Su- 
preme Court of the United States denied 
petitions for certiorari on October 9 
were No. 180, Brotherhood of Railroad 
Trainmen v. Templeton et al.; No. 181, 
Red Arrow Freight Lines, Inc., et al. v. 
National Labor Relations Board, and No. 
126, Order of Railroad Telegraphers v. 
New York Central Railroad Co. (T.W., 
Oct. 7, p. 58). 

In No. 180, the Trainmen’s brotherhood 
sought review of a decision of the US. 
Court of Appeals for the Eighth circuit 
favorable to a group of express messen- 
ger employes of the Railway Express 
Agency on the Santa Fe Railway in their 
attack on a National Railroad Adjust- 
ment Board award to the effect that 
brakemen represented by the B.R.T. had 
the exclusive right to handle the baggage 
work of the railroad, instead of Temple- 
ton and his class of employes. 

In No. 181, Red Arrow Freight Lines, 
Inc., asked for review of a decision of 
the U.S. Court of Appeals for the Fifth 
circuit which upheld an N.L.R.B. order 
requiring the employers (petitioners in 
No. 181) to cease dominating or con- 
tributing to the support of an inde- 
pendent labor union and to cease recog- 
nition of that union. 

An arbitration award was under attack 
by the O.R.T. in No. 126. 


Supreme Court to Weigh 


State Tax on Truck Line 


Having. granted, on October 9, a pe- 
tition for certiorari in No. 132, Spector 
Motor Service, Inc., v. McLaughlin, Tax 
Commissioner, the Supreme Court of the 
United States will review a lower court 
decision upholding the imposition by the 
state of Connecticut of a franchise tax 
on Spector Motor Service despite the 
contention of that carrier that it is a 
corporation “foreign” to the state of Con- 
necticut and is engaged exclusively in 
interstate and foreign commerce. 





Review Denied by Supreme 


Court in Two C.A.B. Cases 


Decisions by the U.S. Court of Appeals 
for the District of Columbia upholding 
Civil Aeronautics Board rulings that were 
attacked by Arrow Airways, Inc., and 
Chicago & Southern Air Lines, Inc., were 
permitted to stand by the Supreme Court 
of the United States on October 9 as it 
denied certiorari petitions of the two 
airlines. 








The Supreme Court denied review of 
the lower court decisions in No. 228, 
Arrow Airways, Inc., et al., petitioners, 
v. Civil Aeronautics Board, and No. 235, 
Chicago & Southern Air Lines, Inc., pe- 
titioner, v. C.A.B. (T.W., Oct. 7, p. 57). 

Arrow Airways assailed a C.A.B. eco- 
nomic regulation concerning relationships 
and activities of ticket brokers. Chicago 
& Southern objected to a C.A.B. order 
granting a temporary certificate to Resort 
Airlines for transportation of passengers 
on all-expense tours between certain 
U.S. points and specified points in for- 
eign countries and U.S. possessions, in- 
cluding some points served by Chicago & 
Southern. 





Railroad Fails to Obtain 
Review of Case Involving 
Bill of Lading, Fire Loss 


A lower court decision that, under the 
applicable tariff and in view of issuance 
of a bill of lading by the carrier, the 
Texas & New Orleans Railroad was liable 
for the loss of 152 bales of cotton that 
were destroyed by fire in a compress 
company building, remained effective as 
the Supreme Court of the United States 
on October 9 declined to review the action 
of the lower court. 

The Supreme Court denied certiorari 
in No. 151, Texas & New Orleans Rail- 
road Co., petitioner, v. Fletcher L. Yar- 
brough & Co. 

In its certiorari petition, the T. & N.O. 
said that the trial court decided the case 
on the following stipulation of facts: 

“That at the time of the above loss and 
damage, section 1 of Rule 27 of Con- 
solidated Classification No. 16, Western 
Classification No. 71 (approved by the 
Interstate Commerce Commission and 
the Texas Railroad Commission) was in 
force and read as follows: 

“Section 1. Owners are required to 
load onto or on cars freight for for- 
warding by rail carriers and to unload 
from cars freight received by rail carriers, 
carried at carload ratings or rate, except 
when tariff of carrier at point of origin 
or destination of stop-over station (as 
the case may be) provides for loading or 
unloading of carload freight by carrier.’ 

“That the shipment in question was 
shipped on a carload rate; that no tariff 
of the carrier provided for loading by 
the carrier. 

“The above tariff is the tariff applicable 
to the shipment in question.” 

The trial court, said the T. & N.O,, 
upheld the railroad’s (petitioner’s) as- 
sertion that this tariff provision con- 
trolled to prevent completed delivery in 
its judgment for the railroad, in which 
it denied the Yarbrough company’s claim 
that it had a right to recover. However, 
the Court of Civil Appeals for the Fifth 
Supreme Judicial District of Texas held 
that issuance of the bill of lading con-* 
stituted completed delivery to the carrier; 
that the only way the shipper could re- 
gain dominion over the cotton in ques- 
tion was to surrender its bill of lading, 
because the compress company (de- 
scribed by the railroad as the shipper’s 
agent) had complete dominion over the 
cotton so long as the cotton was in its 
possession. 

According to the railroad’s petition, 
the cotton was to be shipped from Bryan, 
Tex., to points in Georgia, but was first 
delivered to the Bryan Compress & Ware- 
house Co. at Bryan. After the carrier 
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had issued its bill of lading and before 
any of the cotton actually had been 
loaded into freight cars of the T. & N.O., 
and while the cotton was still in the 
possession of the compress company, fire 
destroyed the cotton. The railroad con- 
tended that there had been no completed 
delivery of the cotton to it. 





Standard Freight Line Plan 
Confirmed by Referee 


Referee Martin Ward, of the federal 
district court in Chicago, has issued an 
order confirming the debtor’s plan of 
arrangement in the Standard Freight 
Lines case (T. W., Aug. 19, v. 50). 

Under the approved plan, Standard, 
a Chicago truck line headed by Harry F. 
Chaddick, will pay all unsecured credi- 
tors 100 per cent, as follows: Two and 
one-half per cent in cash within 18 
months of the date of confirmation of 
the plan, and the balance in 39 equal in- 
stallments of 2.5 per cent each, com- 
mencing 30 days after date of first pay- 
ment. Secured creditors are not af- 
fected, and Standard will pay all taxes 
and priority claims in full. 





Counsel in ‘Georgia Case’ 


Orders and rulings announced by the 
Supreme Court of the United States, 
October 9, included one by which the 
court granted a motion for leave to with- 
draw the appearances of Robert W. Pur- 
cell and Horace L. Walker as counsel 
for the New York, Chicago & St. Louis 
Railroad Co., a defendant in No. 10, 
Original, State of Georgia v. Pennsyl- 
vania Railroad Co. et al—the so-called 
“conspiracy” suit of Georgia against cer- 
tain northern and southern railroads. 





Railroad Abandonment Case 


The Supreme Court of the United 
States on October 9 noted probable 
jurisdiction in No. 146, Alabama Public 
Service Commission et al., appellants, v. 
Southern Railway Co., a case in which 
the state commission seeks reversal of 
a federal district court decision adverse 
to an effort by the state commission 
to require restoration of train service 
which the Southern had discontinued 
under authority of an I.C.C. order. 


LABOR NEWS 


a) ARR RCRD DRERERNDIIA 
Railroad Retirement Board 


Reports Survivor Statistics 


Three of every four railroad men who 
die leave widows or minor children who 
are entitled, immediately or in the fu- 
ture, to monthly benefits under the rail- 
road retirement act, according to figures 
recently compiled by the Railroad Re- 
tirement Board. 

The board’s findings as to the number 
of survivors railroad men left, together 
with average ages of survivors, included 
the following: ; 

Of 100 railroad employes who die at 
age 30, 16 leave a widow without children; 


’ the widows’ average age is 30. Fifty 
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leave a widow with children, the widows’ 
average age being 28. Six leave children 
but no widow, and 28 leave no widow or 
children. 

Of 100 railroad employes who die at 
age 40, 24 leave a widow without children, 
the widows’ average age being 39. Forty- 
seven leave a widow with children, the 
widows’ average age being 37. Four leave 
children but no widow, and 25 leave no 
widow or children. 

Of 100 rail employes dying at age 50, 
48 leave a widow without children, and 
29 leave a widow with children. Two 
leave children but no widow, and 21 
leave neither widow nor children. 

Of 100 railroad employes who die at 
age 60, 11 leave a widow with children, 
60 leave a widow without children, one 
leaves children but no widow, and 20 
leave no widow or children. 

Of 100 dying at age 70, 31 leave a widow 
under 65, and 44 leave a widow 65 years 
old or older; 25 leave no widow. 

The figures for children in the above 
survey include only those under 18 years 
of age, since those 18 or over are not 
eligible for monthly survivor benefits. 


TRANSPORTATION 
STATISTICS 
ee snes ol RENNER 


Rail Operating Figures 
For ‘49, ‘48 Published 


The Commission has announced pub- 
lication of its Comparative Statement of 
Railway Operating Statistics, Individual 
Class I Steam Railways in the United 
States, For the Years Ended December 
31, 1949 and 1948. 

Issued as statement No. 50200, the 
twenty-eighth in a series, the 63-page 
tabular report was prepared by the Bu- 
reau of Transport Economics and Sta- 
tistics. Paperbound copies may be ob- 
tained from the Superintendent of Docu- 
ments, U.S. Government Printing Office, 
Washington 25, D.C. 

The report said the items shown were 
selected from those appearing in the 
various monthly and quarterly statistical 
publications of the Commission. Regional 
and district totals were shown along 
with the data for the individual rail- 
ways, it said. 

The tables cover revenues and ex- 
penses, income and balance sheet items, 
revenue traffic, freight commodity sta- 
tistics, freight train performance, pas- 
senger train performance, yard service 
performance, fuel and power statistics, 
motive power and car equipment, and 
wage Statistics. 


“Freight Car Supply Report 


U.S. railroads reported an average 
daily shortage of 34,072 freight cars for 
the week ended September 30, according 
to the car service division of the Associa- 
tion of American Railroads. Plain box 
cars accounted for 18,366 of the total. 
Other shortages were: Auto box, 301; flat, 
906; gondola, 6.050; hopper, 8,065 (in- 
cludes 149 covered); stock, 194; refrigera- 
tor, 53, and miscellaneous, 137. 

Refrigerator cars constituted the ma- 
jority of a daily’average total of 2774 
surplus cars for that period, wtih 2,170 
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being reported. Also shown as surplus 
were 14 auto box, 35 flat, 19 gondola, 62 
hopper, 173 stock, and 361 miscellaneous 
cars. 





Orders for New Rail Cars 
In September Reach 25,611 


Orders for new domestic railroad 
freight cars in September totaled 25,611, 
bringing the third-quarter total to 79,956 
cars, the highest quarterly figure in more 
than 35 years, Charles W. Wright, of 
New York City, president of the Ameri- 
can Railway Car Institute, announced. 
The backlog of cars on order on October 
1, the institute reported, was 106,611, 
compared to 86,156 on September 1 and 
22,203 on October 1, 1949. 

Deliveries of domestic freight cars in 
September totaled 5,131, compared to 
5,203 in August and 6,141 in September, 
1949. New cars delivered in the month 
included 3,243 box, 1,065 hoppers, 581 
gondolas, 83 stock, 80 refrigerators, and 
62 tank cars. 





New Truck Registrations 
In August Break Records 


All existing records for both truck 
and new passenger car registrations were 
smashed in August, R. L. Polk & Co., 
Detroit, announced. A total of 126,533 
new trucks were registered in August, 
nearly 9,000 more new trucks than were 
registered in July, 1950, which had es- 
tablished a new record at 117,040 units. 

A total of 683,995 new passenger cars 
were registered during August, nearly 
75,000 more cars than the former all- 
time mark, also established in July, 1950, 
when 609,926 new passenger Cars were li- 
censed. Up to the end of August, the 
years total for new passenger car regis- 
trations had reached 4,123,858, compared 
with 3,088,649 new cars registered in the 
same period last year. 





Carload Waybill Analyses 


The Commission has issued a 4-page 
mimeographed report, Carload Waybill 
Analyses, 1949, Distribution of Number 
of Carloads by Commodity Class and 
Type of Car, Terminations in 1949, 
statement No. 5050, prepared by its Bu- 
reau of Transport Economics and Sta- 
tistics. 





Hours of Service Analysis 


The Commission has issued a statisti- 
cal analysis of carriers’ monthly hours 
of service reports for the year ended 
June 30. 


The analysis, compiled by the Com- 
mission’s Bureau of Safety, covered all 
railroads which reported during the year 
ended June 30 instances in which em- 
ployes were on duty for periods other 
than those provided by the federal hours 
of service act. 


The analysis consists of three tables, 
one containing a summary of all in- 
stances of excess service; one showing 
the causes for excess service performed 
by employes subject to the 9-hour and 
13-hour provisions of the;law; and a 
third showing causes for the instances 
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Man with a 
many-track mind? 


e Sure! But don’t let the picture fool you! 
He’s a man with a one-track mind . . . when 
it comes to handling your freight. His one 
desire is to move it quickly, safely, efficiently. 


In Southern Railway yards, modern ob- 
servation towers equipped with the latest 
two-way electronic communication systems 
enable our yardmasters to “keep ’em moving.” 
And these towers symbolize the Southern’s 
widespread improvement program to give you 
the best in railroad transportation service 
to, from and within the South. 


Ship via Southern and see! 


SOUTHERN RAILWAY SYSTEM 





Extra help on toughest Mass Handling jobs. 

Extra man-hours saved. Extra fast moving, 

(3 Ee loading, stacking, transporting. 
. Extra profit for you! 


It will cost you nothing extra to 
learn how Towmotor Mass Han- 
dling makes every materials han- 
dling job easier, faster, safer. For 
complete information, write for 
your copy of “Handling Materials 
Illustrated.’”” Towmotor Corpo- 
ration, Division 10, 1226 E. 152nd 
St., Cleveland 10, Ohio. Representa- 
tives in all Principal Cities in U. S. 


and Canada. 


Arrange now for a pri- 
vate showing of this 30- 
minute sound movie on 
Materials Handling. See 
how Towmotor effects 
startling reductions in 
production costs. Ask 
for complete details at 
no obligation. 


TOWMOTOR 


THE ONE-MAN-GANG 





FORK LIFT TRUCKS and TRACTORS 


RECEIVING + PROCESSING + STORAGE «+ DISTRIBUTION 
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of service in excess of 16 consecutive 
hours. 


Additional copies may be obtained 
from the Superintendent of Documents, 
U. S. Government Printing Office, Wash- 
ington, D.C., at ten cents a copy. 


Rail Export Freight at Ports 


Cars of export and coastal freight, 
except coal, unloaded at U.S. Atlantic, 
Gulf and Pacific ports in September to- 
taled 71,116, as against 69,587 in the same 
month last year, thus showing an in- 
crease of 2 per cent, according to data 
compiled and made available: by G. C. 
Randall, manager, port traffic, Associa- 
tion of American Railroads. 

Export grain shipments unloaded at the 
ports in September totaled 12,197 cars, 
as against 20,305 in September 1949. Ex- 
port shipments other than grain totaled 
49.062 in September this year, compared 
with 41,369 in the same month of 1949. 
Coastal freight unloaded at the ports in 
September, 1950, totaled 9,857 cars, com- 
pared with 7,913 cars in September, 1949. 


Air Express Shipments 


For the tenth consecutive month air 
express shipments throughout the nation 
showed increases in August over last 
year both in the number of shipments 
and in revenue, the Air Express Division 
of the Railway Express Agency reported. 

The number of shipments went up 61,- 
334 or 21.7 per cent and the revenue 
increased by $1,125,350 for a gain of 41.2 
per cent over the same month last year. 

Reports for the first fifteen days of 
September showed continued steady in- 
creases in shipments and revenue in 
such large volume points as New York 
City, 13 per cent in shipments, 26.7 per 
cent revenue; Boston 22.3 per cent ship- 
ments and 38.4 per cent revenue; Atlan- 
ta, Ga. 16.5 percent and 48.3 per cent; 
Oakland, Calif. 43.8 per cent and 246.3 
per cent; St. Louis, Mo. 20.9 per cent 
and 19.3 per cent; Milwaukee, Wis. 20.7 
per cent and 39.5 per cent, the report 
stated. 


Motor Passenger Statistics 


Intercity and local or suburban Class 
I motor carriers of passengers, 256 in 
number, reported net income before in- 
come taxes of $10,022,594 and net income 
after income taxes of $6,314,615 for the 
second quarter of 1950, as against net 
income before income taxes of $10,424,799 
and net income ‘after income taxes of 
$7,079,403 for the corresponding quarter 
of 1949, according to -a compilation by 
the Commission’s Bureau of Transport 
Economics and Statistics of revenues, 
expenses, other income, and statistics of 
those carriers, statement Q-750. The 
compilation covers 183 intercity carriers 
and 73 local or suburban carriers. 

The carriers reported total operating 
revenues of $110,013,454 and expenses 
amounting to $99,447,433, leaving net 
operating revenue of $10,566,021 for the 
1950 quarter. Other income amounted to 
$474,334 and other deductions totaled 
$1,017,761. For the 1949 quarter, oper- 
ating revenues totaled $118,878,421 and 
expenses amounted to $107,760,234, re- 
sulting in net operating revenue of 
$11,118,187. Other income totaled $554,- 
469 and other deductions amounted to 
$1,247,857. 
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ECHANIZED FREIGHT HANDLING AND PACKAGING 


2 a AN INTERPRETIVE SECTION APPEARING 2nd ISSUE MONTHLY oe 
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Over a long period of years, Peter 
B. B. Andrews, a top-ranking sales fore- 
caster, has a high batting average of 
success. A former editor and economist 
of Standard Statistics Co. and the Wall 
Street Journal, Dr. Andrews also con- 
ducted for Sales Management magazine 
in the last 15 years the Future Sales 
Ratings surveys for 100 leading indus- 
tries of the country, with a remarkable 
record of 84 per cent accuracy. 

In 1941, the late William S. Knudsen, 
then director general of the Office of 
Production Management (which later 


called Dr. Andrews to Washington to 
serve as industrial economic advisor. 
Dr. Andrews remained with the war 
production agency in that capacity 
throughout the four years of World 
War Il. 

He has done marketing studies for 
some of the country’s largest enterprises, 
and in the last 20 years has written 
economic articles for many well known" 
periodicals. Currently he is standby 
economic advisor to the National Secu- 
rity Resources Board, marketing econo- 
mist in the Hearst enterprises, editor of 
Future Sales Ratings and consulting 














HE new military economy will bring 

a heavy demand for materials han- 
dling equipment, modified only by 
the availability of raw manufacturing 
materials. However, on the basis of ma- 
terials likely to be obtained by these 
manufacturers and the anticipated de- 
mand prospect, the writer and his 300- 
man board of future-sales-ratings asso- 
ciates have assigned the top sales rating 
of five stars as the outlook for the next 
twelve months. 

A basic, essential industry, particularly 
in a military economy which calls for 
the highest efficiency in moving goods, 
the materials handling industry should 
achieve total sales in the next twelve 
months of about $1,075,000,000, compared 
with approximately $950,000,000 in 1950. 

These estimates are based on the 
writer’s survey among the 300 govern- 
ment and industrial experts who com- 
prise the board of judges of Future 
Sales Ratings and who determine the 
ratings on sales prospects for the 100 
leading American industries. The rat- 
ings of the complete lists of these indus- 
tries analyzed by this nationally famous 
organization are published quarterly in 
Sales Management. 


In order to obtain the thinking of 
this board in giving materials handling 
a top, five-star rating, TRAFFIC WORLD 
asked the writer for an exclusive story 
explaining why this board regarded the 
Outlook so favorably. As in the past, 
the writer discovered in making this sur- 
vey and in talking to these authorities, 
both in government and in private in- 
dustry, that carriers, warehouse man- 
agers, equipment manufacturers and 
others in this field have extensively used 
the features and data of TRAFFIC WorRLD 
and hold this publication in high regard. 


The most emphasized reason for the 
board’s optimistic appraisal of materials 
handling sales prospects is the tremen- 
dous emergency: need for industrial ef- 


became the War Production Board), 





economist to Sales Management. 
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Materials Handling— 
A Five Star Industry 


In War or Peace 


By PETER B. B. ANDREWS 


Editor, Future Sales Ratings 


ficiency and labor-saving machinery. 
Higher productivity, in fact, is about 
the only way at present that our gross 
national product can be increased. Be- 
cause of the business boom before the 
Korean war, there is no slack in our 
economy as was the case prior to the out- 
break of other wars. 

Before World War II, we had much 
surplus manpower and plant capacity. 
There were some 8,000,000 to 10,000,000 
unemployed, but labor now is very tight. 
Many production facilities in the pre- 
World-War-II period, moreover, were 
operating at only 50 per cent to 75 per 
cent of capacity. Thus, in addition to 
a former reason of higher labor costs 


as justifying purchase of materials han- 
dling equipment, there is now the vital 
labor shortage factor in operation. 

In studies of modernization and ex- 
pansion potentials in the past, the writer 
and his future-sales-ratings associates 
have estimated the materials-handling 
equipment potential at about $3,500,- 
000,000. With the war now throwing the 
limelight on this field, it is felt that this 
potential is a minimum of $4,000,000,000. 


The railroads are among the best ex- 
amples of improvement through mod- 
ernization. Because of their large in- 
vestments in labor-saving devices, they 
have been aided considerably in the long 
strides they have made toward stronger 
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Faster L.C.L. Handling with 
LINK-BELT “TRUCK-TOW' 
Cuts Costs “Across the Board’ 


OUTSTANDING 
BENEFITS OF 


LINK-BELT 


TRUCK-TOW SYSTEM 


Loss and damage claims substan- 
tially reduced. 


Shipments move through terminal 
quickly. 


Working conditions greatly im- 
proved. 


Congestion reduced to a minimum. 


Towing speeds can be regulated 
to suit conditions. 


Handling capacity of facilities in- 
creased. 


Promotes safety. 


«%* Sy FI RS } me # ee % 


4, 


SAFE ie 
ag CHANCES § 


Link-Belt Truck-Tow at Chicago, Milwaukee, St. Paul and Pacific, 
Galewood transfer, has 235 trucks towed by chain 2800 feet long 
and powered by two 20 h.p. motors. Outbound freight handled 
runs from 1000 to 2000 tons daily. 


The installation of this Link-Belt Truck-Tow at the Galewood 
transfer resulted in speedier, safer handling of L.C.L. freight, 
reducing over-all costs in transfer time, loss and damage 
claims and delays to shipments that total a substantial sum. 
Capacity of the transfer has been considerably increased. 
Week end hold-overs, due to last of the week and late 
deliveries, have been greatly reduced. 

Truck traffic is in one direction, requiring only one traffic 
lane; thereby affording more platform working area. 

Ask for Book 2330; learn how Link-Belt Truck-Tow Con- 
veyor can save time and money for you and your shippers. 


LINK-BELT COMPANY 12,141 


Chicago 8, Indianapolis 6, Philadelphia 40, Atlanta, Houston 1, Minneapolis 5, San Francisco 24, 
Los Angeles 33, Seattle 4, Toronto 8, Johannesburg. Offices in Principal Cities. 
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financial conditions in recent years. 
There is still a great deal of equipment 
which should, and will, be bought; ac- 
tually, about $100,000,000 annually can be 
saved by the railroads through improve- 
ments in freight handling. The current 
military program assures heavy indus- 
trial activity for months ahead and big 
business for the railroads, which will re- 
ceive a high priority for their needs. 

In the field of motor truck transporta- 
tion, the trend also is strongly toward 
higher handling efficiency. The next 
twelve manths should witness a gain of 
about 10 per cent in traffic over the 
record-breaking past twelve months. The 
intensive wear and tear in this heavy 
traffic field necessarily produces a high 
rate of replacement, while the basic 
trend toward growth with the upward 
movement of the country’s economy also 
is a fundamental stimulant for increased 
equipment demand. Both railroads and 
motor freight lines are increasingly us- 
ing nailable steel flooring to support 
heavy mechanical handling equipment. 

Air transport continues to expand very 
rapidly, though it is still very small com- 
pared to the railroad and trucking fields. 
The next twelve months should see a 
further high percentage expansion in 
this field. Passenger traffic is expected 
to rise about 30 percent and at least 
80 per cent more freight ton-miles are 
expected to be flown. Modern loading 
and handling equipment in this division 
of transportation is typical of its prog- 
ress, and it will be in heavy demand in 
the next twelve months. 


Shipping, both inland and overseas, 
has been stimulated keenly by the war, 
and both exports and imports have 
soared. At least a 20 per cent rise in 
freight handled is expected in the 
months ahead, with these bigger de- 
mands coming at a time of labor pinch. 
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that war, 50 per cent of our total indus- 
trial effort was going into military pro- 
duction. Now, relatively a small part 
» Of the country’s large manufacturing 
capacity is going into war goods. And 
that capacity has been built up greatly 
since the end of the last war. 
It is significant to observe that over 
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$18,000,000,000 went into expenditures for 
new plant and equipment in this country 
1949, over $19,000,000,000 in 1948 over 
$16,000,000,000 in 1947, and $12,000,000,000 
in 1946. This represents a tremendous 
expansion of productive facilities. 

By comparison, expenditures for new 
plant and equipment in 1940 totaled $6,- 
500,000,000; in 1939 they were $5,200,000,- 
000, and in 1938 they totaled $4,500,000- 
000. We are a far bigger, and by reason 
of vast expansion into more modern 
plant in recent years, a much more effi- 
cient nation of industrial production 
than we were a decade ago. 

Considering the size of our modern 
plant, it is believed that the military 
goods now called for can be produced 
with ease and with a leeway still per- 
mitting an output of civilian products 
not far from the level of recent years. 

At the moment we are turning out 
war goods at the rate of about $15,000,- 
000,000 annually, and the current goal 
of the fractional war economy is about 
$28,000,000,000, or only 10 per cent of the 
gross national product of the country, 
now running at the rate of about $280,- 
000.000,000 annually. 

It may be noted that the gross na- 
tional product in a good year like 1947 
totaled $231.600,000, or almost $50,000,- 
000.000 less than the current annual rate. 
This difference is not far from double 
the present projected rate of military ex- 
penditures. 

Naturally, there will be some sacrifices, 
even under the present program. as pro- 
duction for the military rises, with some 
resultant deflationary effect on produc- 
tion of civilian goods. But the basic 
materials-handling lines are less likely 
to decrease than many other lines, re- 
flecting their more essential nature. 


Automobiles, now at the tremendous 
annual production rate of 8.500.000 cars, 
may decline to about a 5,000,000 rate. 
The decline would be more because of 
a@ manpower shortage than because of 
a steel shortage, but the annual output 
would still be at a tremendous rate by 
comparison with past years. Refrigera- 
tors may recede from the present annual 
rate of 6,000,000 down to 4.000.000 units, 
washing machines from 5,000,000 to 3,- 
000.000 and vacuum cieaners from 3,- 
500,000 to 2,300,000, to give a few 
examples of potential release of ma- 


terials. 


These potential production rates for 
the future, however, are still at pros- 
perity levels. In fact, with the produc- 
tion facilities the country has now, there 
are enough materials for both a booming 
civilian economy and fulfillment of the 
current war schedule. 


In steel, one of the most essential of 
war materials, capacity has been ex- 
panded beyond 100,000,000 tons annually, 
a jump of 18,000,000 tons since 1939. 


Stockpiling, moreover, has progressed 
to the point in critical metals where we 
now have an estimated 70% of the cop- 
per requirements, 100% of the aluminum 
requirements, 80% of the zinc require- 
ments, 55% of the lead requirements and 
50% of the tin requirements necessary 
for the conduct of the Far Eastern War 
as now anticipated. And, despite heavy 
production of civilian goods, the tempo 
of stockpiling has risen sharply in re- 
cent weeks, to insure a greater margin 
of safety. 

Moreover, productivity of our nation’s 
plants, as well as capacity, is rising and 
will rise further. In steel, for example, 
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there are 6,000,000 additional tons of 
capacity under construction, on top of 
the record-breaking plant now existing. 
Furthermore, if various non-essentia! 
civilian lines are cut back even frac- 
tionally there could bea saving of at 
least 20,000,000 additional tons. 

In spite of improved productivity, 
there is still some slack in the nation’s 
producing ability. Even without an in- 
crease in the labor force or in hours of 
work, the present material and human 
resources of the economy are sufficient 
to lift the nation’s total production by 
the end of 1950 to annual rate some 
$10,000,000,00G6 above the current rate, 
with further gains to be anticipated in 
1951 and succeeding years, to reach an 
immense goal of $350,000,000,000, or about 
$70,000,000,000 over the present annual 
rate of gross national product. That will 
put quite a strain on material-handling 
equipment. 

War-scare buying and _  inventory- 
hoarding have tended to rock the eco- 
nomic boat but Washington now has 
powers to crack down hard on hoarders, 
and, to emphasize these powers, examples 
are sure to be made of some offenders. 
Nothing official has been done as yet 
to take away the excess in some inven- 
tories, but, as in the early stages of 
World War II, such inventories of criti- 
cal materials are likely to be exposed 
soon and surplus holdings reduced. 

The writer discovered during his asso- 
ciation with the War Production Board 
in the last war that the very large major- 
ity of businessmen are highly coopera- 
tive in sacrifices for the war effort; 
nevertheless, there always seems to be 
@ small, tough core of uncooperative 
people who must constantly be watched 
and punished to bring about a more 
equitable distribution of materials for all. 

If unfair distribution of materials and 
goods should get out of hand, then full- 
scale rationing and price controls would 
be used, even in a semi-war economy. 
Such controls often hit some people in- 
equitably, because of the base period 
used in determining quotas or because of 
special work being done. In such cases, 
we were always glad to listen to appeals 
for extra materials, and granted those 
that were legitimate and _ justified. 
Many misunderstandings and undue 
fears arose on controls and appeals in 
World War II days, but businessmen 
discovered the government was reason- 
able if it fully understood a situation. 

The high level of business activity 
anticipated by the board of judges of 
Future Sales Ratings means inevitably 
a very busy materials handling industry. 
Likewise, the board anticipates a gen- 
erally high level of advertising expendi- 
tures in the military economy. It 1S 
believed that manufacturers of mate- 
rials handling equipment also are likely 
to become heavy advertisers in this 
period, even if it becomes an all-out 
war economy and they convert a high 
percentage of capacity to producing war 
goods, for this industry remembers the 
experience of the last war when adver- 
tising dipped temporarily and then 
soared on to new heights. This time 
it would be unlikely even to dip, for the 
memory of how war stimulates adver- 
tising, including heavy advertising by 
the competition, still is fresh. 

Just as in the days of World War I, 
there is unwarranted concern among 
some people about what the government 
may think of industrial, advertising ©x- 
penditures as a logical business expense 






Octob 








Cu 


Does 
protec 
and vi 
for fin 
materi 
ular sk 


wide v 
all Fou 


ORLD 


s of 
p of 
ting 
ntia! 
Trac- 
f at 


vity, 
ion’s 
. in- 
rs of 
man 
cient 
1 by 
some 
rate, 
d in 
nh an 
bout 
nual 
5 Will 
dling 


tory- 
eco- 
has 
‘ders, 
nples 
ders. 
; yet 
iven- 
2s of 
criti- 
oosed 


asso- 
soard 
ajor- 
pera- 
ffort; 
to be 
‘ative 
tched 
more 
or all. 
s and 
full- 
would 
1omy. 
le in- 
yeriod 
use of 
cases, 
ypeals 
those 
tified. 
undue 
als in 
ssmen 
ason- 
on. 
stivity 
yes of 
ritably 
lustry. 
. gen- 
pendi- 
It is 
mate- 
likely 
. this 
all-out 
, high 
ig war 
rs the 
adver- 
then 
; time 
or the 
adver- 
ng by 


Var Il, 
among 
nmment 
ng ex- 
xpense 


October 14, 1950 


VANITY 
Surface Protection 


Cuts shipping costs — 
reduces damage in transit! 


Does your product need super special 
protection in shipment against shock 
and vibration—a smooth, soft covering 
for finely finished surfaces — or simply a 
material to fill in the voids of an irreg- 
ular shape? 

Whatever your packaging problem, 
the answer very likely is KIMPAK* Float 
Packaging. It’s the safe, economical, 
modern way to protect every kind of 
product, from tiny vials of liquid gold 
to the gleaming finish of a mighty die- 
sel locomotive. 

KIMPAK creped wadding comes in a 
wide variety of specifications that cover 
all Four Basic Methods of Interior Pack- 


Kim 


REG. U.S. PAT. OFF. & 


*T. M. REG. U.S. PAT. OFF. 


aging. It’s so light, so easy and pleasant 
to handle, your labor and shipping costs 
can be measurably reduced. It’s clean, 
white, soft and completely free of abras- 
ive particles. Yet tough, resilient KIMPAK 
provides superior protection against the 
hazards incurred in shipping and storage. 
Why not discover today how smart- 
looking KIMPAK gives your product 
sparkling new sales appeal as well as in- 
comparably safe, sure protection. For 
further information, look in your classi- 
fied telephone directory under “ Packing 
Materials’ or “Packing Materials - Ship- 
ping”’or write directly to Kimberly-Clark 
Corporation, Neenah, Wisconsin. 
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CREPED WADDING 


1. Every exposed surface of this finely 
finished vanity, especially the highly 
polished top, must be protected against 
scratching, rubbing, press marking. 


2. Sheet of KimPAK is applied to all fin- 
ished surfaces. Sheets in correct size or 
cut from rolls of specified width, mini- 
mize inventory requirements. 


3. Now completely wrapped in KIMPAK, 
fastened with adhesive tape, the vanity is 
ready to insert in its corrugate shipping 
container. 


All photographs courtesy of Henredon - Heritage Co., 
Morganton, N. Carolina. 


———— FREE BOOKLET! ——_—_—__ 


KIMBERLY-CLARK CORPORATION 


Neenah, Wisconsin TW-1050 


Please send me free, the illustrated 
KIMPAK booklet, “Float Packaging.” 
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before taxes, or whether or not the gov- 
ernment will attempt in some other way 
to control advertising. 

For many years, our nation has had a 
stimulated economy, and advertising has 
been the great stimulator. It is recog- 
nized that a time of emergency such as 
the present needs more than ever the 
spark which energizes American busi- 
ness. Advertising, therefore, will be 
considered by the Treasury Department 
as a legitimate expense deductible before 
taxes. 

New tax laws, moreover, will stimu- 
late increases in advertising expendi- 
tures, since reasonable expenditures are 
deductible before taxes; not only will 
the recent rise in corporation taxes 
from 38 per cent to 45 per cent for 1951 
have this effect, but a great additional 
stimulant to industrial advertising would 
arise from the proposed excess profits 
tax, which to the writer looks inevitable 
for 1951, unless there is a miraculous 
turn in the war trend. 

In any event, the great demand poten- 
tial for materials handling equipment 
certainly exists. Even before war broke 
out, materials handling equipment ap- 
peared to be moving into first place as 
the heavy equipment industry most 
likely to show the largest increases in 
sales in 1950. For almost all branches 
of the business, mid-year 1950 found 
manufacturers reporting increased sales, 
larger inquiries, a wider variety of in- 
quirers and increased applications. The 
war economy has given this trend added 
impetus. 

All these considerations have entered 
the basic thinking of the board of judges 
of Future Sales Ratings in their estab- 
lishing a top, five-star ratings for ma- 
terials handling. As the situation takes 
shape now, manufacturers should have 
a great deal of materials handling equip- 
ment to sell in the twelve months ahead 
and a favorable market in which to 
sell it. 


Hand Trucks in Two Power 
Types Announced by Clark 


Hand trucks in two power types but 
of one basic design have been added to 
the line of modern materials handling 
machines produced by Clark Equipment 
Co. 

One of the new trucks, the Electro- 
Lift, is battery-powered with motor 
drive; the other, the Hydro-Lift, is gaso- 
line engine-powered with hydraulic pump 
and motor drive. Each model, it is said, 
possesses certain definite advantages for 
particular handling operations. 

Features emphasized in the announce-- 
ment of the new trucks include: Compact 
design—claimed to have the _ shortest 
turning radius and shortest wheelbase of 
any truck of this type; high maneu- 
verability—ease of operation in narrow 
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aisles, vehicle bodies, close quarters; mo- 
tor mounted in the drive wheel—in both 
power types; power reserve—ample power 
for peak loads on ramps in both power 
types; accessibility for ease of mainte- 
nance—said to be greater than in any 
other machine of its type; vital parts 
easy to get at, all lubrication points on 
the outside; ample underclearance—pre- 
vents “hanging up”; gradability—more 
tractive ability, it is claimed, than any 
other hand truck; reduced wear on rub- 
ber and floors—because of large (14-inch) 
drive tire, which carries larger proportion 
of load, lessens load and wear on rollers; 
one rugged frame—for both models, built 
for long life; drive unit compact, fully 
enclosed, and largest brakes, mechanical 
self-energizing, it is said, of any hand 
truck. 


Fresh Fruit and Vegetable 
Distributors Told How to 
Improve Handling Methods 


“Methods used by the fresh fruit and 
vegetable distributive industry for han- 
dling their products are woefully behind 
those used by a number of other in- 
dustries,” it is asserted in the introduc- 
tion to a 100-page illustrated report 
entitled “How Fresh Fruit and Vegetable 
Distributors Can Get More Out of Their 
Materials Handling Equipment,” issued 
by the U. S. Department of Agriculture, 
Production and Marketing Administra- 
tion. 

“As a whole, comparatively little prog- 
ress has been made by fresh fruit and 
vegetable distributofs in improving the 
methods used to unload, transport, stack, 
and load out perishable produce. Today, 
the bulk of the produce is still handled 
either manually or with the most ele- 
mental types of equipment just as it was 
20 or more years ago. 

“This lack of progress is in sharp con- 
trast to the great strides made in such 
industries as steel and automobiles where 
modern handling methods and equipment 
are helping to reduce unit costs and speed 
up production. Inadequate and anti- 
quated facilities and small-scale oper- 
ations in the fresh fruit and vegetable 
industry have, of course, had a major 
part in retarding the adoption of im- 
proved handling methods. As a result, 
reductions in handling costs that have 
been made in industrial plants through 
improved handling have no counterpart 
in the stores and warehouses used in 
connection with the movement of fruits 
and vegetables through wholesale mark- 
eting channels. There are, however, some 
bright spots. It is the purpose of this 
publication to point out more efficient 
handling methods used by some dealers— 
methods that appear to offer possibili- 
ties to other dealers or handlers to re- 
duce the cost of their handling opera- 
tions with the equipment they now have.” 

Handling costs in the movement of 
farm and food products from producer 
to consumer make up a large part of the 
total marketing bill, it is asserted. An 
important way to reduce marketing costs, 
it says, is to improve the necessary physi- 
cal handling. 

“Examples of improved methods cited 
in this report will cover principallly the 
unloading of refrigerated rail cars and 
motor trucks, since emphasis in the 
study on which this report is based has 
until recently been placed on this oper- 
ation,” it is stated in the introduction. 
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“It is recognized that unloading opera- 
tions are only a part of the total han- 
dling necessary from the initial moving 
of the merchandise out of the car or 
motor truck until it is sold and loaded 
out, but it is an important part and 
the cost to the trade is great. The size 
of unloading operations can be visualized 
when it is pointed out that in a city of 
medium size about 500 tons of fruits and 
vegetables is daily unloaded from rail- 
road cars and trucks and laid down in 
the stores. In New York City, daily 
average receipts approximate 9,000 tons. 


Examples Cited 


“During the course of the study num- 
erous examples of improved handling 
methods were observed—some which had 
brought about efficiencies in handling 
operations and had returned dollars to 
the dealer in terms of reduced handling 
costs. Those methods that. are consid- 
ered to be outstanding in their applica- 
tion are described herein so that a dealer 
with the types of equipment discussed 
should be in position to adopt a method 
without difficulty and with little or no 
cost. 


“It is not the purpose of this publi- 
cation to compare the efficiency of dif- 
ferent types or combinations of types of 
equipment for performing specific han- 
dling operations, but to describe in suf- 
ficient detail the method of using such 
equipment in order to permit a dealer 
to use the equipment he now owns to 
better advantage. As a rule, a dealer 
who wishes to adopt the methods and 
ideas presented will not need to make 
any large expenditures for new equip- 
ment. In a few cases, a dealer may need 





to acquire some small tool or attachment 
but this should be the limit of the cost 
for adopting an improved method, un- 
less, of course, he finds that the methods 
presented are so desirable that he con- 
siders it advantageous to purchase equip- 
ment other than that now owned. 


Exchange of Ideas Advocated 


“In recent years a number of more 
progressive fruit and vegetable dealers 
have introduced advanced types of mate- 
rials-handling equipment and methods, 
but by and large there has been a general 
lack of progress in the adoption of better 
methods and equipment. As an example, 
team track operations in the typical 
market are essentially the same today 
as they were in the early 1900’s, the only 
change being the use of motortrucks 
rather than horses and wagons to trans- 
port the merchandise from team track 
to store. Team-track unloading opera- 
tions usually consist of manually loading 
the motortruck (without regard for the 
method of unloading) at refrigerator car 
door, driving the truck to the store or 
warehouse, and then unloading the 
motortruck, package by package, with 
two-wheel hand trucks. One reason for 
the lack of progress is that most dealers 
no doubt feel they are using the best 
methods and equipment suited for their 
facilities. Much of this reasoning is 
probably due to the lack of a medium for 
the exchange of ideas between different 
dealers and areas. 


“That there is little exchange of ideas 
is evident from the fact that within any 
one city or market, one type of equip- 
ment is usually predominant. In the 
eastern cities such as New York, Wash- 
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ington, Philadelphia, and Baltimore, two- 
wheel hand trucks with a V-type exten- 
sion are in general use; in Atlanta, steve- 
dore type two-wheel hand trucks are 
favored; while on the west coast, the 
clamp-type two-wheel hand truck domi- 
nates. In Memphis the four-wheel plat- 
form hand truck is the type of equipment 
most commonly used. 

“Greater interchange of information 
about improved methods and systems of 
using equipment among the fresh fruit 
and vegetable distributors should aid 
in generating new ideas for reducing 
handling costs.” 


Authors of Report 


The report was prepared by Joseph F. 
Herrick, Jr., agricultural economist, Mar- 
vin R. Kercho and Frederick J. Miller, 
industrial specialists, and Stanley W. 
Burt, marketing specialist, of the Mark- 
eting and Facilities Research Branch of 
the Production and Marketing Admin- 
istration, with the cooperation and as- 
sistance of individuals and organizations 
in the fresh fruit and vegetable distribu- 
tive industry and in the equipment man- 
ufacturing industry. Special credit is 
given to Frederick C. Winter, assistant 
professor of industrial engineering, Co- 
lumbia University, and consultant to the 
Marketing and Facilities Research 
Branch, for his assistance in preparing 
the section on principles of materials 
handling and “for many valuable sug- 
gestions in connection with the other 
sections of the report.” Special credit 
is also given to Catharine A. Perry, for 
preparing .sketches portraying handling 
operations, and Thomas N. Pyke, a for- 
mer employe of the branch, who as- 
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sisted with the initial phases of the study 
which provided the basis for the report. 
The report may be obtained from the 
information branch, Production and 
Marketing Administration, U. S. Depart- 
ment of Agriculture, Washington 25, D. C. 


Plastic Unicel Freight 


Refrigerator Car Described 


A new railroad freight car, described 
by engineers of the Pressed Steel Car 
Co., Inc., as “the first major improve- 
ment in railroad freight car construc- 
tion since 1898,” is a combination 
freight-refrigerator unit called the Uni- 
cel car. Using 20 tons less steel in its 
construction than conventional cars, the 
Unicel is expected to relieve the produc- 
tion burden placed on the steel indus- 
try by the defense emergency, according 
to the company. 

John I. Snyder, Jr., president of the 
P.S.C., states the Unicel car is con- 
structed on the basis of the best and 
most recent developments in the science 
of cellular laminates, lightweight and 
superstrength woods, phenolic resins and 
insulators, combined into a cellular unit 
structure which is made cornerless and 
crackless after being subjected to tre- 
mendous pressures under radio frequency 
energy. As summed up by Mr. Snyder, 
the new car offers these general advan- 
tages: 

1, Although lighter, the Unicel car is 
stronger than a steel car. It will carry 
more goods, stand up better, last longer. 

2. It uses a material less critical than 
steel. Its steel weight, nearly all of it 
in the undertruck, is about nine tons. 

3. The car can be built for knock- 
down assembly, for shipment overseas 
and erection there. 

4. It requires substantially fewer man- 
hours to build. 

5. It will tap less-critically needed 
sources of labor supplies and skills. The 
Unicel car requires no steel’ workers, 
riveters, welders, sheet metal workers. 

6. It is made to cost less and is there- 
fore somewhat more expendable than 
conventional cars would be. 


Molded Sides, Floor, Top 


The sides, floor and top of the Unicel 
car are molded together so that the 
stresses and strains to which a car is 
subjected on the rails come on not one 
member or group of members but on the 
whole. Stresses are spread through the 
entire skin of the car, and the entire 
skin of the car works in carrying the 
freight. 

Whereas the design of the conven- 
tional freight car, according to P.S.C. 
engineers, is “an outstanding example 
of right-angle engineering which ignores 
the stress flow patterns of a rapidly 
moving body,” the Unicel car utilizes 
the entire car’s structure to absorb 
shocks and stresses and to cushion 
them. 

The car has undergone exhaustive 
tests at the Armour Research Institute, 
Chicago, and passed all tests success- 
fully, it is reported. 


Advantages to Shippers 
According to the manufacturer, these 
are among the specific advantages of the 
Unicel car over conventional cars: 
1. The Unicel. car will carry both re- 
frigerated and unrefrigerated loads. more 
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safely, more cleanly, cheaper and bet- 
ter. This all-purpose usage gives the 
shipper and the railroad an all-time 
record car capacity with 40 per cent more 
floor area. 

2. Handling costs will be cut sharply. 
The Unicel car permits extensive use of 
fork-lift trucks and pallets, because the 
new car’s doors are wider. Demountable 
floor racks made of steel alloy enable 
fork trucks to move about inside the car 
easily during loading or unloading. 

3. The new car will help cut damage 
to rail shipments, due to lessened vibra- 
tion. 

4. Cubic capacity of the car is at least 
50 per cent greater than the conven- 
tional car used for most shipments. The 
Unicel car has a capacity of 65 tons, be- 
cause of its rounded corners, its ability 
to be loaded clear up to the ceiling, and 
its 50.5 foot leng*h. 

5. A new dunnage device called “Uni- 
strapping” permits loads in the Unicel 
car to be sectionalized into units which 
can be easily loaded and unloaded in 
less-carload quantities. 

6. The Unicel’s structure is thermally 
superior to conventional refrigerator cars 
in that it holds cold better and longer. 
The Unicel car uses a Frigidaire me- 
chanical unit, which is diesel-powered en 
route and can be plugged into electric 
outlets at sidings and warehouses, to 
provide safer, less costly and easier-to- 
service mechanized cold. 

7. Tests show that Unicel has a great- 
er uniformity of temperature than the 
conventional refrigerator car—2 to 3 
degrees F. variance in contrast to the 10 
to 12 degrees variance normal in con- 
ventional refrigerator cars. 

8. Because the entire interior surface 
of the Unicel car is one smooth piece 
with rounded corners and no holes or 
cracks, it is easier and faster to clean 
and to keep clean. The body cannot 
rust, ending the possibility of uncleanli- 
ness from this source. 

9. The Unicel car has no center sill, 
but distributes stresses and _ strains 
throughout its body. 






































Western Vegetable Growers 
Adopt Crate to Cut Transit 
Damage on Shipments 


Vegetable growers of California and 
Arizona are adopting a new crate that 
is expected to reduce substantially the 
transit and unloading damage to lettuce, 
carrots, and other fresh vegetables 
shipped to eastern markets, according 
to the Production and Marketing Ad- 
ministration, U.S. Department of Agri- 
culture. 

The crate, it says, was developed 
through research conducted “over the 
past year” by the Western Growers ASs- 
sociation, in cooperation with the P.M.A. 

“Reduction of loss and damage to 
lettuce and carrots during transporta- 
tion is one of the objectives of this 
study being carried out under the re- 
search and marketing act of 1946,” says 
the P.M.A. 

On the basis of observations of more 
than 100 test cars, comparing the trans- 
portation of these products in various 
types of containers and with different 
loading patterns, the association de- 
veloped evidence that transportation 
damage to vegetables will be less in the 
new crate than in those now in use. It 
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has requested transcontinental railroads 
to make provision in their tariffs as 
soon as possible for the new container, 
known as the W.G.A. crate. The associa- 
tion suggested that utilimately the new 
container should take the place of 
present containers for shipment of let- 
tuce and carrots. 

“The inside measurements of the new 
crates are 14% inches high, 18% inches 
wide, and 20% inches long. This crate 
is % inch higher, % inch wider, and 1% 
inches shorter than the present L.A. 
letture crate. It will facilitate com- 
pliance with an order of the Interstate 
Commerce Commission requiring the re- 
duction of the present bulge limitation 
of 2% inches on lettuce and 2-3/16 inches 
on carrots to 1% inches for both. With 
the use of the new crate, less transit 
damage to the commodity is expected 
under the new regulations than under 
the old, whereas the new regulations 
were expected to increase the bruising 
damage in the old crate. 

“In order to develop a crate that 
would better meet transportation re- 
quirements, measurements were taken of 
heads of lettuce normally packed in each 
of the west coast lettuce growing dis- 
tricts to determine the best dimensions 
for the shipping crate. The crate was 
developed to accommodate the averages 
found. 

“The W.G.A. crate will cost no more 
than the standard container. It will 
also allow the loading of an additional 
stack of crates in the car, with a re- 
duction in refrigeration costs estimated 
at $3.25 per car on the basis of present 
rates, because the quantity of vegetables 
now loaded in 17 cars can be transported 
in 16. Based on 1949 shipments of let- 
tuce and carrots, this would be a saving 
to California and Arizona growers of 
more than $317,000 annually. 

“Further studies are being made of the 
performance of the new crate and of 
various loading arrangements.” 





Airline Transports Large 


Machine to South America 


After having analyzed the cost of air 
shipment against the time saved in 
transit, the Edmos Products Corpora- 
tion, of Brooklyn, N.Y., recently shipped 
a 1,700-pound knitting machine on a 
US. Airlines “Cargoliner” to a South 
American destination, according to Al- 
fred F. Malluck, sales manager of the 
Edmos corporation. 

“We found,” said Mr. Malluck, “that 
it is definitely economical to ship by 
air, especially to points outside of the 
United States. In the case of our ma- 
chine, which is a high-speed producer, 
the production in the six weeks’ time 
gained by air transportation will more 
than pay for the shipping charges.” 





‘Package Sealing’ Manual 


“What Every Shipper Should Know 
About Proper Package Sealing” is the 
title of a 24-page booklet, described as 
an instruction manual, issued by the 
Gummed Industries Association, Inc., of 
New York City. Copies of the booklet 
will be furnished by the association on 
requests addressed to it at its head- 
quarters, 19 West Forty-fourth Street, 
New York 18, N. Y. 






PERSONAL NEWS 





Appointment of G. Herbert Lash as 
director of public relations of the Ca- 
nadian National Railways to succeed W. 
S. Thompson who 
is retiring on Octo- 
ber 22 after 36 years 
of service, has been 
announced by Don- 
ald Gordon, chair- 
man and president 
of the system. Mr. 
Lash, who has been 
associated with the 
Canadian National 
Railways for nearly 
30 years, was for- 
merly a newspaper- 
man, serving on a 
staff of the Toronto 
Mail and Empire. He joined the C.N.R. 
as publicity representative at Montreal, 
served later in a similar capacity at 
Winnipeg and as press representative in 
New York, and in 1938 returned to Mont- 
real as assistant to Mr. Thompson. At 
the outbreak of World War II, he was 
appointed executive assistant to the 
chairman of the censorship coordinating 
committee. He became director of pub- 
lic information for Canada in 1940 and 
developed this branch of Canada’s war 
effort until September, 1942, when he 
returned to his railway work. Claude 
Melancon and Royd E. Beamish, also 
former newspapermen, have been ap- 
pointed assistant directors of public re- 
lations of the railway. 

* 


ok * 





G. H. Lash 


Fred Carpi, vice-president in charge of 
traffic of the Pennsylvania Railroad Co., 
has been elected a director of the Rail- 
way Express Agency, to fill the unex- 
pired term of Walter S. Franklin, 
resigned, the express agency has an- 
nounced. 

* * on 

Mrs. Inez M. DeVille, associate editor 
of the Baltimore & Ohio Railroad Co. 
magazine, with headquarters in Balti- 
more, Md., was elected president of the 
National Association of Railroad Women 
at a convention held on October 3 in 
Swampscott, Mass. She joined the staff 
of the B. & O. magazine in February, 
1944, as field editor and was appointed 
associate editor in January, 1949. 

* * * 

Talmadge L. Boyd, regional operations 
director, eastern region, American Air- 
lines, has assumed duties as general di- 
rector of operations for the entire air 
line system in the absence of Lawrence 
G. Fritz, vice-president in charge of op- 
erations, who has been granted three 
months leave, effective October 1, to 
undergo treatment for an ailment con- 
tracted in World War II. James G. 
Flynn, formerly in charge of operations 
for American Overseas Airlines, is han- 
dling Mr. Boyd’s duties as regional di- 
rector. 

* * - 

F. E. Hembree has been named super- 
intendent of stations for the Flying 
Tiger Line, Burbank, Calif. Formerly in 
charge of the line’s eastern terminus at 
Newark, Mr. Hembree, in his new assign- 





ment, will be in charge of ground oper- 
ations at the airline’s 21-domestic freight 
stations and its overseas stations in the 
Middle East, Europe, Asia and the Pa- 
cific. Arthur H. Meyer, former director 
of industrial relations for the Pacific 
Airmotive Corporation, has been ap- 
pointed personnel director of the air 
line, succeeding A. J. Molner, who re- 
signed to enter other activities. 
ck ae ok 

Appointment of Rufus M. Markland as 
assistant to vice-president of the Chesa- 
peake & Ohio Railway at Richmond, Va., 
has been announced by C. A. Taylor, vice- 
president and general manager. Mr. 
Markland’s former position of assistant 
to the general manager has been abol- 
ished. Mr. Markland entered C. & O. 
service in 1912 and before his promotion 
to assistant to general manager in Feb- 
ruary, 1947, was chief clerk to the execu- 
tive vice-president. 

- + * 

O. Sanford Boyd, Jr., has been pro- 
moted to the newly-created position of 
comptroller of Emery Air Freight Cor- 
poration, with headquarters in New York. 
Frank B. Ward succeeds Mr. Boyd in his 
former position there as manager of 
rates and tariffs. 

* * * 

Appointment of M. D. Kramer as as- 
sistant to the president of Associated 
Transport, Inc., New York City, has been 
announced by B. M. Seymour, president. 
Mr. Kramer will be assignel to special 
duties, including development of all 
Phases of a public relations program 
for the organization. He was formerly 
assistant director of New York Univer- 
sity Center for Safety Education and as- 
sistant professor of education. F. H. 
Bond has been appointed district sales 
manager for the organization, with 
headquarters in Providence, RI. He 
joined Associated Transport as traffic 
representative there in October, 1946. 
In his new capacity, he will supervise 
sales in the Boston, Lowell and Worces- 
ter, Mass., and Providence, R.I., areas. 

ok 8 * 

Transocean Air Lines, Oakland, Calif., 
has announced inauguration of special 
sales projects with the addition of Jere 
V. Chain and Leslie A. Neil to its sales 
staff to serve directly under Douglass F. 
Johnson, vice-president in charge of 
sales. Mr. Chain formerly held opera- 
tional and sales positions with United 
Air Lines, American Overseas Airlines 
and All-American Airways. Mr. Neil 
established and headed-United Air Lines’ 
personnel division. 

* * + 

Carl J. Sharp, president of the Acme 
Steel Co., has been elected a director of 
the Baltimore & Ohio Chicago Terminal 
Railroad, succeeding Charles S. Traer, 
who died August 25. Mr. Traer was 
chairman of the board of Acme Steel Co. 

* +* ~ 


In a series of traffic department pro- 
motions announced by the Akron, Can- 
ton & Youngstown Railroad Co., effective 
October 1, A. J. Wissel has been made 
district traffic manager, with head- 
quarters at Dayton, Ky., and C. C. Proc- 
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tor has been named to a like position 
at Overland Park, Kan., the latter having 
jurisdiction in the states of Kansas and 
Missouri with the exception of the metro- 
politan St. Louis area. Included in other 
promotions, effective the same date, are 
E. L. Walker, R. J. McMillan and W. F. 
Henry as general freight agents, all hav- 
ing headquarters at Akron, O. The title 
of assistant general freight agent, rates 
and divisions, there has been abolished. 
Calnon P. Fenton and J. A. Krimmer 
have been appointed general agents, the 
former at Chicago and the latter at 
Akron. 
* * * 

John J. Anderson has been appointed 
assistant general freight agent for the 
Fort Dodge, Des Moines & Southern 
Railway Co., with headquarters in Chi- 
cago, Ill., effective October 2, succeeding 
Edward A. England, resigned. 
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John Purcell, former assistant to the 
vice-president of the Santa Fe System, 
who retired January 1, 1942, after more 
than 57 years of service, died September 
29 in Samaritan Hospital in Los Angeles, 
Calif., following a heart attack. Head of 
the Santa Fe’s mechanical department, 
Mr. Purcell was associated with the me- 
chanical division of the Association of 
American Railroads and predecessor or- 
ganizations. 

* > . 

The death of William H. Holcomb, re- 
tired assistant to the manager of trans- 
portation, Erie Railroad Co., on October 
3, has been announced by the Traffic 
Club of New York, Inc., of which he was 
a member. 







Building, Washington 5, D. C. Delay due to mailing to Chicago office often eliminates news 
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The Traffic Club of New York, Inc., 
host at the annual meeting of the As- 
sociated Traffic Clubs of America sched- 
uled to be held October 16-18 at the 
Hotel Commodore, New York City, has 
included in its plans of entertainment, 
for those not attending the business 
sessions, a boat ride around New York 
Harbor on October 16, starting at 11:45 
a.m., from the New York Central Railroad 
pier, foot of West Forty-Second Street, 
North River. Seats have also been re- 
served for a theater party that evening 
at the Radio City Music Hall. Registra- 
tion hours for the three-day meeting 
will be from nine to five on the first and 
second days. The annual dinner will be 
held the evening of October 17 in the 
Commodore ballroom. When registering, 
members will be given an envelope con- 
taining an attractive souvenir program, 
a special edition of the club’s “Bulletin” 
and literature concerning New York and 
its environs. The club’s entertainment 
committee will have a special desk near 
the registration desk for the purpose of 
distributing information concerning the- 
aters, restaurants, sightseeing, locations 
of shops and department stores and gen- 
erally to aid members. The club’s trans- 
portation committee also will have a 
desk near the registration desk to assist 
in obtaining railroad and airline ac- 
commodations and tickets. Events 
planned by the club for the near future 
include its final golf outing on October 
19 at North Hills Golf Club, Douglaston, 
Long Island, N.Y., and its regular busi- 
ness meeting on October 31 at the Hotel 
Commodore. The program for the reg- 
ular meeting includes dinner and a box- 
ing show. The nominating committee will 


report at the business meeting. 
* * ” 


A symposium on the rate structure of 
the motor carrier industry, with Fred C. 
Hermann, Jr., 


general traffic manager 







Brief biographical sketches and photographs of newly elected Traffic Club presidents are solicited. 











of Hermann Forwarding Co., Frank 
Kerns, general traffic manager of Triple 
M. Transportation Co., and Milton Gold- 
stein, traffic manager of the Serutan 
Corporation, participating, was the main 
feature of the regular monthly meeting 
of the Central New Jersey Chapter of 
the Delta Nu Alpha Transportation Fra- 
ternity held the evening of October 4 at 
Sally’s Restaurant in New Brunswick, 
N. J. Mr. Goldstein attacked the rates 
on less-truckload shipments while Messrs. 
Hermann and Kerns defended the rate 
structure. A discussion period followed 
and reports were received on the latest 
developments in traffic. 

x TK a 


Mort Newton, instructor of traffic and 
transportation at Kent University, Kent, 
O., spoke on “Transportation Regulation, 
It’s Scope and Study,” at the monthly 
dinner meeting of the Presque Isle Chap- 
ter of the Delta Nu Alpha Transportation 
Fraternity, Erie, Pa., held on October 3 
at the Saga Club. A discussion period 
followed his address. 


* * * 


The Traffic Club of New England will 
hold its October meeting on October 19, 
at 6:30 p. m., in the Hotel Statler, Bos- 
ton, Mass. The occasion will commem- 
orate the fortieth anniversary of the 
founding of the club. A program appro- 
priate for the occasion has been planned. 
There will be dinner and entertainment 
provided under the direction of James 
T. Kennedy. 


* * * 


The Traffic Club of the Lehigh Valley 
has set October 16 for its one hundred 
and thirtieth regular meeting, to be held 
at the Lehigh Valley Shrine Club, Allen- 
town, Pa. It will be a dinner meeting, 
at which a representative of the Penn- 
sylvania Power and Light Co., Allentown, 
will discuss the industrial development 
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r of 
Fra- men know how to take responsibility for a watchful ‘‘follow 
4 at 
wick, ff ' Y : Sid through” from port of consignment to port of delivery. 


at your command from any and all P&T freight traffic repre- 


rates 
SSIs. ‘ / ii é 4 / F | ee P i 

mee he Pay, \ f Ship P&T Intercoastal — schedules you can depend upon 
WwW ya : 

atest . 


ment | / PACIFIC * ARGENTINE « BRAZIL LINE 
ames FS eS PACIFIC WEST INDIES * PUERTO RICO 
PACIFIC AND ATLANTIC INTERCOASTAL 


‘alley Offices and Terminals—Seattle, Tacoma, Portland, San Francisco, Oakland, Van- 
idred couver, B. C., Los Angeles, Stockton, New York, Pittsburgh, Detroit, San Juan, P. Ry 
held § Chicago, Washington, Philadelphia, Baltimore, Norfolk, Toronto, 


ting, Foreign Agency Offices—Dominican Republic, Canal Zone, Colombia, Curacao, 
enn- & Venezuela, Brazil, British West Indies Uruguay, Argentina, 


ment TExecutive Offices: 320 California Street, San Francisco 4, California 





What do you want 
most in freight service? 


BaO'’s got that something 
every Shipper wants 


“‘Dependability” 
is its name—and 
Sentinel Service 
assures it—from 
siding-to-siding. 
No need to 
crystal-gaze with 
Sentinel Service 
on the job! 

Ask B&O’s man! 
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BLUE-EYED 
INDIAN 


NAVAJO FREIGHT LINES 


General Offices: 
3901 Medford St., Los Angeles 33, Calif. 


Albuquerque Gallup Roswell 
Amarillo Los Alamos San Francisco 
Chicago* Santa Fe 
Denver Stockton 
Flagstaff Tucumcari 


Los Angeles 
New York * 
Oakland 


* (Sales Office) 
Let the Blue-Eyed Indian Be Your Shipping Guide. 


Piksiner and 
Iuavelerd 


North Western places at your 
disposal nearly 10,000 miles 
of rail transportation in nine 
midwestern states. It’s good 
business to ship and travel 
via— 


CHICAGO and 
NORTH WESTERN 


SYSTEM 


Pioneer Railroad of Chicago and the West 
—Since 1848 


program of that company. The club has 
designated its November meeting, to be 
held at the Garfield Republican Club, 
Northampton, Pa., as “Cement Night,” 
and has set December 18 as the date for 
its annual Christmas party, at the Hotel 
Easton. 


* * * 


The Oklahoma City Transportation 
Club has set October 19 for its next 
regular meeting, at the Biltmore Hotel, 
Oklahoma City, Okla., at which 1951 
officers will be nominated and life mem- 
bers, charter members and past presi- 
dents will be honored. 

* * * 

The Women’s Traffic Club of Mil- 
waukee held its regular meeting on Oc- 
tober 9 in the Wisconsin Hotel, Milwau- 
kee, Wis. Mrs. Elizabeth S. Dodge, 
president of Prospect Hall, spoke on 
“Lethargy Is the Creeping Paralysis of 
our Nation.” 

ok * * 


“Freedom Is Your Business,” was the 
topic of discussion by Garth A. Shoe- 
maker, treasurer of Hygeia Kefrigerating 
Co., Elmira, N. Y., at the October 12 
meeting of the Elmira Area Traffic Club. 

x cK as 

Two movies furnished by the Santa Fe 
Railroad entitled “At Your Service”, a 
story of modern freight service, and 
“Danger River”, a trip down the Colo- 
rado River in a row boat, featured the 
program of the October 11 meeting of the 
Pittsburgh (Pa.) Chapter of the Delta Nu 
Alpha Transportation Fraternity held at 
the William Penn Hotel in Pitts- 
burgh. Members of the chapter were ex- 
tended an invitation to attend a dinner 
meeting of the Pittsburgh Chapter of the 
Association of Interstate Commerce Com- 
missioners, through D. O. Moore, secre- 
tary, on October 9 in Pittsburgh, at which 
C. Vernon Thomas, special representative, 
public relations department, Baltimore 
& Ohio Railroad, Baltimore, Md., spoke 
on the subject, “General Transportation 
Situation.” Oscar Lindecamp has been 
named a delegate to the national meet- 
ing of the fraternity in Wilmington, Del., 
October 21 and 22. Alternates include 
Arthur Gogol, John Steele, Howard 
Borneman, and Regis Skeehan. 


* * * 


C. H. Diamond, freight claim agent, 
Reading Co., Philadelphia, Pa., discussed 
claims and claim procedure at the reg- 
ular monthly meeting of the Lehigh Val- 
ley Chapter of the Delta Nu Alpha 
Transportation Fraternity held the eve- 
ning of October 2 at the Hotel Traylor. 
Guests included rail and motor carrier 
representatives. J. F. Leach was named 
as a delegate and Gerald L. Wible as 
alternate to the ntional convention Oc- 
tober 21 and 22 in Wilmington, Del. 


* * * 


The Women’s Traffic and Transporta- 
tion Club, Baltimore, Md., has set No- 
vember 6, at 8:30 p. m., for its annual 
games party at the Alcazar. Dr. Eliza- 
beth Morrissey, professor of economics, 
College of Notre Dame of Maryland, will 
address the club at its educational meet- 
ing scheduled to be held on November 
15, at 7:30 p. m., in the Stafford Hotel. 


* * * 


The Transportation Club of Louisville 
held its fifth annual “Ladies’ Night” 
October 7 in the Brown Hotel, Louisville, 
Ky. The program included dinner, enter- 
tainment and gifts for the ladies. John 
Schonemann was general chairman. 
Among its activities this year the club 
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has inaugurated “Movie Night.” Its first 
“Movie Night” has been scheduled for 
November 14 at the Kentucky Hotel. The 
feature attractions will be movies of 
several club activities both old and new. 
In addition, a film “Ports of Hampton 
Roads,” will be presented through the 
courtesy of the State Port Authority o/ 
the Commonwealth of Virginia. 
* * + 


Joseph E. Scura, of the Baltimore & 
Ohio Railroad, Rochester, N.Y., will 
speak on “Economics of Railroad Rates”, 
at the regular dinner meeting of the 
Traffic Club of Syracuse at the American 
Legion in Syracuse, N.Y. 

* ok * 

The Convention Hall in Detroit, Mich., 
has been selected as the scene of the 
annual feather party of the Motor City 
Traffic Club of Detroit scheduled to be 
held on November 9 at 8 p.m. Elmer W. 
Klein is honorary chairman and C. I. 
Ehinger general chairman of the general 
committee. 

* * « 

The Bridgeport (Conn.) Traffic Associ- 
ation will honor its past presidents at 
meeting on October 16, at 8 p.m., in the 
Stratfield Hotel. Orson Kilborn, presi- 
dent of Foundation of Responsible Amer- 
icans, Inc., who has spent the last five 
years in combating communism, will be 
guest speaker. 

* * * 

The Traffic Club of Washington, D.C., 
will hold its October meeting on October 
18, at 6:30 p.m., in the National Press 
Building. The program includes a hot 
buffet dinner, stage show and door 
prizes. 

on * * 


The Cincinnati (O.) Traffic Club has 
announced its calendar of coming events 
which includes a luncheon meeting on 
October 17 at the Sinton Hotel, fall stag 
on October 26 at the Alms Hotel, ice 
follies at the Cincinnati Gardens pre- 
ceded by dinner in the Gibson Hotel 
on November 18, luncheon meeting on 
November 21 at the Gibson Hotel, and 
dinner dance on December 9 at the 
Netherland Plaza Hall of Mirrors. 


* + * 


George H. Ropes, assistant to the 
president, Acme Fast Freight, discussed 
problems of export traffic management at 
the first meeting of the fall term re- 
cently held by the Tau Alpha Sigma 
Chapter of the Delta Nu Alpha Trans- 
portation Fraternity, Watervliet, N.Y. 
Delegates named to the annual meeting 
of the national fraternity in Wilming- 
ton, Del., October 21 and 22 include H. Z. 
Bessette, of Acme Fast Freight; L. Moran, 
of the Pennsylvania Railroad; M. M. 
Frohock, of Cluett-Peabody Co., and T. 
E. Shelly, of the Marshall-Eclipse Divi- 
sion, Bendix Aviation Corporation. The 
chapter’s next meeting has been desig- 
nated as “Beechnut Day,” to be held at 
the Beechnut Packing Co., Canajoharie, 
N.Y. The program, arrangements for 
which are being made by Mel Walker, 
traffic manager, will include dinner and 
a tour of the plant. 


* * = 


The importance of industrial traffic 
management was the principal topic of 
discussion at the October 10 meeting of 
the Harrisburg, (Pa.) Traffic Club held 
at the Pennsylvania Farm Bureau Co- 
operation Association in Harrisburg. Ray- 
mond Wentzel, traffic manager of C. H. 
Masland Co., Carlisle, was principal 
speaker on the subject “Why Traffic 
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Management.” Other topics of discus- 
sion included on the program were “In- 
dustrial Harrisburg,” led by B. L. Dan- 
iels, industrial secretary of the Harris- 
purg Chamber of Commerce, and “What 
is a Bill of Lading?” led by R. E. Hoke, 
traffic manager of the Pennsylvania 
Liquor Control Board. James G. Bates, 
program committee chairman, announced 
the following schedule of meetings for 
the balance of the club year: November 
14, motor carrier night; December 12, 
railroad night; January 9, members 
night; February 13, air transportation 
night; March 13, regulatory night; April 
10, wholesalers and retailers night, and 
May 8, annual dinner and election. 


ICC DOCKET 
ee 


A star appears before all docket numbers 
that have been added under a hearing date in a 
period included in previous issue of Traffic World. 


RAIL 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in 30538 and Subs. 1, 2, 3 and 4, 
assigned October 19, at Pittsburgh, Pa., can- 
celled and reassigned November 22, at Hotel 
Roosevelt, Pittsburgh, Pa., before Examiner 
Snider. 

Oral Argument in Finance 13170, assigned 
November 8, at Washington, D. C., cancelled 
and reassigned November 16, at Washington, 
D. C., for oral argument. 

Oral Argument in I. & S. 5800 and ist 
Sup., assigned November 16 at Washington, 
D. C., cancelled and reassigned November 
20, at Washington, D. C., for oral argument. 


October 16—Chicago, Ill.—State Cofim.— 
Examiner Fuller: 
* 30545 — Illinois Interstate Multiple-Trip 


Fares. 
*I. & S. 5761—Commutation Fares Between 
Chicago and Wis. 


October 16—Chicago, Ill.—U. 8. Customs Hse. 
—Examiner Hanson: 
30659—Armour and Company v. A. T. & 
8. F. et al. 


October ee, D. C.—Oral Argu- 
ment: 

— " ity of Milwaukee v. C. & N. W. 
et al. 


Octeber 17—Chicago, Ill.—U. S. Custom Hse. 
—Examiner Hanson: 

30494—-Empire Steel Co. v. B. & O. et al. 

30558—Dayton Steel Foundry Co. v. Same. 


October 17—Washington, D. C.—Examiner 
Wilkinson: 

Finance 12131—Boston & Providence R.R. 
Corp. Reorganization. 

Finance 16951—Application of New York & 
Hartford R.R. Co. for authority to pur- 
chase claim against Boston & Providence 
R.R. Corp. 


> _ 5t-aingion, D. C.—Oral Argu- 
ent: 

or Ye Packing Co. v. A. T. & S. F. 
al. 

30180—Merchants Packing Oo. et al. v. 


U. P. RR. 
30180, Sub. 1—Baldridge Packing Co. et al 
v. U. BP. BR. 
October 18—Rochester, N. Y.—Seneca Ho- 
tel—Examiner Walsh: 
30609—Homer W. Clark v. Monongahela 
Connecting R.R. Co., et al. 
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MARION TRUCKING 


DON’T SAY “BEST WAY”—ROUTE IT MARION 


Why? Because we provide speedy, direct, flexible 
service and interchange trailers with reliable connect- 
ing carriers in Intrastate, or Interstate, movements. 
We solicit inquiries. Let us send you our Points List. 


HOME OFFICE: P. O. Box No. 866 MARION, INDIANA 


Nation-Wide Warehousing and Distribution 


WAREHOUSE AND DISTRIBUTION 
FACILITIES AS FOLLOWS: 


BUFFALO 13, Buffalo Merchandise Ware- 
houses, Inc. 

CHICAGO 7, Crooks Terminal Whses., Inc. 

CLEVELAND 13, The Cleveland Stevedore Co. 

DENVER 17, North Denver Transfer & Storage 


Co. 
GREEN BAY, WIS., Leicht Transfer and 


Storage Co. 
neuer 1, Universal Terminal Warehouse 


°. 
KANSAS CITY 7, Crooks Terminal Ware- 


houses, Inc. 
LOS ANGELES 21, Overland Terminal Ware- 


use Co. 
MILWAUKEE 2, Hansen Storage Co. 
NEW ORLEANS 4, Cotton Trade Ware- 


. R OC k ¢ houses, Inc. 


| d PHILADELPHIA 6, American & Foreign Ware- 
7 1$lan house Co., Inc. 
ron PORTLAND 9, ORE., Rudie Wilhelm Ware- 
SAN ERANCISCO “11, Overland Freight 
" verlan eig 
For FREE Survey, write Transfer Co. 
W. E. Bolton, Ass't to President TACOMA 1, Baker Dock Company 
In charge of Industrial Development 
1012 La Salle St. Station, Chicago 5, Ill. 


ROCK ISLAND LINES PAL G ULC 


271 MADISON AVE., NEW YORK.:16 MURRAYHILL 5-8397 


THE & 
ee oe ee ree George G. Roddy, Vice Pres. and Gen. Mgr. 
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More New POWER 
for the M. & ST. L. 


agate type af Diese! | power on 


| lche M & St. L. Railway is this two- — : 
‘unit 3000-horsepower locomotive = 


for Fast Frei Be Service. 
More of them are on order for 
the rag ok ns ng Diesel fleet of this 
ive Midwest Raileoed. 


Traffic World's 


Questions 


and Answers 


Book 


VOLUME 2 


@ Here are your answers to over 
500 everyday traffic and rate 
problems. 


Cloth Bound $2.25; Paper Bound $1.50 


Traffic Service Corporation, Book Dept. 


815 Washington Bldg., Washington 5, D.C. 








The Following Assignments 
Have Not Heretofore Appeared 


October 19—Pittsburgh, Pa.—Hotel Roosevelt 
—Examiner Walsh: 
30538—Muskingum Fiber Products Co. v. 
Cc. & O. et al. 
30538, Sub. 1—Stone Container Corp. v. 


Same. 

30538, Sub. 2—Dresden Paper Mills Co. v. 
Same. 

30538, Sub. 3—Dresden Paper Mills Co. v. 
W. & L. E. et al. 

30538, Sub. 4—Muskingum Fiber Products 
Co. v. Same. 

October 19—Washington, D. C.—Oral Argu- 
ment: 

30118—New Orleans Traffic and Transpor- 
tation Bureau v. Mississippi Valley Barge 
Line Co. 

30123—-Same v. American Barge Line Co. 

October 20—Canton, Miss.—Madison City. Ct. 
Hse.—Examiner Lyle: 

Finance 16545—Application of Canton & 
Carthage R.R. for a certificate of pub- 
lic convenience and necessity permitting 
Abandonment. 

October 23—Baton Rouge, La.—Hotel Heidel- 
berg—Examiner Lyle: 

Finance 16992—Application of Texas and 
Pacific Ry. for a certificate of public 
convenience and necessity permitting 
Abandonment. 

October 23—Chicago, Ill.—Hotel Morrison— 
Examiner Fuller: 

30555—Minimum Passenger Fares—lIllinois 
Central R.R. Co. 

30560—Illinois Central Multiple Fares in 
Chicago. 

October 23—Chicago, Ill.Hotel Morrison— 
Examiner Hanson: 

30602—Dri-Gas Corp., Successors to: Illinois 

Bottled Gas Co. v. A. & S. et al. 
October 23—Washington, D. C.—Examiner 
Dishman: 

I. & S. 5848—Lumber, Tex. 
Pitcher, Ola. 

October 23—Washington, D. C.—Oral Argu- 
ment: 

29993—Whiterock Quarries, Inc. v. P. & 
L. E. et al. 

October 24—Kalamazoo, Mich.—Chamber of 
Commerce—Examiner Hanson: 

I. & S. 5847—Minimum Charges on Celery 
& Vegetables (Express). 

October 24—New York, N. Y.—641 Washing- 
ton St.—Ass’t. Director Boyden: 

Finance 11681—New York, Susquehanna & 
Western R.R. Reorganization. 


October 24—Washington, D. C.—Oral Argu- 

ment: 

or we oolerator Co., et al v. A. C. & Y. 
et al. 

I. & S. 5677—Furniture, L. C. L. from, to 
and between East. 

I. & S. 5694—Furniture, L. C. L. from or to 
Ill. Territory. 


October 25—Kalamazoo, Mich.—Chamber of 
Commerce—Examiner Hanson: 
30643—Fletcher Paper Co. v. Detroit & 
Mackinac Ry. et al. 


Gctober 25—Lampassas, 
Hse.—Examiner Lyle: 
Finance 16604—Application of Texas and 
New Orleans R. R. for a Certificate of 
Public Convenience and Necessity per- 
mitting abandonment. 


October 25—Washington, 
Dishman: 
30672—-Drugs, Medicines, Etc., Chicago, Ill. 
to East. 


to Miami & 


Tex.—County Ct. 


D. C.—Examiner 
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October 20—Pittsburgh, Pa.—Hotel William 
Penn—Examiner Walsh: 

W-406, Sub. 1—Ohio Barge Line, Inc. Ex- 
tension—Pig Tin. (Application of Ohio 
Barge Line, Inc., of Pittsburgh, Pa., 
under section 309(g) of the Interstate 
Commerce Act for a revised permit au- 
thorizing extension of its operations as 
a contract carrier by non-self-propelled 
vessels with the use of separate towing 
vessels to include transportation of pig 
tin between ports and points it presently 
is authorized to serve.) 

October 20—Washington, D. 
Seal: 

% W-1017—A. T. Philpotts, Jr., 
Authority Application. 

October 31—New York, N. Y.—641 Washing- 
ton St.—Examiner Russell: 

FF-38, Sub. 3—ABC Freight Forwarding 
Corp. Extension—Mass. 


C.—Director 


Temporary 


MOTOR 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC-52454, Sub. 1, assigned Oc- 
tober 18, at Fed. Bldg., Scranton, Pa., trans- 
ferred to October 18, at Hotel Casey, Scran- 
ton, Pa., before Examiner Culbertson. 

Hearing in MC-30513, Sub. 7, assigned No- 
vember 14, at Raleigh, N. C., advanced to 
November 13, at Sir Walter Hotel, Raleigh, 
N. C., before Examiner Colfer. 


October 16—Akron, Ohio—Mayfiower Hotel— 
Examiner Snider: 

I. & S. M-3174—Iron and Steel Articles— 
Breman’s Transfer. 

I. & S. M-3492—Iron and Steel—Follans- 
bee, W. Va. to McKees Rocks, Pa. 

October 16—Allentown, Pa. —Hotel Traylor— 
Examiner Culbertson: 

MC-35469, Sub. 8—Modern Transfer Co., 
Inc., Allentown, Pa., common carrier ap- 
plication. 

October 16—Baltimore, Md.—State Comm.— 
Examiner Seaman: 

MC-75651, Sub. 25—R. C. Motor Lines, 
Inc., Jacksonville, Fla., common carrier 
application. 

October 16—Boston, Mass.—State Hse.—Ex- 
aminer Naftalin: 

MC-C-1115—Motor Carrier Rates New York 
City Area—New England. 

October 16—Chicago, Ill.—U. S. Custom Hse. 
—Examiner Hagerty: 

MC-105636, Sub. 9—Refrigerated Food De- 
livery, Inc., Delray Beach, Fla., common 
carrier application. 

October 16—Chicago, Ill.—U. S. Custom Hse. 

—Examiner Lee: 

MC-64932, Sub. 86—Rogers Cartage Co., 
on TIll., common carrier applica- 
on. 


McC-50069, Sub. 125—Refiners Transport & 
Terminal Corp., Detroit, Mich., common 
carrier application. 
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October 16—Cincinnati, Ohio—Fed. Bldg.— 
Jt. Bd. 37: 

MC-2167, Sub. 1—Lawrenceburg Freight 
Way, Inc., Lawrenceburg, Ind., common 
carrier application. 

October 16—Cincinnati, Ohio—Fed. Bldg.— 
Examiner Palmieri: 

MC-13123, Sub. 11—Wilson Freight Forward- 
ing Co., Cincinnati, Ohio, common car- 
rier application. 

October 16—Knoxville, Tenn.—U. S. Ct. Rms. 
—Jt. Bd. 209: 

MC-112228—Pete Walker McMahan, Knox- 

ville, Tenn., contract carrier application. 
October 16—Lansing, Mich.—Olds Hotel—Ex- 
aminer McCarthy: 

MC-107323, Subs. 19 and 20—Gilliland 
Transfer Co., Fremont, Mich., common 
carrier application. 

October 16—Newark, N. J.—Chamber of 
Commerce—Examiner Jackson: 

MC-38049, Sub. 1—Joseph Brooks, Pater- 
son, N. J., common carrier application. 

MC-44639, Sub. 3—L. & M. Express Co., 
Jersey City, N. J., common carrier ap- 
plication. 

October 16—New Orleans, La.—Jung Hotel— 
Jt. Bd. 32: 

MC-72257, Sub. 11—Braswell Motor Freight 
Lines, El Paso, Tex., common carrier 
application. 

October 16—New York, N. Y.—641 Washing- 
ton St.—Examiner Winson: 

MC-F-4572—Harvey H. McGeorge et al.— 
Control; McGeorge Transportation 
Corp. — Purchase (Portion) — Long 
Island Transportation, Inc. 

October 16—UOkianoma City, Okla.—County 

Ct. Hse.—Examiner Driscoll: 

MC-19564, Sub. 31—L. C. Jones Trucking 


Co., Oklahoma City, Okla., common 
carrier application. 

Octoher 146—Seattle, Wash.—Fed. Off. Bldg.— 
Jt. Bd. 80: 

MC-55905, Sub. 32—West Coast Fast 
Freight, Inc., Seattle, Wash., common 
carrier application. 

MC-28339, Sub. 5 — Bremerton-Tacoma 


Stages, Inc., Bremerton, Wash., common 
carrier application. 

October 18—Trov. N. Y¥.—Cty. Ct. 
Examiner Walsh: 

MC-C-1162—Malone Horse Pullman Service 
—Revocation of Certificate. 

October 16—Washington, D. C.—Examiner 
Hanback: 

* MC-101960, Sub. 2—Harry Lee Mullenex, 
Extension—Pittsburgh Elkins, W. Va. 
October 17—Akron, Ohio—Mayflower Hotel— 

Examiner Snider: 

MC-C-1181—Elton Smith—Revocation of 
Certificate. 

October 17—Chicago, I1l.—U. S. Custom Hse. 
—Jt. Bd. 149: 

MC-80430, Sub. 47—Gateway Transporta- 
tion Co., LaCrosse, Wis., common car- 
rier application. 

October 17—Chicago, Ill.—U. S. Custom Hse. 
—Jt. Bd. 73: 

MC-42329, Sub. 78—Hayes Freight Lines, 
Inc., Mattoon, Ill., common carrier ap- 
Plication. 

—  - st acraaamaaae Ohio—Fed. Bldg.—2Jt. 


Hse.— 


MC-107475, Sub. 16—Dance Freight Lines, 
Inc., Cincinnati, Ohio, common carrier 
application. 

October 17—Knoxville, Tenn.—U. S. Ct. Rms. 
—Jt. Bd. 209: 

MC-30073, Sub. 10—Johnson Freight Lines, 
Inc., Chattanooga, Tenn., common carrier 
application. 

October 17—Knoxville, Tenn.—U. S. Ct. Rms. 
—Jt. Bd. 277: 

MC-51739, Sub. 1—Powell Valley Trucking 
Co., Inc., Gibson Station (Lee County), 
Va., common carrier application. 

er a Mich.—Olds Hotel—Jt. 

MC-66562, Subs. 1018 and 1021—Railway 
Express Agency, New York, N.Y., com- 
mon carrier application. 

October 17—Montgomery, Ala.—State Comm. 
—Jt. Bd. 205: 
*& MC-105759, Sub. 7—Coastal Stages, Inc., 
a Ala., common carrier applica- 
on. 
October 17—Montgomery, Ala.—State Comm. 
—Jt. Bd. 99: 

MC-112185—W. N. Boyd & Sons, Clayton, 

Ala., contract carrier application. 
October 17—Montgomery, Ala.—State Comm. 
—Jt. Bd. 100: 

MC-105759, Sub. 6—Coastal Stages, Inc., 

Florala, Ala., common carrier application. 
October 17—Newark, N. J.—Chamber of Com- 
merce—Examiner Jackson: 

MC-1403, Sub. 1—Central Transfer Co., 
Inc., Newark, N. J., common carrier ap- 
Plication. 

MC-37874, Sub. 5—Henry Dehm, Irvington, 
N. J., contract carrier application. 

October 17—New York, N. Y.—641 Wash- 
ington St.—Examiner Winson: 

MC-F-4599—-R. H. Matthiessen and Mer- 

rick & Co.—Control; Motor Haulage Co., 





dhe (Portion)—Scott Bros., 
ne. 
October 17—Seattle, Wash.—Fed. Off. Bldg.— 


Jt. Bd. 5: 
MC-25643, Sub. 18—Everts’ Commercial 
Transport, Aberdeen, Wash., common 


carrier application. 





The Following Assignments 
Have Not Heretofore Appeared 





October 17—Seattle, Wash.—Fed. Off. Bldg.— 
Jt. Bd. 45: 

MC-59289, Sub. 28—Petroleum Transporta- 

tion Co., Seattle, Wash., common carrier 


application. 
October 17—Washington, D. C.—Examiner 
Hanback: 

MC-75651, Sub. 20—R. C. Motor Lines, 
Inc., Jacksonville, Fla., common carrier 
application. 

October 17—Wilmington, Del.—U. S. Ct. 


Rms.—Examiner Seaman: 
MC-100853, Sub. 2—W. Howard Pinkett, 
Denton, Md., common carrier applica- 


tion. 
October 18—Chicago, Ill.—_U. S. Custom Hse. 
—Jt. Bd. 21: 


MC-29566, Sub. 25—Southwest Freight 
Lines, Inc., Kansas City, Mo., common 
carrier application. 

October 18—Cincinnati, 
Jt. Bd. 60: 

MC-42329, Sub. 77—Hayes Freight Lines, 
Inc., Mattoon, Ill., common carrier ap- 
plication. 

October 18—Cincinnati, Ohio—Fed Bldg.—Jt. 
Bd. 60: 

MC-42329, Sub. 77—Hayes Freight Lines, 
Inc., Mattoon, Ill., common carrier ap- 
plication. 

October 18—Des Moines, Ia.—U. S. Fed. Ct. 
Bliae.—Examiner Hagerty: 

MC-21170, Sub. 21—Bos Freight Lines, Inc., 

Marshalltown, Ia., common carrier appli- 


Ohio—Fed. Bldg.— 


cation. 
October 18—Lansing, Mich.—Olds Hotel— 
Examiner McCarthy: 

MC-109931, Sub. 4—Ristau Trucking 
Service, Holland, Mich., contract carrier 
application. 

October 18—Lansing, Mich.Olds Hotel— 
Jt. Bd. 244: 


MC-112224—S & S Produce & Trucking 
Service, Holland, Mich., contract carrier 
application. 

October 18—Montgomery, Ala.—State Comm. 
—Examiner Masoner: 

MC-58880, Sub. 5—Mercury Freight Lines, 
North Birmingham, Ala., common car- 
rier application. 

October 18—Nashville, Tenn.—Andrew Jack- 
son Hotel—Examiner Hurley: 

MC-40269, Sub. 18—Cook Truck Lines, Inc., 
Memphis, Tenn., common carrier ap- 
plication. 

October 18—Nashville, Tenn.—Andrew Jack- 
son Hotel—Examiner Hurley: 

MC-40269, Sub. 18—Cook Truck Lines, Inc., 
Memphis, Tenn., common carrier applica- 


tion. 
October 18—New York, N. Y.—64l1 Wash- 
ington St.—Examiner Jackson: 

MC-52579, Sub. 18—Gilbert Carrier Corp., 
New York, N. Y., common carrier ap- 
Plication. 

October 18—New York, N. Y.—641 Washing- 
ton St.—Examiner Winson: 

MC-F-4605—Bruce MacLeod—Control; Mc- 
Kay and MacLeod Corp.—Purchase (Por- 
tion)—Willard Sulzberger Motor Co. 

October 18—Scranton, Pa.—Fed. Bldg.—Ex- 
aminer Culbertson: 

MC-52454, Sub. 1—Bolus Motor Lines, 
a Pa., common carrier applica- 

on. 
October 18—Seattle, Wash.—Fed. Off. Bldg.— 
Jt. Bd. 237: 

MC-34147, Sub. 5—William Hickey Truck- 
ing Co., Everett, Wash., common carrier 
application. 

MC-112014, Sub. 1—Skagit: Valley Trucking 
Co., Inc., Mount Vernon, Wash., com- 
mon carrier application. 

October 18—Washington, D. C.—Examiner 


Hanback: 
MC-52452, Sub. 2—Norman Geipe Van 
Lines, Inc., Baltimore, Md., common 


carrier application. 
October 18—Washington, D. C.—Oral Argu- 


ment: 
I. & S. M-3389—Increased Fares—A. B. & W. 
Transit Co. 
October 18—Washington, D. C.—Examiner 
Lawton: 
I. & S. M-3368—Wilbur H. Johns—Food 
Products, Materials, Equipment. 
October 18—Washington, D. C.—Examiner 


Hanback: 

MC-52452, Sub. 2—J. Norman Geipe Van 
Lines, Inc., Baltimore, Md., common car- 
rier application. 

October 18—Wilmington, Del.—U. S. Ct. 
Rms.—Examiner Seaman: 
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—for dependable freight 
handling and on-time deliv- 
eries, to and from the great 
gateways of the Midwest— 
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warehousing and distribution 
service. 








Give f products greater 
“pulling power” in Chicago, 
Kansas City and Los Angeles, 
r by using our comprehensive 


















CROOKS TERMINAL WAREHOUSES, ix 


CHICAGO 7 NEW YORK 16 KANSAS CITY 7 
433 W. Harrison St 271 Madison Ave 1104 Union Ave 


Associated with Overland Terminal Warehouse Co 
1807 E. Olympic Bivd., Los Angeles 21 
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MC-110525, Sub. 4—Chemical Tank Lines, 
Inc., Downingtown, Pa., common carrier 


application. 
Ga.—State Comm.— 


October 19—Atlanta, 
Examiner Yardley: 

MC-112274 — Southern Auto Transport, 
Inc., Washington, Ga., common carrier 
application. 

October 19—Binghamton, N. Y.—U. S. Ct. 
Rms.—Examiner Culbertson: 

MC-102183, Sub. 2—Earl M. Hendrick, Endi- 

cott, N. Y., common carrier application. 
October 19—Chicago, Ill.—U. S. Custom Hse. 
—dJt. Bd. 73: 

MC-70243, Sub. 5—Knecht Trucking Co., 
Hartford City, Ind., contract carrier 
application. 

MC-101353, Sub. 15—Senate Cartage Co., 
Inc., Chicago, Ill., common carrier ap- 
plication. 

MC-108393, Sub. 2—Signal Delivery Serv- 
ice, Inc., Chicago, Ill., contract carrier 
application. 

October 19—Cleveland, Ohio—Old P. O. 
Bldg.—Examiner Snider: 

I. & S. M-3505—Castings in Containers— 
Detroit to Cleveland. 

MC-C-1066—Firestone Tire & Rubber Co. 
v. Norwalk Truck Line Co. and Western 
Express Co. 

October 19—Columbus, Ohio—New Fed. Bldg. 
—Examiner Palmieri: 

MC-18253, Sub. 11—Eastern Motor Dispatch, 
Inc., Columbus, Ohio, common carrier 
application. 

October 19—Des Moines, Ia.—U. S. Fed. Ct. 
Bldg.—Jt. Bd. 138: 

MC-110080, Sub. 2—A. W. Crabtree, Decorah, 

Ta., contract carrier application. 
October 19—Des Moines, Ia.—U. S. Fed. Ct. 
Bldg.—Jt. Bd. 202: 

MC-112222—Earl Arthur, Maynard, Ia., com- 
mon carrier application. 

October 19—New York, N. Y.—641 Washing- 
ton St—Examiner Jackson: 

MC-52579, Sub. 19—Gilbert Carrier Corp., 
New York, N. Y., common carrier ap- 
Plication. 

October 19—Oklahoma City, Okla.—Okia. 
County Ct. Hse.—Examiner Driscoll: 
MC-14743, Sub. 10--E. L. Powell and Sons 
Trucking Co., Tulsa, Okla., common car- 

rier application. 

MC-63994, Sub. 8—A. C. Clark Trucking 
Co., Tulsa, Okla., common carrier appli- 


cation. 
October 19—Philadelphia, Pa—U. S. Ct. 
Rms.—Jt. Bd. 27: 
MC-2890, Sub. 17—American Buslines, Inc.., 
Chicago, Ill., common carrier applica- 


tion. 
Octoher 19—Spokane, 
Hotel—Jt. Bd. 79: 

MC-112112—Landry & Bryce, Spokane, 
Wash., common carrier application. 
October 19—Washington, D. C.—Examiner 

Lawton: 
I. & S. M-3463—Sugar—Baltimore and 
Philadelphia to Abingdon, Va. 
October 20—Binghamton, N. Y.—U. S. Ct. 
Rms.—Examiner Culbertson: 
MC-112227—Aloi Trucking, Elmira, N. Y.., 
common carrier application. 
October 20—Chicago, Ill.—U. S. Custom Hse. 
—Examiner McCarthy: 
MC-59310, Sub. 32—Sprout & Davis, Inc.. 
Writing, Ind., contract carrier applica- 


tion. 
October 20—Chicago, Ill.—U. S. Custom Hse. 
—Examiner Lee: 

MC-105269, Sub. 18—Graff Trucking Co.., 
Ine., Kalamazoo, Mich., common carrier 
application. 

October 29—Columbus, Ohio—New Fed. Bldg. 
Jt. Bd. 59: 

MC-40748, Sub. 3—Corbett Motor Express 
Co., Zanesville, Ohio, common carrier ap- 
plication. 

October 20—Columbus, Ohio—New Fed. Bldg. 
Jt. Bd. 60: 


MC-109043, Sub. 3—Trojan Freight Lines, 
Inc., Dayton, Ohio, common carrier ap- 
plication. 

October 20—Des Moines, Ia.—U. S. Ped. Ct. 
Bldg.—Jt. Bd. 92: 

MC-97693, Sub. 2—Commercial Cartage Co., 

Fort Dodge, Ia., common carrier applica- 


tion. 
October 20—Detroit, Mich.—Fed. Bldg.—Ex- 
aminer Snider: 
MC-C-1120—Hygrade Food Products Corp. 
v. Mathews Trucking Corp. et al. 


October 20—Detroit, Mich—Fed. Bldg.—Jt. 


Bd. 57: 

MC-C-1163—American Forging and Socket 
Co. v. Interstate Motor Freight Sys- 
tem et al. 

October 20—Hartford, Conn.—U. S. Ct. 
Rms.—Examiner Winson: 

MC-F-4626—Fidelo Seconding—Purchase— 
Forest City Express Co. 

October 20—Nashville, Tenn.—Andrew Jack- 
son Hotel—Examiner Hurley: 

MC-110010, Sub. 3—E. T. Gregory and Co, 
Nashville, Tenn., contract carrier appli- 

cation. 


Wash.—Davenport 


TRAFFIC WORLD 


October 20—Philadelphia, Pa—U. S. Ct. 
Rms.—Examiner Seaman: 

MC-89529, Sub. 2—United Parcel Service of 
Pa., Philadelphia, Pa., contract carrier 
application. 

MC-100592, Sub. 2—James Stuffo, Phila- 
delphia, Pa.,- contract carrier applica- 
tion. 

October 20—Spokane, Wash.—Davenport 
Hotel—Jt. Bd. 79: 

MC-109395, Sub. 2—Mc’s Panhandle Line, 
Bonners Ferry, Idaho, common carrier 
application. 

October 20—Washington, D. C.—Examiner 
Lawton: 

I. & S. M-3471—Cigars Between Lancaster 
and Philadelphia, Pa. 

October 23—Atlanta, Ga.—State Comm.— 
Examiner McCloud: 

MC-C-1131—Atlanta-Asheville Motor Ex- 
press, Inc. et al. v. A. & H. Truck Line, 
Inc. et al. 

MC-C-1168—Murray Co. of Tex., Inc. v. 
Morrow, Inc. 

October 23—Atlanta, Ga.—State Comm.— 
Examiner Yardley: 

MC-112355—M. & S. Transports, Inc., Jack- 

son, Miss., contract carrier application. 
October 23—Birmingham, Ala.—Thomas Jef- 
ferson Hotel—Examiner Kilroy: 

MC-111138—Colonial & Pacific Frigid- 
ways, Inc., Birmingham, Ala., common 
carrier application. 

October 23—Boston, Mass.—Hotel Lenox— 
Examiner Winson: 
MC-F-4648—Frank E. Brophy—Control; 

Munroe and Arnold—Merritt Express, 
illest, Fast Freight Co., 
ne. 

October 23—Buffalo, N. Y.—Hotel Buffalo— 
Examiner Culbertson: 

MC-37918, Sub. 3—Direct-Winters Trans- 
port, Ltd., Queens Quay West, Toronto, 
Ontario, Canada, common carrier ap- 
Plication. 

October 23—Chicago, Ill.—U. S. Custom Hse. 
—Examiner McCarthy: 

MC-1422, Sub. 14—Voss Truck Lines, Inc., 
Oklahoma City, Okla., common carrier 
application. 

October 23—Chicago, Ill—U. S. Custom 
Hse.—Examiner Lee: 

MC-4405, Sub. 251—Dealer’s Transport Co., 
a Ill., common carrier applica- 

on. 

MC-109987, Sub. 2—Lyons Truck Line, 
a, Ill., common carrier applica- 

on. 
October 23—Columbus, Ohio—New Fed. Bldg. 
—Examiner Palmieri: 

MC-81968, Sub. 7—B & L Motor Freight, 
Inc., Newark, Ohio, contract carrier ap- 
plication. 

MC-112269—Oldfield Transportation Serv- 
ice, Winchester, Ohio, contract carrier 
application. 

October 23—Des Moines, Ia.—U. S. Fed. Ct. 
Bldg.—Commissioner Mitchell: 

MC-F-3877—North American Van Lines, 
Inc. et al.—Investigation of Control. 

MC-F-4470—Charles W. Peters, Sr. et al. 
—Control; Aalco Express Co., Inc. et al. 
—Control—North American Van Lines, 


Inc. 

MC-F-4551—North American Van Lines, 
Inc.—Pooling. 

October 23—Detroit, Mich.—Fed. Bldg.—Ex- 
aminer Snider: 

I. & S. M-3354—Ball or Roller Bearings— 
N. J. Points to Detroit. 

I. & S. M-3504—Forgings, Castings—De- 
fiance, Ohio to Lansing, Mich. 

October 23—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 88: 

MC-665, Sub. 12—Missouri-Arkansas Trans- 
portation Co., Joplin, Mo., common car- 
rier application. 

October 23—Kansas City, Mo.—Hotel Pickwick 
—Jt. Bd. 36: 

MC-665, Sub. 13—Missouri-Arkansas Trans- 
portation Co., Joplin, Mo., common car- 
rier application. 

October 23—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 135: 

MC-75320, Sub. 21—Campbell Sixty-Six Ex- 
press, Inc., Springfield, Mo., common car- 
rier application. 

October 23—Mobile, Ala.—U. S. Ct. Rms.— 
Examiner Masoner: 
MC-110475, Sub. 1—Abb’s Moving Service, 
— Ala., common carrier applica- 
on. 
October. 23—Nashville, Tenn.—Andrew Jack- 
son Hotel—Jt. Bd. 107: 

MC-57976, Sub. 4—Ladd Motor Coach Lines, 
Nashville, Tenn., common carrier appli- 
cation. 

MC-110166, Sub. 5—Tennessee Carolina 
Transportation, Inc., South Nashville, 
Tenn., common carrier application. 

October 23—New York, N. Y.—641 Washing- 
ton St.—Examiner Jackson: 

MC-31400, Sub. 8—Madison Transportation 
Co., Orange, Conn.,.common carrier 4P- 
plication. 

October 23—Oklahoma City, Okla.—County 
Ct. Hse.—Examiner Driscoll: 
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October 14, 1950 


CLASSIFIED 
ADVERTISING 


HULUUUQUNODEUOSOROEOOUOQOOGNUEOUOGOGEUEOUOUGOOONEEOUUOOGOOGREUOOUOOOGEOUOUAOAANEUUUEAAEEUT 
Help Wanted 


SOUTHERN SALES MANAGER for Interstate 
and Intrastate Class I Motor Carrier operat- 
ing from and to the Carolinas. Must have 
good administrative and sales ability, and 
understand Common Carrier operation. State 
full qualifications in first letter including 
compensation expected. Box 136. 















Situations Wanted 


AVAILABLE IMMEDIATELY; 21 years in 
Local and Long Distance moving and ware- 
house management. Twelve years Traffic 
Manager for Allied Van Lines, Inc. Sales 
promotion and ICC procedures. Locate 
anywhere. W. W. Coe, 22984 Gary Lane, St. 
Clair Shores, Michigan. 


ASSISTANT TRAFFIC MANAGER—seven 
years industrial experience, age 33. Will 
relocate. Starting salary $4500. Box 135. 





















CAPABLE TRAFFIC 
PERSONNEL 







Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAFFIC 
for our graduates? 






Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, 
ambitious, recent graduates who can 
developed as understudies for positions of 
responsibility. 









Also included are specialists in many dif- 
ferent phases of Traffic—Practitioners—Tariff 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experi- 
ence in Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifications. In fact, any 
and all duties in a Traffic Department. 













Just drop a line outlining your needs to 
Placement Manager 


COLLEGE OF ADVANCED TRAFFIC 
14 E. Jackson Blvd. Chicago 4, I!linois 






















Educational Courses 






I. C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practictioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 12 E. Jackson Blvd., 
Chicago, Ill. 

















Employment Agencies 


CHARLES D. MACKNEE, The Transporta- 
tion Man’s Agency, 2 East 23rd St., New 
York 10. Traffic and Distribution personnel 
exclusively. 


























Services 









Quality Milk Service, Inc. 


offers 


Fast—dependable—tank truck service— 
of liquid commodities—in the states of 
Arkansas — Illinois — Indiana — lowa— 
Kansas — Kentucky — Michigan—Minne- 








sota — Missouri — Nebraska — Ohio — 





and Wisconsin. Modern specialized 
equipment for all types of liquids. 
Main Office at Burlington, Wis. 
Terminals: 
Chicago, Phone-Spaulding 2-1355 
Burlington, Wis., Phone-735. 
















City, Okla., common carrier application. 
October 23—Philadelphia, Pa—U. S. Ct. 
Rms.—Examiner Seaman: 
MC-111309, Sub. 2—Relay Transport, Inc., 
Long Island City, N. Y., contract carrier 


application. 
Utah—State 


October 23—Salt Lake City, 
Comm.—Examiner Linn: 

MC-F-4600—J. W. Ringsby—Control; Rings- 
by Truck Lines, Inc.—Purchase—Jack 
B. Blondo. 

MC-F-4658—J. W. Ringsby—Control; Rings- 
by Truck Lines, Inc.—Control—Northern 
Transportation Co. 

MC-F-4640—L. R. Martin—Control; North- 
ern Transportation Co. — Purchase — 


Claude Cecil Rife. 
Ga.State Comm.— 


October 24—Atlanta, 
Examiner McCloud: 

I. & S. M-3485—Paint Material—Atlanta, 
Ga. to Memphis, Tenn. 

MC-C-1177—Southeast Shippers Ass’n. v. 
Associated Transport, Inc. et al. 

October 24—Boston, Mass.—Hotel 
—Examiner Winson: 

MC-F-3973 — Thomas J. Lyons — Control; 
Quinn Freight Lines, Inc.—Purchase—J. 
Norman Marshall. 

MC-F-4641—Thomas J. Lyons—Control; 
Quinn Freight Lines, Inc.—Purchase— 
Boston-New York Transportation Co., 


Inc. 
October 24—Buffalo, N. Y.—Hotel Buffalo— 
Examiner Culbertson: 

MC-109478, Sub. 10—Worster Motor Lines, 
North East, Pa., common carrier ap- 
plication. 

October 24—Chicago, Ill—U. S. Custom 
Hse.—Examiner Snider: 

I. & S. M-3436—Sodium Products, Ready 
Truck Lines. 

I. & S. M-3442—Building, Paving, Roofing 
Material Over Star Freight. 

October 24—Columbus, Ohio—New Fed. Bldg. 
—Jt. Bd. 356: 

MC-88082, Sub. 1—St. Marys Trucking Co., 
Inc., St. Marys, Ohio, common carrier ap- 
plication. 

October 24—Columbus, Ohio—New Fed. Bldg. 
—Jt. Bd. 59: 

MC-112210—Robert G. Owen, Canton, Ohio, 

contract carrier application. 


October 24—Erie, Pa.—U. S. Ct. Rms.—ZJt. 


Lenox 


Bd. 27: 

MC-112322—Joseph B. Majerik, Waterford, 
Pa., common carrier application. 

October 24—Indianapolis, Ind.—Fed. BIdg.— 

Jt. Bd. 317: 

MC-2136, Sub. 10—Clemans Truck Line, 
Inc., South Bend, Ind., common carrier 
application. 


— So rye City, Mo.—Hotel Pickwick 

MC-112189—Rapid Transfer Co., Wichita, 
Kans., common carrier application. 

October 24—Kansas City, Mo.—Hotel Pickwick 
—Jt. Bd. 137: 

MC-104801, Sub. 7—Routt and Vitalis, Des 

Moines, Ia., contract carrier application. 
October 24—Mobile, Ala.—U. S. Ct. Rms.— 
Jt. Bd. 205: 

MC-59523, Sub. 31—Spanish Trail Trans- 
port Inc. (Formerly. Abb’s Transfer & 
Service Co., Inc.), Mobile, Ala., common 
carrier application. 

October 24—Nashville, Tenn.—Andrew Jack- 
son Hotel—Jt. Bd. 107: 

MC-8500, Sub. 4—Tennessee Coach Co., 
Knoxville, Tenn., common carrier appli- 
cation. 

MC-32783, Sub. %71—Southeastern Grey- 
hound Lines, Lexington, Ky., common 
carrier application. 

October 24—New York, N. Y.—641 Washing- 
ton St.—Examiner Jackson: 

MC-84428, Sub. 10—Chester Jackson, 
Kearny, N. J., common carrier applica- 


MC-112214—E. Lefkowitz Transportation 

. Co., Brooklyn, N. Y., common carrier 
application. 

—— go-to, Ariz.—P. O. Bldg.—Jt. 

MC-56615, Sub. 1—Needles Trucking Sery- 
ice, Los Angeles, Calif., common carrier 
application. 

October 24—Philadelphia, Pa.—U. S. Ct. 
Rms.—Examiner Russell: 

I. & S. M-3480—Sugar Over Richard Motor 
Freight Lines. 

MC-C-1155—Carey-McFall Co. v. 
Motor Transit Co. 

October 24—Philadelphia, Pa.—U. S. Ct. Rms. 
—Examiner Seaman: 

MC-1658, Sub. 28—Shirks Motor Express 
Corp., Lancaster, Pa., common carrier 
application. 

October 24—Philadelphia, Pa.—U. S. Ct. Rms. 
—Jt. Bd. 65: 
MC-1658, Sub. 29—Shirks Motor Express 
Corp., Lancaster, Pa., common carrier 
application. 


Hall’s 


MC-55881, Sub. 6—Percy Jones, Oklahoma 





SELL 





MORE 


UNITED AIR FREIGHT 


4-engine, 9-ton-capacity Cargo- 
liners help reduce inventories, cut 
warehouse costs, widen distribution, 
and improve service. Attractive rates. 


UNITED AIR LINES 


SAVE 
























THE PROGRESSIVE PORT OF 


San Francisco 


Owned and Operated by The STATE OF 
CALIFORNIA As a Public Utility for Shippers 


* 


MAJOR HARBOR FACILITIES INCLUDE: 
Foreign Trade Zone No. 3 (permits exhibit- 
ing, manufacturing, etc., stockpiling of 
mdse. including non-dutiable and quota- 
restricted). Also shipside bulk grain eleva- 
tor; refrigeration and bulk copra terminals; 
42 deepwater piers; 67 miles State Belt 
R.R. serving piers, and warehouses and 
industries adjacent to the waterfront. 


Re. TARIFFS: Write Traffic Dept. 


BOARD OF STATE HARBOR COMMIS- 
SIONERS FOR SAN FRANCISCO 
HARBOR 


Ferry Building, San Francisco 6, Calif. 










EDITORIAL 


TRAFFIC WORLD 


The Small Shipper Gets a Break 


HE REPORT read by George Cummins, chairman of the 
"Wena wee Shippers Board, at the annual meeting of the 
National Association of Shippers Advisory Boards in Denver 
last week, as chairman of the national association’s com- 
mittee on less-carload merchandise service, apparently indi- 
cates that the transportation agencies have decided that the 
small shipper no longer need be regarded as a stepchild. 

Although the report said that service currently being 
accorded to merchandise traffic still left ‘much to be 
desired,” and indicated that there was “‘still a large amount 
of general dissatisfaction with rail less-carload service,” it 
pointed out that, on the other hand, there had been a dis- 
tinct improvement in the overall picture in the last year. 
Those who attended the association’s meeting in St. Louis 
in October, 1949, will remember that the report made there 
by William H. Day, of the New England Board, was a bitter 
indictment of what appeared to him, and to most of the 
ae present, an inattention to merchandise shipper 
needs so striking as almost to indicate a desire on the part 
of the railroads no longer to participate in their traffic. 
They will also remember the strong resolution adopted pur- 
suant to the report, urging the carriers to “reestablish and 
maintain standards of less-carload service that will reasonably 
meet the needs of business.” 

Mr. Cummins’ report was an acknowledgment that at 
least some of the railroads gave heed to the resolution. It 
— to the establishment of exclusive merchandise trains 

y some railroads, and the increasing number of overhead 
through merchandise traffic cars as indications of the trend 
toward improved service. 

Our own observations have been encouraging. We be- 
lieve highway carriers should have much of the credit for 
getting the trend under way. In the first place, it was the 
manner in which they demonstrated that door-to-door trans- 

rtation of small shipments could be made overnight where, 
efore, several days had elapsed in transit, that gave shippers 
a mew service concept. 


NDER the impact of that new type of service, merchan- 

dise traffic moved away from the rails in an ever- 
increasing stream that threatened eventually to make of the 
railroads exclusive carload transportation agencies. In those 
years, some of the railroads sought to console themselves 
by saying that less-carload traffic was unprofitable anyway, 
and that there was no reason why they should expend 
dollars and effort to retain it. Even those who reasoned 
that way, however, eventually came to understand that no 
railroad could divest itself of its package transporting func- 
tions even if it wanted to; and they learned, moreover, that 
the movement of small shipments had deeper implications 
for them than the mere collection of relatively small trans- 
portation charges which some statistician insisted did not 
cover the full cost of the service. They discovered that the 
less-carload tonnage was often part of a much larger total 
trafic of a given shipper, and that the heavier tonnage not 


infrequently followed the small shipments to the competi- 
tive means of transportation. 

Apparently, as has so often been the case in American 
industry, this competition has been the mainspring of such 
improvement in merchandise service as has already taken 
place, and will motivate further future improvement. 
effects are being felt, not only in railroad service, where 
growing respect for the importance of merchandise traffic 
in the overall revenue traffic pattern is being attested by the 


Its | 


adoption of modern materials handling methods on freight | 
platforms, but as the countereffects are being felt in the | 
highway transportation business, the truckers, too, are devis- | 


ing new methods for handling package shipments more 
speedily and more safely. 


ECHANIZED railroad freight houses are no longer the 
rarities they were a few years ago, although the inertia | 


that has to be overcome and the generally more varied char- 


acter of rail less-carload freight, as compared with highway || 


package freight, has so far tended to prevent refinements of 


platform and transfer handling by the railroads to the extent | 


that they have been adopted by the more progressive high- 
way carriers. Moreover, where the railroad, in its attempt 
to step up less-carload service, seeks to modernize its han- 
dling installations, it normally has to make its changes in 
existing freight houses. It is not in position to build the 
spanking new terminal and transfer platform designed 
especially for the most efficient use of modern handling sys- 
tems, as is the new and growing motor carrier operation. 
Nevertheless, it must be apparent that the efforts of the 
railroads to hold and regain merchandise traffic is causing 
motor carriers to realize that the mere existence of their type 
of service is no longer sufficient to insure success in busi- 


ness. One need only compare lists of motor operations in ff 


a given industrial area of fifteen years ago, when federal 
regulation of highway transportation came into being, with 
lists of today to discover that a startling number of those 
who failed to realize that they were in a highly competitive 
business have fallen, figuratively and literally, by the way- 
side. Those who survive and prosper are exactly those who 
have been alert to new systems and facilities that promise 
better service to their patrons. 

All this is to the shippers’ benefit. We agree with Mr. 
Cummins that there is still room for much improvement; 
but the prospect for such improvement is enhanced by the 
growing realization among the railroads that the small ship- 
pers’ business is worth going after. 

Perhaps in this search for means of improving service 
and in experimentation with methods and devices, the best 
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of the two competitive means will eventually be combined | 
to produce something still better. This need not destroy the | 
healthy competition, although it may guide it along chan- | 


nels of competing companies rather than competing means 
of transportation. But the small shipper will benefit from 
that, too. ' 
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Seven big ways Roller Freight’ will | 
cut the cost of running your railroad | 















NO “HOT BOX” EXPENSE! Timken® roller 90% FEWER MAN-HOURS for ter- FEWER DAMAGE CLAIMS with “Roller 

bearings eliminate “hot boxes” and the ex- minal inspection of journal boxes Freight” because Timken bearings 

pense and shipping delays that go with them. when your freight trains are mounted cut starting resistance 88% — make 
on Timken bearings. smoother starts and stops possible. 
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MORE CARS! “Roller Freight” gets LONGER TRAINS! Locomotives can handle SAVES FUEL! It takes less fuel to 
there faster, spends less time laid up more cars because Timken bearings start “Roller Freight’’, less fuel 
for repairs. Result: just like adding _reduce starting resistance 88%. Full-length to keep it moving. 
more cars! trains in cold weather, too! 
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SMALLER REPAIR BILLS! There’s less wear 
and tear on draft gear and other parts 


when freight cars are mounted on Timken TAPERED 
bearings. Yes, “Roller Freight” will cut the 

cost of running your railroad. And, equally ROLLER 
important, it will give you a big talking BEARINGS 


point in tomorrow’s competitive battle for 
freight tonnage. The Timken Roller Bear- 
ing Company, Canton 6, Ohio. 
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